NATIONAL 
PETROLEUM 


BCHNOLOGY DEPT 


Another Shipload of Fighting Oil Feeds Pig 


rei” 2 
~e . i 
SESS 








Signal Corps Photo 


It's “sweet music” to the ears of these young Allied officers as they listen to the petroleum flowing through this 
ship-to-shore line at a French port. This is a scene frequently repeated as the U. S. oil industry ships thousands 
of gallons of vital oil products to the European theater where, by pipe line and motor transport, it is speeded to 
the fighting fronts. (In another report from France, Warren C. Platt, NPN editor, writes about the men who planned, 


built and operate the pipelines in southern France. See p. 19) 


Quality, Rather Than Quantity Stressed in Postwar Outlets—This is the recommenda- 
tion of Edward R. Sneed at the second session of NPN’s Convention-in-Print. See p. 4. 

U. S. Court Upsets IRB Regulations on Drilling Costs—New Orleans decision viewed by 
oil industry as most adverse court decision in 25 years. Story p. 3, text of decision p. 53. 











Wow 


to avoid post-war 
“island trouble”! 


Pump failure is mighty serious to a service 
station. For pumps control traffic. Stop the 
flow of fuel and you stop the flow of traffic 
—and that's not good. At war's end as before, 
there will be all kinds of pumps available— 
and all buyers face the risk of an unfortunate 
choice. To minimize this risk—to be sure to 
avoid post-war “island trouble’’ may we sug- 
gest that you act now. Put Tokheim in your 
post-war plans. Forty-four years’ experience 
building superior fuel-dispensing equipment, 
and a war production record of distinguished 
accomplishment, are your best assurance that 
Tokheim will set the pace in pumps when 
final victory is achieved. 


SOR HEIM OIL TANE AND PUMP CO. 
Designers and Builders of Superior Equipment 
FORT WAYNE 1 For 44 Years INDIANA 


“PUT TOKHEIM IN YOUR POST-WAR PLANS” 





BRING VICTORY SOONER—BUY MORE WAR BONDS! 
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RIGHT NOW the world’s best gasoline — 
millions of gallons of it—is being shipped 
to fighting fronts all over the world. Our 
fighting men are getting the cream of the 
petroleum industry’s production —and all 
they need. 


But as long as America is fighting two 
wars — one in Europe and the other in Asia 
—home-front gasoline supplies must be 
limited both as to quantity and quality. 
Only complete, final Victory will bring car- 
owners the Ethyl gasoline they look for- 
ward to—the Ethyl that will bring out 
the top performance of any car. 


ETHYL 


CORPORATION 


CHRYSLER BUILDING 


NEW YORK 17, WN. Y. 


ETHYL !|8 A TRADE MARK NAME 

















W. G. Violette ... 


New Head of Kentucky Standard 


THERE ARE MANY EASIER things 
to do in this world than to persuade 
W. G. Violette, elected president of 
Standard Oil of Kentucky on March 15, 
to talk about himself. He is not spec 
tacular or colorful. You will find a lot 
of people like him all over America 

He is not a garrulous booster like Bab- 
bitt, but he is always plugging for things 
to make a better community, and for a 
better industry to which he has devoted 
41 years of his life. 

Ask any number of oil men who know 
W. G. Violette what kind of a man he is 
and the answer will add up to this: 

“He is a high-type gentleman with 
extraordinary values. He 
knows the spotlight hurts the eyes; that 
the applause—and_ hisses—harm the 
hearing; that the odor ol achievement is 
sweet.” 

Fellow oil men point to his good taste 
and sense of appreciation of loyalty, 
which was evidenced by one of his first 
acts when he reached the top by pro- 
moting his faithful assistant, W. F. Roth, 
to the co-directorate. 


sense of 


Mr. Violette is a native Kentuckian. 
He was born on a farm in Grant County, 
in the northern part of the state. He be- 
with Standard Oil in 
Cincinnati, as a secretary to the late 
C. T. Collings in 1904. He later went 
with the company to Covington, Ky., 
and came to Louisville, with the ex- 
offices of the company in 1912. 


In June, 1920, he 
tor of the company; a vice president in 
November, 1920, and executive vice 
president in March, 1944, 


Mr. Violette is a member of the Bap- 
tist church, the Louisville Country Club 
and the Pendennis Club. He is a mem- 
ber of the Distribution and Marketing 
committee of P.I.C., and the manpower 
sub-committee of P.I.C. 


came associated 


ecutive 


was elected a direc- 


In peace-time his normal hobbies are 
golf and fishing. During the war he has 
dropped these, and gets his recreation 
from gardening at his home in the exclu- 
sive Mocking Bird Valley district of the 
Kentucky metropolis, He has one 
ter and two 


daugh- 
grandsons. 
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Thanks from Industry 
For a Job Well Done in 
Government Service TO:— 


PAUL J. BOND, PAW Dist. 2 di- 
rector of supply and _ transportation 
for a swell wartime job done in co- 
ordinating the movement of petroleum 
supplies in the Midwest and to the 
East Coast and whose resignation be- 
comes effective March 31. 

He has been on leave from Pure 
Oil Co., Chicago, since April 1, 1942, 
as car accountant. He returns to that 
company on April 1, with a well- 
deserved promotion to the 
of traffic manager after having spent 
three full years in government service. 

Mr. Bond has many friends in the 
industry, who will miss his efficient 
administration of one of the most 
important PAW jobs in the Middle 
West, for reshuffling tank cars and 
shifting them from 
area to hauling supplies to the East 
Coast and keeping them there was 
one of the first objectives rising out 
of the war emergency. 

Later came PAW Directive 65, 
zoning supply and distribution in 
Dist. x, for spreading products for 
civilian use more evenly and further 
economizing on tank cars. Transpor- 
tation by pipeline, barge, Great Lakes 
tankers and by truck transport added 
to the headaches of the PAW dis- 
trict director, and while there are 
those in industry who were not al- 
ways pleased with what they received, 
there is general agreement that what 
they got was the best to be had. 
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Oil Industry Masses to Fight Court Veto 


On Drilling Costs Charged to Expense 


New Orleans Decision Most Adverse in Quarter of a Century, in 


View of Many; Help of Congress Likely to Be Asked 


NPN News Bureau 

WASHINGTON — Oil industry lead- 
ers are marshalling their forces for a 
showdown fight against what many re- 
gard as the most adverse court decision 
affecting drilling operations in more 
than a quarter-century. 

The decision, by the Fifth Circuit 
Court of Appeals (New Orleans) March 
6, in the case of F.H.E, Oil Co. vs. 
Commissioner of Internal Revenue, and 
Fleming-Kimball Corp. vs. the Commis- 
sioner, held invalid an IRB regulation 
which, since 1918, has provided the op- 
tion of charging intangible development 
costs either to expense or capital ac- 
count. (Text of decision starts on p. 53). 

This week, the court granted a 15- 
day postponement beyond the original 
March 26 deadline for filing applica- 
tion for rehearing in the case. A group 
of oil industry attorneys immediately be- 
gan conferring to prepare a brief in sup- 
port of the application. 


Meeting Called for St. Louis 
Russell B. Brown, LP.A.A. general 


counsel, meanwhile announced that he 
and Judge J. C. Hunter of Mid-Conti- 
nent Oil and Gas Assn., co-chairman of 
the General Depletion Committee, had 
called a special meeting of that group 
to be held in St. Louis, April 4, to con- 
sider steps necessary in further con- 
duct of the case. 

“T have discussed the problem created 
by the court decision with representa- 
tives of the Bureau of Internal Rev- 
enue and of agencies concerned with 
petroleum supply, in addition to many 
in the industry,” Mr. Brown said. “The 
impressions I have gained from _ these 
discussions may be summarized as fol- 
low S: 

“1. If the court decision which in- 
validated the regulation of the Bureau 
becomes final, the immediate effect will 
be seriously to impair the drilling and 
producing program of the oil industry; 
eventually many independent producers 
will be forced out of business. 

“2. There must eventually be Con- 

gressional correction of the law to legal- 
ize in substance the regulation which the 
court held to be invalid. 
“3. It does not seem likely that the 
Bureau of Internal Revenue will permit 
the effect of this decision to be applied 
retroactively.” 

Possibility that Congress might act to 
compel IRB to recognize intangible drill- 
ing costs developed this week, when Rep. 
Reed (R., N. Y.) tossed a bill into the 
House hopper which would do just that. 
The measure (H. R. 2720) would amend 
the controversial Sec. 23 (M) of IRB 
regulations by adding the following after 
the first paragraph: 

“All expenditures for wages, fuel, re- 
1945 
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pairs, hauling, supplies, and _— so 
forth, incident and _ necessary for 
the production of oil and gas may 
at the option of the taxpayer, be de- 
ducted from gross income as an ex- 
pense or charged to capital. In addi- 
tion to the foregoing option, the cost of 
drilling nonproductive wells at the op- 
tion of the taxpayer may be deducted 
from gross income for the year in which 
the taxpayer completes such a well or 
be charged to capital account returnable 
through depletion as in the case of pro- 
ductive wells.” 


Held Capital Investment 


In its F.H.E. Oil Co. decision, the 
court held that the cost of drilling an 
oil well is a capital investment and is 
recoverable only by depletion. Com- 
menting upon the argument that the 
regulation (Sec. 29.23 (M)-16 of Internal 
Revenue Regulations 111) had long ex- 
isted and the revenue statutes had been 
enacted with their relevant parts sub- 
stantially unchanged, the court said: 

“It is not the business of Congress to 
review and revise regulations. Congress 
in every Revenue act has defined ex- 
penses and stated plainly what could 
not be treated as expenses; and has pro- 
vided for oil and gas well modes of 
depletion for returning the capital in- 
vested in them... The statute overrides 


(Continued on p. 15) 





Offers Six Rules to Save 
Machines Now Aging 


NPN News Bureau 

WASHINGTON — Lubricate and 
protect all machinery to keep it run- 
ning through the war, WPB Chair- 
man Krug urged householders, car 
owners, farmers and mechanics this 
week, offering six rules for all to fol- 
low. 

“Most of our automobiles, trucks 
and busses, and farm machinery have 
seen their better days,” he said. “The 
average age of all vehicles is over 
eight years. Yet they are still essen- 
tial cogs in our victory machine. They 
must be kept rolling. 

“Not so necessary to victory, but 
important in small ways, are the mil- 
lions of home machines—vacuum 
cleaners, washing machines, lawn 
mowers—with vital moving parts. 

“Observe these six rules: Keep your 
machines and motors working; protect 
from weather and rust; repair and 
care for home appliances; lubricate 
ball and roller bearings; share the 
ride and share the equipment; sell 
equipment not being used.” 
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NEWSMAGAZINE 
FOR OIL 
MANAGEMENT MEN 


Weigh Special Appeal 
For Tank Truckers 


NPN News Burea r 

WASHINGTON—A plea to WMC 
that up to 85% of men under 30 in over- 
the-road tank trucking who were 2A or 
2B on Jan. 1, be certified for deferment 
is expected to be made within the next 
few days. 

However, this action must await a de- 
cision by War Mobilizer Byrnes as to’ 
whether ODT shall be the claimant 
agency for all over-the-road trucking or 
just for-hire operators. If it is decided 
that ODT shall act as the certifying 
agency for for-hire truckers only, then 
PAW would probably be named claimant 
agency for private over-the-road tank 
trucks. 

Meantime, a speedy spot survey has 
already been made by ODT of man- 
power in over-the-road petroleum tank 
trucking preparatory to entering a plea 
with WMC for permission to certify up 
to 85% of men under 30 who were in 
2A or 2B on Jan. 1. The present cer- 
tification ceiling is only 30%. 

Key ODT officials throughout the 
country last week contacted principal 
over-the-road tank truckers to determine 
number of full-time employes of all ages 
engaged in supervisory, maintenance and 
operating occupations; number of men 
18 to 30 who were 2A or 2B on Jan. I 
engaged in these occupations; number of 
men lost to date to the draft; manpower 
needs according to orders on file with 
United States Employment Service, and 
number of tank truck units out of service 
because of lack of manpower. 

These field officials, in turn, wired in 
the results of their spot survey to ODT 
headquarters in Washington, where it 
was planned to project this data to all 
of the tank truckers in the country. The 
projection will depend on Byrnes’ de- 
cision as to whether ODT shall act as 
certifying agency for all over-the-road 
operations or just for-hire truckers, as 
pointed out above. 


Oklahoma Shelves Gas Taxes 


Special to NPN 

OKLAHOMA CITY—Two bills put- 
ting a 2c per 1000 cu. ft. tax on natural 
gas, one a severance and the other a 
gathering tax, have been “postponed for 
further consideration until Aug. 1, 1946,” 
by house revenue and taxation commit- 


tee of the state legislature. 





Oil Marketer's 


Convention-in-Print 





Quality Rather Than Quantity in Selecting 


Postwar Outlets Stressed in Sneed Talk 


The second session of NPN’s Oil Marketers convention-in-print was opened by 


Chairman Herb Taylor who said: 


This is probably the first time in the 
history of the world that on the second 
morning of an oil convention every one 
showed up on time, clear-eyed and as 
fresh as a daisy. Your chairman is most 
happy over the nice expressions received 
on the first session of our Oil-Marketers- 
Convention-In-Print, and the many kind 
words regarding the whole idea. 


Our speaker today is Edward R. 
Sneed, known to most of you, who will 
discuss “Complexities of Marketing, To- 
day and _ Postwar.” 
He was to be guest 
speaker at the real 
Iowa convention, and 
it is with much 
pleasure that we are 
able to give you his 
talk. While he is 
talking Iowa, two of 
the four charts he 
will show you give figures for the entire 
United States. They are something for all 
oil men to ponder over. Mr. Sneed: 


MR. SNEED—Gentlemen: Iowa _ is 
truly “The Beautiful Land.” Within the 
border of its 56,000 square miles, is a 
farm producing area that delights the 
eye and excites the imagination about its 
past history and a greater future. 





SECOND 
SESSION 











Let us together look at a chart of 
“POPULATION COMPARISONS” that 
only took a few minutes to prepare, but 
covers a century of endeavor— 


During this period, while the population 
of the U. S. increased nearly eight times, 
your state population increased nearly 60 
times. Your city of Des Moines in 80 years 
from 1860 to 1940, increased from a little 
town of 3965 to 160,000. You can be 
justly proud of these accomplishments. 

Underlying the cold figures of this 
chart, and between their lines, is the daily 
movement of hundreds of thousands 
(today two and one-half million) people. 
Their beliefs; thoughts; habits; WHAT 
they did; HOW they planned; WHEN 
they acted; and WHERE they hitched 
their wagon to the star; all of these, made 
the colorful and successful history of your 
State. 


A First Thought on Markets 


“What relation does all of this have 
to the complex job of selling petroleum 
products?” Here is a first thought. Look 
at the chart, and note the U. S. popula- 
tion in 1920, as compared to 1880. There 
is little probability that our country will 
ever have another 40 years like that, 
when it was possible in a lifetime to buy 
in on a fifty million and sell out on a 
one hundred million market. Now note, 
the decreasing per cent of decennial in- 
crease since 1910 in the U. S., your State, 
and since 1920 in Des Moines. This is a 
“declining population curve” that is a 
matter of concern in all long-range plan- 
ning. Except for wartime, and perhaps 
temporary higher population increase, it 





POPULATION COMPARISONS 















of KNOWING every phase of your busi- 
ness, BETTER than ever before, in order 
to increase sales and profits, regardless of 
tapering populations, 

We do not mean to infer that our 
frontiers are gone. INGENUITY knows no 
limit of frontiers. “Ingenuity” creates new 
frontiers. 

However, right here in your own state 
you are daily wrestling with problems that 
are different, and far more complex than 
those you had when Iowa had a popula- 
tion of 43,000 people. Increasing popula- 
tions create new and complex problems. 
A declining population curve might be 
creating a NEW set of problems to be 
dealt with. This is especially pertinent to 
Iowa, with its large farm population from 
which an exodus to the cities has been 
the trend. 

In “marketing” where everyone in busi- 
ness likes to set up quotas for a substan- 
tial increase in sales each year, and to 
anticipate substantial increases in profits 
each year; a declining population curve 
could be a red flag. While today, this 
country has the greatest reservoir of 
spendable dollars in history, it may be 
good judgment to figure that this tre- 
mendous sum might not always be with 
us, and plan your post-war long-range 
expansions from intimate knowledge of 
local markets and trends. 

We might also consider the shrinking 
purchasing ability of those dollars. 'This 
is where more complexity comes in, and 
perhaps all of us will find that we have 
much to learn. 


eye 


+= eS 


ihe ie 


It would seem necessary that we be- 
Iowa % of % of % of : . EXPERT “ arosbahales 
State Decennial Des Moines Decennial United States Decennial ee - ve Margate gece wad — ™ § 
Year Population Increase Population Increase Population Increase WHERE WE ARE TODAY, so that judg- 
1940 neh 2,538,000 2.7 160,000 11.9 131,669,000 7.2 ment will be as perfect as possible on 
1930 2,471,000 2.8 143,000 13.5 122,775,000 16.1 WHAT we should do tomorrow, and 
1920 ; 2,404,000 8.1 126,000 46.5 105,711,000 14.9 HOW we must do it. 
1910 2,225,000 —0.5 86,000 38.7 91,972,000 21.0 
1900 2,232,000 16.7 62,000 24.0 75,994,000 20.7 ae “ 
1890 1,912,000 17.7 50,000 127.3 62,948,000 25.5 SERVICE STATIONS 
1880 1,625,000 36.1 22,000 83.3 50,156,000 30.1 :, a a oe wa 
1870 1,194,000 76.9 12,000 202.6 38,558,000 22.6 . What is your picture on owne d or 
1860 675,000 251.1 3,965 31,443,000 35.6 ieased service stations, the operation of 
1850 192,006 345.8 23,191,000 35.9 which is your responsibility? Suppose we 
1840 vr 43,000 17,100,000 32.7 


comment on— 





We quickly note that Iowa his grown 
from 43,000 people in 1840, to better 
than two and one-half million in 1940. 


4 


would seem that this population curve will The “number” of stations in each 
‘ rage 
continue to level off. town or city! 

This definitely points to the necessity The 


“quality” of representation 
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Che operating “personnel”? 


NUMBER OF STATIONS IN 
EACH TOWN OR CITY 


THE 


Let us together look at your towns and 
cities in lowa— 


Combined 

Numbei Have Population of ° Population 
15 2,500 to 5,000 163,000 
23 5,000 to 10,000 149,000 
10 10,000 to 25,000 153,000 
6 25,000 to 50,000 196,000 
{ 50,000 to 100,000 262,000 
] 100,000 and above 160,000 
SY Total 1,083,000 


You will note that 78 out of 89 towns 


do not have a population of 25,000, and 
that your 10 towns in the bracket of 10,- 
000 to 25,000 average only 15,000. 





Do you have a heavy 


investment in 
more than one modern service station, in 
any of these 78 towns? Should you in- 
vest heavily in more than one strategically 
located modern station in towns of this 
size? Studies of hundreds of towns up to 
15,000 population, show that with few ex- 
ceptions, considering the number of com- 
peting marketers, and the total local con- 
sumption, more than one modern invest- 
ment is economically inadvisable. 


The second investment can, and in 
many instances does dissipate, or ma- 
terially reduce the profits and value of 


the first. Both are sometimes unprofitable, 
where one would make a profit. Concen- 
tration on merchandising and _ selling 
through one modern outlet is generally 
far more profitable in towns of this size. 

In the 11 larger towns the question of 
HOW MANY stations, should be decided 
only atter a thorough study of the local 
market. 


THE QUALITY OF STATION 
REPRESENTATION 

study I have ever seen. on 
“WHY PEOPLE BUY” from a particular 
that “CONVENIENCE” 


] «“ > 
list of “reasons. 


isvers 


station, shows 
heads the 
Recognition of the fact that 


Vvenlence Is a 


“con- 


prime reason for con- 


sumer purchases of gasoline, led to the 
assumption that station representation is 
necessary in every neighborhood of every 
iown, or city. To accomplish this objec- 
tive, which in the past seemed the general 
policy of all marketers, there ensued a 


1940 census figures. 


1945 


competitive race that dotted gasoline out- 
lets of all descriptions over every city, 
town, and highway map of the country. 
Seldom was service station development 
carried on as scientifically as possible, in 
accordance with an over-all plan worked 
out first. 

Little thought seemed to be expended 
on the possibility that over-expansion of 
outlets would inevitably reach a “high 
point” where the “law of diminishing re- 
turns” per outlet would begin to operate. 

Let us look at a comparison summary 
of service stations in Iowa, as collected 
by the Census Bureau in Washington. In- 
cidentally, the Census Bureau lists them 
as FILLING STATIONS, not SERVICE 
STATIONS. Perhaps this is trivial, but 
to me it is a challenge to all of us to raise 
the present general standard, to where 
they are accepted and_ respected as 
SERVICE stations, and assets to the com- 
munity. 


Percentage 
of Increase 
from “1929” 


Number 
Year Service Stations 
1929 2,956 
1935 6,057 
1939 6,967 


Note that from “1929 to 1935”, there 
105% in number of 
service stations, while annual sales per 
outlet decreased 42%, and from “1929 to 
1939” there was an increase of 136% 
in number of stations, while annual sales 
per station decreased 36%. 

Now, let us look at the same picture for 


the U. S— 


was an increase of 


Percentage 
of Increase 
from “1929” 


Number 
Year Service Stations 
1929 121,513 
1935 197,568 
1939 241,858 


Here again is noted the rapid increase 
of stations in number, while average an- 
nual sales per station substantially de- 
creased. 


Perhaps planning should be for new 
QUALITY stations, to REPLACE those 
that are poor, instead of continual addi- 
tions. Here is a thought on this— 

Suppose you now have an outmoded 
station on an ordinary “site”, and post- 
war decide to build a new 
strategically located, but tapping the 
same local area? The question arises— 
“shall the old outmoded outlet be dis- 
pensed with and a definite planned ef- 
fort made to switch as much of the busi- 
ness from the old outlet to the new; or, 
as long as some person, satisfied with 
small income can be found to keep the 
old station open, will it be allowed to 
gradually deteriorate as an eyesore, to its 
ultimate death? 


one, more 


The necessity for more volume per out- 
let, to justify the expense of new, moder 
stations; of better “PUBLIC ATTITUDE” 
towards attracting 
higher type men as operators; these, to- 
gether with PRIDE in merchandising 
accomplishment, would seem gradually to 
contribute the proper answer to this ques- 


service stations; of 


tion. To those who FIRST raise their 
standards to the peaks, will come the best 
fruits of SUCCESS. 

THE OPERATING PERSONNEL 

I often wonder how many of us have 
thought to little we know 
about the things that we think we know. 

In the legal profession, it is well known 
that some witnesses testify honestly and 


given how 


conscientiously about events, and_perti- 
nent facts thereto, that are positively un- 
true. explain these 
nomena better than I can. 

Robert N. McMurry in an article en- 
titled “Psychology tells the 


story about a woman who saw a sale ad- 


Psychologists 


phe- 


in Selling’, 


vertisement, visited the store, and pur- 
Asked her reason for her 
choice,—“she thought it was a bargain, 


chased a hat, 


it matched her new dress, and it was be- 
coming”. As far as she is aware, these 


are the sale elements in her decision to 





Percentage 
of Decrease 
from “1929” 


Average 
Annual Sales 
per Station 
$16,300.00 


105 9,380.00 42 
136 10,340.00 36 
choose that one hat at that particular 


store. 
The actual reasons why she bought the 
hat were— 


She had quarreled with her hus- 
hand about another woman, whom 
she thought better looking, and was 





62 
99 


Percentage 
of Decrease 
from “1929” 


Average 
Annual Sales 
per Station 
$14,700.00 

9,900.00 33 

11,600.00 21 
herself 


stimulated toward making 


more attractive. 


Because the hat was advertised at 
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a smart shop, its possession helped 


compensate for feelings of inferiority, 
arising trom economic status. 

She looked forward with pleasure 
to showing the store label to her 
friends. 

It was on sale and gratified her 
desire to secure something for less 
than it might be worth. 

The fact that it was costly, even 
though on sale, enabled her to get 
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revenge on her husband through his 
pocketbook. 

Now, and seriously, after this war and 
help is available, HOW are you going to 
SELECT service station operators and 
their assistants? Will you accept the 
“surface” reasons that quickly come to 
your mind, or will you realize the serious- 
ness of this problem, and dig down deep 
for the “QUALIFICATIONS” and “AP- 
TITUDES” that are necessary for the 
job? 

Round pegs in square holes are ex- 
tremely costly. They can ruin the sales 
and profit possibilities of any expensive, 
strategically located, modern service sta- 
tion. The relation of “proper personnel” 
and “expert operation” to “site value” 
and “modern facilities” is pertinent and 
vital. 

In the July 19th, 1944 issue of Na- 
TIONAL PETROLEUM News, Dr. O. H. 
Ohmann, industrial relations manager of 
the Standard Oil Company of Ohio, in an 
article “Sohio Brings Science to Hiring” 
capably shows the necessity of KNOW- 
ING—first, THE QUALITIES AND AP- 
TITUDES NEEDED FOR THE JOB, 
and second, METHODS OF ASCER- 
TAINING THAT THE INDIVIDUAL 
HAS ALL NECESSARY ABILITIES, 
and enjoys the work for which he is hired, 

Innumerable executives realize the 
value of the scientific approach to the 
selection of the RIGHT man for the 
RIGHT job. These are chosen representa- 
tives to contact the PUBLIC. What they 
do, how they do it, and what they say is 
of vital importance to every marketer. 

The Farm Market 

Every year, lowa comes up with many 
first and second agricultural honors. Your 
farmers prove that they have the KNOW 
HOW of their job. For many petroleum 
marketers throughout the state, the farmer 
is their big market. Your farm market is 
excellent all over your State, except that 
county volume is some less in the south 
and south-central area. 

To arrive at total motor fuel and motor 
oil consumption on the farm as compared 
to all other, is a job that I do not think 
has been perfected beyond “fairly close 
estimates”. 


War Teaches Many Lessons 


For 1944 you have a round figure of 


five hundred million gallons of motor 


fuels, on which the state tax was paid, To 
this should be added the estimated gal- 
lons of motor fuels used in farm ma- 
chinery, which are tax exempt. 

By using some data that I have, and 
my own formulas, I estimate that the 
farmers of Iowa consume approximately 
40% of the total State motor fuels. All 
of this 40% was not delivered to the 
farms, as some was purchased by farm 
automobiles and trucks at service stations. 
How much, would only be a guess, with- 
out a survey. 

On automotive motor oils, according 
to my own figures, more than 50% of 
the State total is consumed by the farmers. 


These figures are close enough to show 
tne magnitude and importance of the 
lowa farm market. 

Since Pearl Harbor, I am sure that all 
of you will testify to the fact that your 
problems have been more complex. While 
tue war, rationing and governmental 
regulations contributed greatly to your 
burdens, many lessons have been learned, 
and perhaps many marketers will emerge 
as better business men after the war is 
over, 

NECESSITY which caused “fewer and 
larger drops”—‘“better planning of tank- 
truck routes’—‘“Regular delivery dates” 
—‘“elimination as much as possible of 
deliveries’ —“reduction of un- 
economic long hauls” and other distribu- 
tion economics, was probably a_ good 
teacher. It is my prediction that most 
marketers will, from now on, periodically 
study their distribution costs more minute- 
ly than ever before. Knowledge of costs 
and the individual components of costs, 


special 














is a prerequisite to effective control otf 
every business. 

Suppose that a small marketer hired a 
“cost accountant” to study his distribu- 
tion picture. Suppose that the specialist 
would come up with undeniable figures, 
showing that this market is constantly 
serving ten customers at a loss of $5.00 
per month, per account, and that study 
of these 10 accounts showed no possibili- 
ties of developing them into the profitable 
Do you think that this marketer 
would continue to throw $600 a year out 
of the window, just for the pleasure of 
holding these 10 accounts? Suppose it is 
one hundred customers, or $6000 a year? 

This is just one of many savings possi- 
bilities that every business man can be- 


class? 


come acquainted with, if he opens his 
door to scientific study of his sales and 
distribution, 


Postwar Competition to Be Keen 


Competition for this big farm market 
will undoubtedly be keen after the war. 
Your tank-trucks and tank-truck drivers 
sales-trucks and_ tank- 
truck salesmen, to a degree never here- 
tofore considered possible. The market is 
here. The possibilities are here. What it 
takes, is visualization, ingenuitv, planning, 
the right men for the job, and training. 
Some marketers have not to date realized 
the profit possibilities from the sales of 
petroleum “specialties” used on the farm. 


might become 


After the war there will probably be new 
products which were developed in the last 
several years, that will be valuable neces- 
sities on the farm. 

So, we see that as the complexities of 
marketing increase, every distributor must 
become a better student of every phase of 
his business, in order correctly to analyze 
his problems, and what to do about them. 
Inasmuch as markets, distribution, meth- 
ods, people, habits,—never become 
STATIC; they are always changing, all of 
us will greatly enhance our opportunities 
by enrolling for a continuous  post- 
graduate course in the school of WHERE, 
WHEN, WHY and HOW. For those who 
do, COMPLEXITIES open doors to OP- 
PORTUNITIES. 


Educates Customers to 
Full Load Deliveries 


MR. TAYLOR: Thank you Mr. Sneed 
Are there any remarks, 
from our listeners? 

W. H. LUGAR, LUGAR OIL CO., 
MARION, INDIANA: Mr. Snecd cer- 
tainly hit the nail on the head in his 
reference to delivery costs. I am a bulk 
Cities 
and have been since 1931. Maybe my 
experience will be of ben:fit to 
other bulk commission agent. 

As I work on a commission basis, I 
furnish my own truck tank for delivery. 
The first thing I did was to sell all my 
dealer customers on full load delivery. 
I told my consumer and fuel oil cus- 
tomers that I was coming by their places 
en certain days with a full load, and 
let’s fill up.’ 

The result was that in 


questions, or 


commission agent for Service, 


some 


January, 1945, 
I sold and delivered from my bulk plant 
with one 750-gal. tank 92,000 gal. of 
merchandise. I found that most dealers 
were used to buying 100 gai. per das 
any day in the week. I found that it 
was easy, and that it paid, io sell then: 
on the idea that I was in business, too, 
and wanted to make a little money. 

MR. TAYLOR: Thank you Mr. Lugar. 
I see that another Hoosier, M. H. Wil- 
liams, of Whiteland, Ind. has his hand 
up. What’s on your mind, Marley? 


Finds Farm Supplies 
Prove Profitable Item 
MR. WILLIAMS: With further ref- 


erence to Mr. Sneed’s remarks on selling 
the farm trade, I have found some very 
profitable lines to add to my gasoline 
and oil business. They may be a bit off 
from gasoline, but they certainly make 
the old cash register ring up a merry 
tune. 

They include hog feeders, 
and in fact all kinds of farm supplies 
except farm implements. The business 
has been so good that we are now op- 


lumber, 


erating a separate supply company. 

J. RAY LUTZ, LUTZ-YELTON OIL 
CO., SHELBY, N. C.: Wonder why the 
gentleman from Indiana doesn’t go in 
for farm implements. As an added line, 
we took on farm tractors and equipment, 


NATIONAL PETROLEUM 


News 





err 


























M 









id 

















NPN Oil Marketers’ Convention-in-Print 





and farm implements, and we are doing 
quite well. 

A. T. GILBERTSON, Manager, Mc- 
LAUGHLIN OIL CO., ENDERTIN, 
N. D.: We find that farm machinery, 
repair parts, and heavy hardware, a 
very profitable side-line to our oil dis- 
tributing business. 

MR. TAYLOR: Gentlemen, before we 
have a little blow period, I am going 
to pass out some slips, and would ap- 
preciate your writing on them any new 
lines that you have taken on to sell 
your farm trade. We will read these. 
Perhaps they will give you an idea of 
what some of the other jobbers are do- 
ing in this respect. 


Please return promptly. And I will tell 
you right now that you are just wasting 
your time on that blond at the cigar 
counter. I have tried all the techniques 
I know without success. She just doesn’t 
have any cigarettes. 

NPN’s O.M.C.L.P. is now again in 
session. I'll read some of the answers 
as to what your fellow jobbers have 
found profitable to sell the farm trade. 


Some Sidelines Prove 
A Boon to Mr. Britton 


Here’s one from our old friend W. B. 
Britton, president of Interstate Oil Co.. 
Montgomery, Ala. Mr. Britton  savs 
“Tractor Tires, Oils & Greases.” Would 
you mind telling us a bit about your 
sidelines, Mr. Britton. 

MR. BRITTON: Our first sideline was 
batteries. Then after looking around, we 
decided to take on tires and made a 
trade with an independent tire manufac- 
turer that did not operate any retail out- 
lets of his own. Some folks thought 
we had made a mistake, in getting away 
from a strictly oil marketing business. 
However, our new venture proved a 
success right from the start, and our 
first year’s sales amounted to about 
$15,000 

We added inner tubes. This proved 
profitable. From time to time we added 
other items, such as boots, hot patches, 
valve stems, small vulcanizing hot units 
that an individual could use and small 
hot patch vulcanizing machines. Later, 
we added quick cure gum, combination 
gum, vulcanizing cement, rubber solvent 
and camelback, and other kindred items. 

We found a ready acceptance of these 
items, and last year our sales on these 
accessories exceeded $125,000. We plan 
to market farm tractor tires and brake 
fluids. 

There is no special plan to follow. In- 
telligent hard work with these lines, we 
believe would be a most successful ven- 
ture for any independent oil company. 

MR. TAYLOR: Here are other items 
that jobbers have added for their farm 
trade: 

Bulk Oil in less than barrel lots—Fair- 
view Sinclair operator, Waterloo, N. Y.:; 
electric motor driven equipment—State 
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Line Oil Service, Unionville, N. Y.; 
all types of accessories, Nat Watson, 
Watson Oil Co., Greenwood, S. C.; 
valve lubricant—Harold E. Else, Else 
Oil Co., Oxonia, Wis.; solvent process 
lube oils—Lucy C. Lenz, manager, 
Stroud-Doyle Co., Oshkosh, Wis.; trac- 
tor tires—Philip Paige, secretary-treas- 
urer, Alpena Oil Co., Alpena, Mich.; 
Light plants and windmills—North Da- 
kota jobber who doesn’t wish his name 
used; canned oil, separator oil and in- 
secticides in small quantities—Howard 
Bros. Oil Co., Alpena, Mich.; batteries, 
storage tanks for farm storage—Adams 
Oil Co., Simpson, Kans.; tractor tires— 
M. A. Bean, M. A. Bean, distributor, 
Morefield, W. Va.; tractor tires—Perry 








A. C. Gienapp... re-elected Secretary 
of Iowa Assn. 


Oil Co., Petoskey, Mich.; farm record 
books, lube guns, tractor fitters, and giv- 
ing tractor tire service—J. E. Colun, 
Atlantic Refining Co., Jessup, Ga.; ac- 
cessories of all kinds—H. H. Wood, 
Elkhart, Ind. 


Others added the following lines: 
G. L. Ross, Torrington Coal & Oil Co., 
Torrington, Conn.—rustproof compound; 
Van Pick Oil Co., Norman, Okla.—grease 
guns; Edgar E. Fenton, Westfield, N. Y. 
—}5 gal. cans of motor oil, which are 
taking the place of 2-gal. cans with the 
farmers; tractor and Ynplement tires— 
I. B. Wood, Solomon Oil Co., Solomon, 
Kans.; available replacement parts— 
Neverman Oil Co., Inc., Menominee, 
Mich.; bottle gas (butane) and paint— 
L. H. Melvin, Melvin Pauley Oil Co., 
Camir Mills, Ill.; furnishing dealers with 
display rack for tractor lubricants, live- 
stock spray and household articles 
Quality Oil Co., Winston Salem, N. C.; 
filters, and better grade of oils and 
greases—John Kennedy, Kennedy Oil 
Co., LaGrange, Ind.; automotive storage 
equipment—John J. Klay, The Parks- 
Klay Co., Lima, O. 








Session Is Dedicated to 
lowa Oil Jobbers Assn. 


That just about completes the list for 
today, and now, gentlemen it is with 
much pleasure that I dedicate this ses- 
sion to the Iowa Oil Jobbers’ Assn. After 
much hard work in lining up what would 
have been an outstanding program for 
its annual meeting as association sec- 
retary A. C. Gienapp, so nicely put it, 
“in co-operation with our government 
and to preserve the American way of 
life, there was nothing to do but can- 
cel it.” 

And now may I introduce the new 
president of the association, only re- 
cently elected along with other officers, 
and announced for the first time today. 

From the world’s greatest popcorn 
producing area, Sac County, where they 
raise it by trainloads; where popcorn is 
trucked to elevators, stored for drying 
and proper moisture content, shelled and 
shipped to processing centers and _ re- 
shipped in the form of cracker-jacks, 
popcorn balls, and what have you, the 
Iowa Assn. board of directors elected 
W. J. Mohler, Schaller Oil Co., Pure 
Oil products distributor, as president. 
Things are going to “pop” under Mr. 
Mohler’s direction. 

“Walt”, as Mr. Mohler is known, fel- 
low oil men say, is a hard-hitting boy, 
and pretty much minds his own busi- 
ness. He is a little on the modest type, 
and couldn’t be induced to pose for a 
special NPN photo. 


Directors Also Are Elected 


Mr. Mohler will take a bow. We will 
hear from him later as the convention 
continues. 

And now we will introduce the di- 
rectors. Seven were re-elected and _ six 
new ones elected to the new board. 
Those re-elected were John W. Schultz, 
Consumers Petroleum Co., Davenport; 
Gerhard Goplerud, Goplerud: Oil Co., 
Osage; Fred Thiel, Thiel Brothers, Britt; 
Gerald Phippen, Russell Oil Co., Rus- 
sell: P. C. Clemmensen, Hoegh Oil Co., 
Atlantic: Mr. Mohler; M. D. Jones, 
Jones Texaco Service, Iowa City. New 
directors: I. H. Carnes, Carnes Oil Co., 
Clinton: Henry Kruse, Marathon Prod- 
ucts Co., Wellsburg; Don Gray, Fall 
Oil Co., Ames; O. V. Russell, Russell- 
Peyton Oil Co., Sac City; Martin Jensen, 
Mid-West Service Co., Algona; Rodney 
Miller, Petroleum Service Co., Oelwein. 

Officers: John W. Schultz, Davenport, 
vice president; Rodney Miller, Oelwein, 
treasurer: A. C. Gienapp, Manchester, 
secretary; and Mrs. Arleen Pulver, Man- 
chester, office secretary. 


Ex-president Schultz Tells 
Of 1944 Activities 


At this time we would like to have 
retiring president, John W. Schultz re- 
port on 1944 activities of the association. 

MR. SCHULTZ: Last year the industry 


in co-operation with OPA made a con- 
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certed effort to acquaint the public and 
industry personnel with the need of con- 
servation of petroleum products. This 


task was accomplished in our state 


through a committee composed of all 
branches of the industry. Major com 
pany representatives, managers of co 


operatives and independents worked 
shoulder to shoulder on the job and 
when the final tabulated, 
we had held 71 meetings and talked to 
a recorded attendance of 4048 people 
Our association played a prominent part 
in this accomplishment. 

We have tried to mem 
bership constantly and fully informed on 
any changes in rationing regulations. W< 
have spent much time and effort to 
help members. However, a little mor 
self help on their part would avoid many 
of their problems. 

Our association is in sound financial 
condition, 


results wer 


keep ow 


Now a word as to the future: The in 
dependent distributor will very likels 
continue to face many problems in spite 
of all the high sounding pronounce- 
ments of “aid to small business”. I can- 
not escape the thought that much of 
such talk is for purely political reasons. 
When the present enormous war require- 
ments of petroleum products end, there 
will very likely be a supply in excess of 
demand. Whether the industry will re- 
main stable or revert to chaos will de- 
pend to a great extent upon the cour- 
age and resourcefulness of the average 
distributor. Building a sound business 
now on the sound business principle of 
real service to our customers will be of 
material help and a stabilizing influence 
when difficulties arise. 


Building Goodwill Now 
Sure to Pay Dividends 


Changes in methods and practices to 
keep pace with the times will be nec- 
essary. These are stirring times to be in 
business, and they are challenging times, 
too. The distributor who does the most 
thoughtful job of building good will is 
the man who can survive periods of ad- 
versity and whose business 
most assured. 

MR. TAYLOR: Thank you, Mr 
Schultz. We will now hear from Secre- 
tary Gienapp. If he looks a bit haggard 
it is because he has been fighting for 
about 23 hours per day against a state 
gasoline tax increase from 3 to 4 cents 
a gallon. The last reports are that the 
association workers, with Mr. Gienapp, 
have been able to hold the bills in the 
committee. A short 


growth 1s 


time ago a 


eroup 
of representatives in the lower house 
seized the opportunity of tacking an 


amendment to increase the gasoline tax 
on another bill that had been voted out 
by the committee and the House passe d 
the amendment 83 to 16 to increase the 
gas tax one cent. The last word is that 
it looks like the Senate will concur and 
the measure will go through which will 
give Iowa a 4-cent gasoline tax. It’s a 


shame. If possible a final report will be 
given at the close of this meeting. 

MR. GIENAPP: In spite of the many 
restrictions placed upon our everyday 
economy, the year 1944 has been an 
eventful one for the association. The 
lowa Independent Oil Jobbers’ Assn. 
has played an important part in furnish- 
ing petroleum products for our fighting 
fronts, as well as keeping the home 
fires burning, with food production. 


Membership Increased, 
Finances Improved 


Our retiring president John W. Schultz 
with his untiring efforts and courageous 
leadership in guiding the destiny of the 
association should be paid a special trib- 
ute. He has given freely of his time, and 
traveled hundreds of miles attending and 
conducting many meetings for the bene- 
fit of the association. 

Our association has grown to 
210 active paid-up members and 40 as- 
increase of 50 


over 


sociate members—an 
































—-— 


members. Our finances are $1000 more 
than a vear ago. 

About three years ago the Association 
in conjunction with other state oil as- 
sociations and many others filed a peti- 
tion attacking the heavy oil rates, with 
the Interstate Commerce Commission. 
The suit was decided by the Commis- 
Feb. 24, 1944, whereby the 
ruled that the heavy oil 
rates shall be 80% of the gasoline rate 
and became effective on July 31, 1944 
saving the jobbers $18.00 to $25.00 
freight charges on every 8000 gallons of 
oil 

Results activity 
work rather slow and members sometimes 
get impatient and wonder “what do I 
get out of the Association?” 

Our principal activity last year and 
now is to trv to keep our members fa- 
miliar with the many regulations in effect 
with OPA. 


Sion on 


Commission 


from an sometimes 


ind in good grace 

In addition, the P.I.W.C., Washing- 
ton, recommended to the Petroleum 
Administration for War and OPA that 
a series of gasoline conservation meet 
ings be held throughout the country. As 
a result of the recommendation Presi- 
dent Schultz was named state chairman 
of the Iowa Gasoline Conservation Com- 
mittee. A state-wide meeting with in- 
dustry and OPA officials was 


held in Des Moines—county committees 


leaders 


were set up with industry leaders and 
OPA officials co-operating. 

Meetings were held all over the state 
with President Schultz and your secre- 
tary assisting or conducting many meet- 
ings. These meetings required a tre- 
mendous amount of work on the Asso- 
ciation office. We believe they 
highly successful and were also bene- 
ficial to the association in that the OPA 
more 


were 


allowed gasoline 
to get around and at the same time make 
contact with the oil jobber. 
Washington and other higher-ups ap- 
preciated our work to the extent that 
both President Schultz and myself re- 
a commendation letter from Mr. 
Majewski. 


your secretary 


cel ed 


Harold Ickes and Mr. B. J. 


Fears OPA Form 550 Not 
Thoroughly Understood 


In my little travel of investigation 
and observation there are too many 
jobbers not too familiar with the OPA 
form 550—this is the form used each 
month to reconcile the stock and ra- 
tion evidences. The jobbers are operat- 
ing under a false impression as long as 
they can write a certified ration check 
everything is fine with them as far as 
OPA is concerned. Should the rationing 
continue for another year or longer and 
indications are that it will, a good many 
iobbers will find themselves in trouble 
long before that time. I don’t know 
just what can be done about it—some 
solution should be found. 

Our office has tried to keep the mem- 
bers posted through the bulletins, cor- 
respondence and personal contact—yet 
it has not been driven home to them. Al- 
ready we are receiving a number of re- 
quests to help them out. I am fearful 
as time goes on these requests will in- 
crease to the point that it will react 
against the Association. 

MR. TAYLOR: Thank you Mr. Gien- 
app. We had hoped to have time for 
the reading of several resolutions of the 
Iowa association. But as time is flying, 
we shall have to brief them. If any one 
should wish to see the complete reso- 
Mr. Gienapp will be glad to 
furnish copies. 

The first resolution is rather signifi- 
cant at this time. It points out that there 
is a decided trend toward tax-exempt gov- 
ernment corporations and so-called co- 


lutions, 


operative forms of business, which com- 
pete with independent private business. 
Equal Footing Is Asked 

For All Kinds of Business 


“Such tax-exempt 
rations and 


government corpo- 
co-operatives are enjoying 
special benefits and privileges which are 
not available to private enterprise”, the 
resolution says, and asserts that the Iowa 
Independent Oil Jobbers’ Assn. believes 
in the 
ness of the American people, that any 
and all producing the same 
product and rendering the same serv- 
ice should be subject to the same rules 


ultimate sense of justice and fair- 


business 
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and regulations in the conduct of their 
business and should be subject to the 
same tax laws. 

The asks that all govern- 
ment corporations and co-operative forms 
of business be subjected to all the rules 
and regulations of private business and 
taxed in the same manner and pay the 
same taxes as private enterprise. 


resolution 


Another resolution opposes an increase 
taxes, and asks for a re- 
examination of the allocation of high- 
way revenue funds. 

The next resolution places the asso- 
ciation on record as opposing an Iowa 
bill to amend employment security act 
extending coverage from employes of 
eight or more to four or more. 

A resolution on transportation states 
that the practice of invoicing inde- 
pendent distributors for railroad freight 
of the fact that no rail haul was 

is considered entirely unfair, 
and asks that transportation costs be 
established at the lowest combination 
pipeline-barge-transport-rail rates to any 
given point. 

Another asks that any in- 
crease in the price of crude be reflected 
in an increase of the selling prices of 


in gasoline 


in spite 
involved 


resolution 


gasoline and other petroleum products. 

Other renewed the 
ciation’s pledge to support the war ef- 
fort; ask for discontinuance of rationing 
is Wartime permit; oppose 
the establishing of maximum delivered- 
at-destination tank car ceilings based on 
rail rates in effect as of Oct. 1941, and 
urge that maximum delivered-at-destina- 
tank car and transport truck 
ceilings on sales on products be com- 
puted on th 


resolutions asso- 


necessities 


tion on 


basis of current rail rates 
3 to destination. 

Ladies and Gentlemen: Dinner will be 
served promptly in the Corn Room. And 
while Iowa has the honor of being the 
great producing state, it is not 
necessarily the best etiquet to drink its 


juice. 


from Group 


com 


Our guest speaker at the next session 
will be C. M. Larson, chief consulting 
engineer and of the Sinclair 
committee. He will discuss 
“Postwar Picture of Lubricants and Pe- 
troleum Products”. Originally scheduled 
for the Spring convention of the Empire 
State Petroleum Assn. meeting in El- 
mira, N. Y., Mr. Larson’s talk is chuck 
full of material of the kind that inde- 
pendent oil marketers want. 


chairman 
products 


If you have something you want 
brought up at this meeting, write it 
down. Address the envelope, “NPN’s 


Oil Marketing Convention-In-Print, Room 
31, 5th Floor, Penton Building, Cleve- 
land 13, Ohio.” 


Just a minute, gentlemen, we _ hate 
to close this meeting with a sad note— 
but Mr. Gienapp has just handed me a 
telegram received from back home which 
reads: “Both houses of the legislature 
passed the one-cent increase in the gaso- 
line tax. Governor indicates he will sign 
the bill, which becomes effective July 
¢”. 

It’s not the price of gasoline that’s 
high, but the taxes. This is all the more 
reason for the support of oil associations. 


MARCH 28, 1945 





Farmers Wave the Whip, 
Kansas Legislature 
Backs Up on Co-op Tax 


Special to NPN 

TOPEKA, Kans.—The Kansas House 
of Representatives on March 23 voted 
down a bill which would have levied an 
income tax on the undistributed earnings 
of co-operative organizations. The bill 
had been passed by the Senate and was 
recommended for passage by a_ house 
committee. 

Farm organizations bitterly opposed 
the measure, and the attempt at passage 
stirred one of the liveliest legislative con- 
troversies in recent Kansas history. 

Proponents of the measure asserted 
they did not want to hurt the true or 
pure co-operatives but only a few over- 
sized co-operatives which have built up 
huge surpluses in undistributed earnings 
and use these surplus funds to pay for 
additional activities. 


Co-op Owns 3 Kansas Refineries 


The bill provided that the co-opera- 
tives should pay income taxes on what- 
ever earnings they may have which are 
not distributed annually to the share- 
As originally introduced, the 
bill provided for the usual business in- 
come taxes upon all the earnings of all 
The purpose of the 
change in the measure from jts original 


holders. 


co-operatives. 


form was to exempt the smaller co-op- 
eratives, which return all 
their shareholders, 

The Consumers Co-cperative Assn., a 
holding organization for 792 
tives in 


earnings to 


co-opera- 
three oil re- 
fineries in Kansas and an allied organiza- 
tion at Amarillo, Tex., and has recently 
purchased a 5,500 barrel refinery at Lev- 
elland, Tex. Co-operative 
has its headquarters in Kansas City and 
supplies farm co-operatives in the 


nine states, owns 


Consumers 


nine 
states with grocery and dry goods sup- 
plies, gasoline, lubricants, distillates and 
kerosine, farm machinery and many oth- 
er commodities sold in the stores and the 
filling stations and at co-operative eleva- 
tors throughout this state. There is also 
the co-operative grain organization which 
owns several very large grain terminal 
elevators and many small country ele- 
vators, which helps the farmers to mar- 
ket their grain, live stock and poultry. 

The Consumers Co-operative has a sur- 
plus of $1,995,000 in earnings which have 
not been distributed to the local co-op- 
eratives which own its shares. 

The day after the bill was passed by 
the Kansas Senate the legislative halls 
were almost mobbed by more than 300 
farmers representing 110 co-operative or- 
ganizations throughout the state. The 
farmers came by train and by motor car, 
and they wanted the legislators to under- 
stand that they did not want that income 
tax bill passed. 

As a sequel to the farmers’ visit, a res- 
olution was rustled out which would in- 
struct the legislative council to make a 
study of the co-operative organizations 
in the state for the next two years and 


report findings and recommendations to 
the legislature of 1947, thus passing the 
buck and getting rid of the legislation 
for the present session. 

The intent of this move appeared a bit 
too obvious to many legislators and they 
were able to force the income tax bill out 
of the committee and get it on the cal- 
endar, so that the showdown in the 
House resulted. 

There are nearly 200 cooperative or- 
ganizations in Kansas. The oldest is the 
Grange store at Olathe but there are 
many cooperatives, including insurance 
companies, in this state that are from 
30 to 50 years old. They have helped 
in the marketing of grain and live stock 
to the material benefit of the farmer own- 
ers. Co-operative stores have been able 
to return substantial earnings to the 
shareholders, generally not underselling 
private mercantile establishments but dis- 
tributing the saving in dividends. 

Many of these organizations have vot- 
ed to maintain a surplus, taking a part 
of the earnings and setting it aside for 
a rainy day. By the terms of the bill 
they would have had to stop this prac- 
tice or pay an income tax on the undis- 
tributed earnings. A_ provision in the 
bill, as amended by the house commit- 
tee, was to the effect that if the co-op- 
eratives paid income tax on any undis- 
tributed earnings the shareholder would 
be exempted from the tax. 


Majewski Calls April Session 
of Dist. 2's D & M Group 


NPN News Bureau 
CHICAGO — A meeting of the Dist. 
2 Distribution and Marketing Commit- 
tee has been called by B. L. Majewski, 
chairman, for 10 a. m. on Tuesday, 
April 24. It will be held at industry 
headquarters, 624 South Michigan Blvd. 
Members and observers have been in- 
vited to submit subjects for discussion. 
Among topics already up for the meet- 
ing are supplies of heating oil for next 
season, gasoline for civilian consumption 
and availability of premium Ethyl gaso- 
line. 


Conoco Adds Idaho Tax Boost 


Special to NPN 
BOISE, Ida.—Continental Oil Co. an- 
nounced that effective March 20, all 
grades of gasoline, and all forms of de- 
livery advanced one cent per gallon in 
the state of Idaho. This, the announce- 
ment said, was due to the l-cent state 
motor fuel tax increase. 





Coming Meetings 





APRIL 
NPN’s Oil Marketers Convention-in-Print, pro- 
ceedings of the third session April 4. 
Independent Petroleum Assn., mid-year meet- 
ing of the Board of Directors, New Orleans, 
La., April 9-10-11. 
OCTOBER 
Indiana Independent Petroleum Assn., fall con- 


vention, Hotel Severin, Indianapolis, Oct. 
10-11. 








PIPELINES—Ozews of the Industrys Problems « 








Washington— 


WASHINGTON — Had the military 
succeeded in its recent effort to 
a 4500 ton reduction in the second quar- 
ter allocation of pig lead to the TEL 
program, the effect of that action would 
have been to 
pel the 
industry to abandon 
the 
premium grade mo- 
tor fuel and to mar- 
ket only an unlead- 
ed housebrand gaso- 
line. 

That’s the fright- 
ening story behind 
the story of the last- 
minute decision of 


force 


com- 
petroleum 


manutacture of 





War Production 

Mr. Yocom Board’s Re quire- 
ments Committee 

not to go along with the military 


at least not yet—after previously hav- 
ing notified PAW that the TEL program 
was going to have to take a cut. Prompt- 
ing the WPB change-of-mind was a 
PAW report (presented verbally by M. 
& D. Director Walter Hochuli) that civil- 
ian automotive transportation would 
practically cease to function if placed 
on a diet of unleaded housebrand that 
would rate, in some instances, as low as 
53 or 54 on the octane scale. 

Even so, the PAW victory is not ab- 
solute, for WPB agreed to cancel the 
proposed reduction on a tentative basis 
only. Under this arrangement, the sec- 


Atlantic Coast— 


NEW YORK — The war in Europe 
isn’t over yet, but the petroleum industry 
is already making plans for export of 
products to the Continent for civilian 
use as soon as hostilities cease. A group 
of executives of ma- 
jor 
cently met here, un- 
der government aus- 
pices, to consider a 
program for sending 
refined products to 
Europe during the 
so - called 
tion” period — or 
until the era of free 
competition is again 
established. 

The tentative plan 
evolved calls for use 
of existing facilities 
for distribution. That means that major 
companies which had installations in Eu- 
rope, and representation there before 
the war, would handle the actual de- 
livery of supplies to foreign governments 
and other purchasers. 

The hitch in this is that it-would en- 
able a few companies to entrench them- 
selves in European markets during this 
“transition” period. It is true that under 
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companies re- 


“transi- 





Mr. Glassey 


TEL For Civilians Has Close Call, May Be Slashed Later 


ond quarter allocation remains at rough- 
ly 26,000 tons, but is a firm authoriza- 
tion only to the extent that one-third of 
this amount or 8667 tons may be used 
for Ethyl fluid manufacture in the month 
of April. 

Actual allocations for May and June 
are to be fixed later, probably at the 
April 16 meeting of the Requirements 
Committee when it wouldn’t be at all 
surprising to find the military professing 
anew its desperate concern over the 
dwindling pig lead stockpile and de- 
that WPB civilian 


manding cut con- 
sumption to the bone. 

An encouraging sign, however, may 
be the fact that WPB Chairman Krug 


is now publicly on record to the effect 
that WPB is intensifying its efforts to 
see that military requirements “do not 
encroach on rockbottom civilian needs.” 
End of the European war also could 
tend to soften the military attitude some- 
what, but only if it resulted in the re- 
lease of sufficient manpower to break 
the labor bottleneck. With an addition- 
al 800 to 1000 workers, production at 
the secondary could be 
per month. 


smelters alone 


stepped up by 10,000 
o 


¢ 

NOTE: Estimate of PAW is that the 
Ethyl fluid program will need 4700 tons 
of pig lead in the second quarter to 
maintain production of premium grade 
and housebrand gasoline at programmed 
Manufacture of 100-octane and 
other military gasolines will require 21,- 


tons 
2 


levels. 


Jockeying Begins for European Oil Business 


the plan free bidding might prevail in 
the U. S., and a European purchaser 
might buy from an independent. Nev- 
ertheless, that independent would have 
to send his product to be distributed 
abroad by a competitor. 


The proposal had majority support at 
Its advantages are obvious, 
since it would furnish the easiest method 
of utilizing channels of distribution fully 
developed during the war. But a strong 
suspicion has arisen that it might en- 
danger the longer-range position of in- 
dependents, and a few majors, which 
were not firmly rooted in Europe before 
the war and which would not partici- 
pate in actual sales. 


the meeting. 


Fulfillment of the plan would require 
government approval, which hasn’t been 
given as yet, although it is reported that 
official circles smile upon the idea. The 
local office of PAW, Dist. 1, disclaimed 
any knowledge whatsoever of the scheme. 


Meanwhile, Europeans have wasted no 
time in going after American oil. <A 
French mission which is still in this 
country is said to be bidding for 40,000 
b/d of selected crude, while the British 
want 20,000 b/d and the Canary Island 
refinery of CIPSA controlled by the 


—By Herbert Yocom 


000 odd tons, which makes pretty plain 
just where a cut, if any, would be felt 
and to what extent. 

2 2 se] 

The House has voted to extend the 
life of its Petroleum Investigating Com- 
mittee, and Rep. Clarence F. Lea, of 
California, will carry on as Chairman. 
The group hasn’t met yet to decide on 
a program and it’s not likely that there 
will be much of a show of activity for 
some weeks to come . . . Tom D. Mc- 
Keown, recipient of the first Smaller War 
Plants Corp. loan to an oil producer, is 
a former member of Congress , . . I. P. 
A. A. Counsel Russell B. Brown points 
out that under the Trade Agreements 
Act extension bill introduced in the 
House by Rep. Doughton the excise tax 
on crude and fuel oil imports could be 
reduced from the present level of 1042 
cents per bbl. to 5% cents . . . Following 
is from the speech delivered before the 
annual meeting of the Liberal Party in 
New York this week by Attorney General 
Biddle: 

“There is a movement on foot which 
looks with favor on cartels and advocates 
the repeal of the Sherman Anti-Trust Act; 
which would permit the fixing of prices, 
the allocation of territories, the control 
of particular markets; which says that 
monopolies are inevitable and should be 
regulated by further government con- 
trol. We have had a taste of that kind 
of regulation in our brief but unhappy 
NRA experience.” 


—By Frank P. S. Glassey 


Spanish CAMPSA is rumored seeking 
three or four thousand barrels of se- 
lected crude daily. 

These hopes, it should be understood, 
are not predicated upon the end of the 
war in Europe. The nations mentioned 
want the crude immediately. The U. S. 
has not shipped a drop of selected crude 
abroad for civilian use since Pearl Har- 
bor. Why we should start now is some- 
thing to puzzle the experts. Once the 
European phase of the war is over there 
will still be a tremendous demand for 
100-octane gasoline for against 
Japan. But there will be a surplus of 
other refinery products, and it would 
seem—at least to this writer—that we 
should send abroad what products we 
can spare, but retain our crude mean- 
while. 


use 


° ° ° 


OPA has pulled a new one. Last week, 
under Washington orders, three major 
companies were given a ceiling price of 
8.5 cents for 70-74 octane gasoline in 
barges at New York harbor. The three 
companies had not posted prices during 
the base period, and therefore OPA ar- 
bitrarily set the 8.5-cent price. 

But all other companies quoting on 
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cflected hy APN Writers at Three Vital Points 




















the same commodity, under the same cir- sons, was that there are many new pur- minute droplets of a petroleum deriva- 
cumstances, remain under a ceiling of chasers in the market and that if a single tive which was devised with the aid of 
5.975 cents. This is the first time OPA ceiling structure were set “it would be _ technicians from Standard Oil Co. (N.J.). 
“ has established such a differential in an difficult.” It was also remarked that “we _ . ; 
t avke nage - - ; aga The smoke mixture is put into a small 
open market price in this area. It was can’t cutback another man’s ceiling just ,; 2 1s 
lone, CPA enslainad ; ws nape furnace, where it is heated until it va- 
done, A explained, to give re-sellers for fun,” and intimated that eventually a “2 one ae ier i 
“living margin.” , si ae ’ ‘ porizes. Then it is shot into the air in 
a “living margin. uniform ceiling of 8.5 cents might be hi ' 
o tablished much the same fashion that steam es- 
ee mee ; establis 4 : 
‘ ' Regardless of the reason, the actual — a Cae a capes from a valve, although at a far 
f : effect will be that as soon as supplies are greater speed. 
" available in quantity, and one of the These pages last week described the shania 
. ' three majors with an 8.5-cent ceiling be- _ 2ction of the incendiary bomb which has The droplets are non-irritating, and 
e ' gins selling, the price of similar product recently leveled Japanese cities, and permit troops to work freely in the fog. 
r : sold by companies with an 8.975-ceiling called it another achievement of the pe- They are so tiny that it would take 40,- 
. : will automatically drop. troleum industry. This week comes fur- 000 set side by side to extend a linear 
; ‘ 1] f se ther evidence of what oil men have done — inch. Their tininess enables them to dif- 
ere are e “ips . ‘ner . . : oe 
d ; wl sini i our sel po ae sellers toward winning the war. Crossing of | fuse rapidly and to float. While in the 
Ss se ce yis §s 5 re > ° : 
; 3 * <i. ry = ‘975. There are the Rhine by troops under command of _ air they form a mask to ground observ- 
4 3 sever: > TeTS —e . vs ; ; 
“ $ a Field Marshal Sir Bernard L. Montgom- _ ers and a serious hindrance to observers 
e The explanation given by OPA in’ ery was made possible by a 60-mile from the air. Two quarts of the mixture 
S Fa . . ° , TL: : s i 
; Washington, aside from technical rea- smoke screen. This is composed of — will cover an average city block. 
4 4 
_ 
» | Midwest— — Marketers Warned ili —By Earl Lamm 
2 arketers Warned to Speed Filing of Deferment Requests y 
: | 
e f HICAGO—One of the greatest con- bulk plant operators filling out and send- covered and to check up on other prices 
n b cerns that independent oil jobbers and ing the forms to PAW Manpower Coun- and keep records available as to how 
ul other bulk plant operators have before sellor, Washington 25, as quickly as all ceilings are arrived at, but they did 
them now is whether or not, with Se- possible. Unless reports are sent in on not expect Mr. Remy to return to Wash- 
lh } lective Service’s announced intention of all men in the 18-29 age group who are ington and file the suits almost immedi- 
'S : drafting more than classified 2-A or 2-B by Selective Service, ately without waiting to see whether or 
Ss j 400,000 men this even the full 30% of occupational defer- not the refiners complied. 
; i — there = hs ments provided for can not be saved. Some Central Michigan refiners who 
| t enough men left for a tho are - 
- ; oil ie regio This program should not be confused attended the meeting and who are out 
j ae full distribu with the “locally needed” manpower _ side of the Group 3 shipment area com- 
e 7 ‘ - : . . , ; » tati 
E : surveys that have been in progress for plicated by the Leventhal interpretation 
* b| tion of all essential a ; PR 88, are also find- 
ri some time for that procedure has no of prices under MPR 88, are als 
d & petroleum products. se . tn I rate w. OPA 
. ; The production, re chance of retaining able men through ing themselves in hot water now. OP. 
: fl we é the 29 age group. “Locally needed” is investigators are checking their ship- 
| fining and transpor- , ee nail “rs located 
§ ; designed more for freezing employes to ments of products to customers loc: 
F tation branches of a : : ; in Wisconsin, north- 
is iodunkie aan their jobs and for securing replacements outside of the state in Wisconsin, 
y Hi see “it iin through USES referrals when men are ern Indiana, Illinois and even in Towa. 
{ aed gor r drafted or secure permit to leave. OPA. the refiners say, contends no ceil- 
. - M situation at present, ' an s have been established for 
; : F y Ee ave > ‘ 
: r. Lamm but with PAW fight- We understand that about half of the a “ tate shipments and that the 
- —_ « a e -state s é 
) ing for them and 55 “locally needed” surveys that were those out-state shipments ane Tit! ile 
70% : em os refiners are in violation even though 
Hi with exceptions to the 70% drafting of begun some time ago have been com- : _ he same prices 
; ey , . 9 products are invoiced at the same price 
> ' men 18 to 29 having been granted the pleted by Mr. Ashton’s Dist. 2 man- | ld within the state. Reason 
e 1 coal industry and half dozen other in- | power subcommittee and are about ready 25 those sole ; ‘Michi were 
d ¢ a AW . for this is that prices in Michigan were 
dustries, it is likely that the other three to be turned over to PAW for processing. f intrastate shipment basis 
} 1 . 7e an intrastate asis, 
>. Fi branches of the oil industry, which have a tage a » making appli- 
e Fl long been in the critical class, will also OPA Works on ‘Build-Up’ and the refiners are now making apt 
" i | oa npted t : ny — -Up cation for OPA ceilings for interstate 
4 ee eXel ea to some greater degree. ’ “ . i ‘ a 
: & OPA’s efforts not only to “hold the — shipments, which probably “eS not too 
= : But oil marketing, which has always line” but to execute some cut-backs in numerous. PAW Directive 65, zoning 
e been overstaffed and a virtual waste of prices and in the black market of various supply and distribution, is supposed to 
i manpower and energy in the biased eyes merchandise, including petroleum prod- keep products at home to save tank car 
st of Selective Service, the Manpower Com- ucts can be expected to reach the des- transportation, but PAW has never been 
f mission and OPA, is in for a difficult perate stage during the spring months. — very strict on transport deliveries. 
d time where it still depends upon rea- An impression of great achievement must 
‘. sonably able-bodied men in the 18 be made upon Congress if OPA is to pee a 
oy through 29 age group. Wh: AW wi ceive a satisfactory ; iati , 
( . : ing < , r. “0 PAW oe receive a coreonning aren for Although PAW last October cancelled 
ve able to do about claiming exemption xpenses > next fisc: - : : : 
* ae g p operating expenses for the next fiscal Directive 37. which banned burning oil 
up to the 30% allowable, will depend year, which neat little item is now up contracts, oil distributors are not yet 
upon what independent jobbers and for consideration in Washington. oe ts into us 
bulk plant operators do about turning very eager to put contracts into use 
« ( erators Oo ade urnin * . ° Sotri - =< 
" aR . g Refiners are pretty sore at what they again. The Burning Oil Distributors Assn. 
’ in complete lists of men subject to the 4 ' ‘ survey of distrik 
- draft on PAW Forms Nes, S4 end © call Mr. Remy’s (OPA enforcement) has just completed a survey of distribu- 
if “kK ee “double cross” in filing the treble dam- tors in metropolitan Chicago and found 
Complete instructions and forms were ‘ ee ; ‘- ag ae 
n mailed out by B. L. Majewski of Dist, 2 28° Pmce violation suits after virtually that onlv eight distributors are prepar- 
e or tae 2 a ‘1.., promising them at the meeting here ing to offer agreements for the vear be- 
D. & M. Committee to independent : se ie both 
g are , : only a short time previously that OPA ginning June 1: 13 plan to use bo 
jobber associations and oil marketing : , ; : 1 soi 
‘, ienitatiien Sar Matias at, Maa O would hold off. The refiners admit that contracts and vledge cards; 15 are un- 
c < - S i ° : ° , " 
I Mr. Remy warned them about making decided and four others sav they will 
" He now stresses the importance of all applications for ceilings on products not use neither contracts nor pledge cards. 
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OPA Outlines Proposals for Group 3 Pricing 


On Fuels and 3 Grades of Aviation ‘Gas’ 


NPN News Bureau 

WASHINGTON—New specific prices 
for fuel oils f.o.b. Oklahoma and a 
method for computing delivered-at-des- 
tination ceilings in the Midwest based on 
Group 3 are scheduled to go into effect 
about April 7. 

Maximum prices to tank wagon re- 
sellers who were buying under a yearly 
or longer contract on Oct. 1, 1941, will 
remain unchanged with respect to con- 
tinued purchases from their October 
1941 supplier. 

Subject to the above limitation, a for- 
mula will be provided which allows the 
seller to compute his delivered tank caz 
price to consumers or resellers by add- 
ing to a designated specific price, the 
October, 1941, rail rate from Group 3 
to the particular destination. 

The new price rule will provide the 
same maximum delivered prices to con- 
sumers and resellers, except as limited 
above, and will establish maximum de- 
livered prices irrespective of origin point 
and method which OPA believes should 
make it possible for both seller and 
buyer to determine exact dollars-and- 
cents maximum prices at any given 
destination. 

Applicable in Indiana Standard terri- 
tory (nine midwestern states), except 
Chicago and the lower peninsula of 
Michigan, suppliers’ prices would be set 
on the basis of Oct. 1, 1941, rail rat 
from Group 3 plus the following re- 
spective specific prices: 


per gal. 
Range, stove or heater oil 4.00c 
No. 1 prime white distillate 3.875c 
No. 1 straw fuel oil 3.75¢ 
No, 2 fuel oil 3.625c 
No. 3 fuel oil 3.50c 


Meantime, OPA is contacting the in- 
dustry regarding establishment of specific 
dollars-and-cents ceiling prices for three 
grades of aviation gasoline below 87 oc- 
tane f.o.b. refineries in Oklahoma, as 
was recently done in inland Texas, north 
Louisiana and southern Arkansas by 
amendment 24 to MPR88. Wide vari- 
ation in prices by sellers prompted 
amendment 24. 

As for specific Oklahoma prices, OPA 
wrote the industry as follows: 

“Recently we have been asked to 
process applications from various refiners 
of these same grades of aviation gaso- 
line where the shipment is made from 
or based on various points in the state 
of Oklahoma. It is our opinion that the 
situation in Oklahoma with respect to 
these gasolines is analagous to the con- 
dition that prevailed in Texas and 
Louisiana and therefore it is our desire 
to spell out prices at the refinery level 
in Oklahoma. 

“In accordance with the above we 
wish to advise that the prices represent 
what we consider to be an equitable 
spell-out for aviation gasoline in Okla- 
homa. These ceiling prices are 0.125« 
per gallon higher than the ceiling prices 
for the same products in Inland Texas, 
North Louisiana, and southern Arkansas, 
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thus reflecting the same _ differential 
which Oklahoma enjoys over these other 
areas on most other products. 
Specific Oklahoma f.o.b. refinery prices 
are: 
Class 1 Class 2 Class 3 
Purchasers Purchasers Purchasers 
(cents per gal.) 
62-65 Octane 
ASTM Aviation 


Gasoline 7.25 7.375 7.625 
73 Octane ASTM 

Aviation 

Gasoline 7.50 7.625 7.875 
80 Octane ASTM 

Aviation 

Gasoline 7.75 8.125 8.375 


Class 1 purchasers are other refiners, 
U. S. government or any agency thereof, 
and buyers purchasing for ultimate ship- 
ment to PAW Dist. 1. Class 2 purchasers 
are resellers not included in Class 1, ex- 
cept airport dealers. Class 3 purchasers 
are consumers not included in Class 2 
ind airport dealers. 

If and when the industry indicates its 
ipproval of these specific Oklahoma 
prices, OPA plans to draw up a formula 
for computing delivered-at-destination 
prices in the Midwest and the various 
sales ievels—to consumers, dealers, etc. 

Also contemplated are specific prices 
for tractor and Diesel fuels f.o.b. Okla- 
homa, to be used as a basis for determin- 
ing midwestern delivered prices, but be- 
cause of the variation in grades sold in 
the Midwest, compared with Oklahoma 
srades, some difficulty is foreseen in fit- 
ting in specific Group 3 prices with fair 
and equitable tankwagon prices in the 
Indiana Standard territory. 

While this is true of Diesel fuels, OPA 
does not expect any difficulty in setting 
a formula on tractor fuels and may pro- 
ceed with that phase first. 


Lea Oil Committee Is Granted 
New Lease of Life in House 
NPN News Bureau 
WASHINGTON—A resolution to con- 
tinue the life of the (Lea) special oil sub- 
committee of the House Interstate and 
Foreign Commerce Committee during 
79th Congress has been approved by the 








Billion Plus for Agencies: 
Only $4,345,000 to PAW 


NPN News Bureau 
WASHINGTON—FPresident Roose- 
velt asked Congress to appropriate 
$1,120,453,300 to carry on activities 
of the 19 civilian war agencies during 
the fiscal year 1946, starting July 1. 
Included was an estimate of $4,- 
345,000 to finance operation of PAW. 
The President informed Congress this 
was about $1,000,000 less than had 
been appropriated for the agency for 
the current year and said reduction 
was possible because of “improved 
operating efficiency” of the oil agency 
and “substantial completion” of the 
100-octane expansion program. 











WAR OIL NEWS 


from 


WASHINGTON 


HERBERT YOCOM Bureau Chief 
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House with firm backing of Speaker Ray- 
burn. 

During discussion of the resolution on 
the House floor, Rayburn said he “would 
be glad to see this resolution adopted 
and the life of the committee extended.” 
He added: “While I am not so obsessed 
with these special investigations, the com- 
mittee is one which I can say that I have 
never heard anybody in industry or out 
of industry criticize for any of its ac- 
tions, any of its procedures or anything 
about it.” 


"Smaller War Plants’ 
Loan Aids Oil Man 


NPN News Bureau 
WASHINGTON—Smaller War Plants 


Corp. this week disclosed it had made its 
first loan to “a small oil well operator” 
—Tom D. McKeown, owner of six wells 
producing high-grade crude near Ada, 
Okla. The $6,000 loan was made March 
16, at recommendation of the House 
Small Business Committee to cover 
“working capital.” 

The necessity for such loans was em- 
phasized by the committee, which held 
they would relieve the credit shortage 
situation now working hardship on small 
producers trying to contribute fully to 
the war effort. 

A small operator seeking a Smaller 
War Plants Corp. loan should go to one 
of that agency’s 100 district offices and 
fill out a form specifying the number of 
employees in his firm, how much money 
he wants to borrow, for what purpose, 
ete., and submit it along with a financial 
statement of his company’s operations. 
No firm employing more than 500 per- 
sons is eligible for a loan, SWPC said, 
but there are few other limitations. 

It was pointed out that, while there is 
technically no ceiling on the amount of 
a loan for small oil operators (or for 
other firms producing war essential or 
vital civilian goods) the agency prefers 
to keep its loans small. 

One point emphasized is that SWPC 
is not in competition with banks, but co- 
operates with them in making loans. An 
applicant is advised to try his local bank 
for a loan first. If the bank cannot make 
the loan or declines to do so, SWPC 
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will step in and try to help. In the 
case of a $100,000 loan, this would usual- 
ly mean that SWPC would make a loan 
of $90,000 at 4% interest, and the bank 
would lend the remaining $10,000 at 6% 


interest. The entire transaction would 
be made through the local bank. 

The general policy of SWPC with re- 
gard to loans for small oil well operators 
was summarized as follows: 

Financial aid may be given in cleaning 
out existing and presently producing oil 
wells to increase production when favor- 
able recommendation is given by a com- 
petent technical authority. 

Financial aid may be given to pur- 
chase pipe, tubing rods and pumping 
units and to put wells on pipelines. 

No financial assistance will be given 
in drilling of new wells. The board 
will consider application for financial aid 
to drill new wells, however, in 
where 


cases 
a particular project is for war 
purposes only and is “strongly sponsored” 


by PAW. 


PAW, in Reply to Herlihy, 
Denies Aiding Monopoly 
NPN News Bureau 

WASHINGTON — PAW’s answer to 
the Directive 59 complaint filed with 
the Justice Department by Fred W. Her- 
lihy, of Orangeburg, S. C., charges that 
Mr. Herlihy’s company sold 16% more 
gasoline in 1944 than in 1941 while vol- 
ume of total gasoline sales in the state 
for that year were 28% less than in 1941, 
NPN learned this week, 

Telling the Department that 
in view of these figures it found it “a 
little difficult” to understand, Mr. Her- 
lihy’s complaint that Directive 59 was 
fostering monopoly and freezing out in- 
mpetition, PAW added that 
South Carolina tax records 
shows that sales increases made last year 
by Power Oil Co. 
ing in 1945 
PAW said, 


companies 


Justice 


dependent c 


a survey of 


seem to be continu- 

State-wide figures for 1944, 
disclosed that all major oil 
operating in state had sizable 
with the 


le SSeS, 


exception of one com- 

pany whose sales were up 1% from 
194] 

With respect to Herlihy’s complaint 


that he had been unable to obtain an 
exception to PAO 5, PAW informed Jus- 
tice that it could find no record of his 


ever having applied for one. 


500-Mile Limit on Asphalt 
Tank Cars Expected Soon 
NPN News Bureau 

WASHINGTON—ODT’s new order 
limiting asphalt tank cars to 500-mile 
hauls is expected to be issued in a few 
days. Eifective May 1, the order is ex- 
pected to stand for the duration and to 
effect an eventual saving in tank cars 
for essential uses. 

Little, if any, saving in tank cars is 
expected this summer, however, because 
of the increased need for aphalt in road 
repairs. 

Specifically exempted from the ODT 
order will Be industrial asphalt, but all 
other types will be subject to its pro- 
visions. 
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Tighter 'C’ Coupon Regulations Are Due May 1; 
OPA to Reduce Some to ‘Semi-Preferred’ 


NPN News Bureau 

WASHINGTON — OPA this week an- 
nounced important changes in its regu- 
lations covering preferred rations issued 
in the form of “C” coupons which will 
“reduce gasoline consumption and pro- 
vide for more equitable issuance of sup- 
plemental gasoline rations” NPN 
March 21, p. 2). 

Under the new rules, some drivers now 
holding “C” rations will be placed in a 
new “semi-preferred” group falling be- 
tween the “B” ration classification and 
the preferred ration classification. Other 
drivers who have been getting preferred 
rations will now be eligible only for 
“B” rations, 

This general revision and _ tightening 
covering preferred mileage, OPA said, 
will enable ration boards to “achieve a 
number of significant savings in gasoline 
consumption by limiting the drivers eligi- 
ble for ‘C’ mileage.” The adjustment 
will also remove inequities in the appli- 
cation of several sections of the present 
gasoline rationing rules, since some 
boards, lacking definite standards, have 
given ‘C’ rations for the same types of 
work that other boards have recognized 
as eligible only for ‘B’ rations. 


( see 


Changes Set May I 


The most important changes made by 
Amendment 181 to RO 5C, effective 
May l, are: 

1. New rigid tests are set up for per- 
sons who travel to essential plants to 
render technical or specialized 
there. 


service 
Preferred (“C”) mileage will be 
granted only if the work is necessary 
to the primary function of an essential 
plant, and then only if the work is done 
under a contract or specific request and 
paid for separately by the establishment 
receiving the service. 

2. A new “semi-preferred”  classifi- 
with an 825-mile monthly ceil- 
ing is established to cover certain motor- 
ists now eligible for unlimited 
ferred” This group 


cation 


“pre- 


mileage. includes 





Goodrich President Will 
Direct Rubber Program 


NPN News Bureau 

WASHINGTON — Appointment 
of John L. Collyer, president of B, F. 
Goodrich Co., Akron, as special di- 
rector of WPB rubber programs was 
announced this week. 

Mr. Collyer will serve for three 
months and will have charge of WPB 
Rubber Bureau, responsible for pro- 
duction and distribution of all rubber 
products and the requirements of the 
industry for supply and materials in 
rubber production. 

He served as industry adviser to 
the State Department in rubber meet- 
ings with respresentatives of Great 
Britain, the Netherlands, and United 
States in the last year. 











some persons who cannot meet the tests 
described above. If their work is nec- 
essary to an essential plant but they 
do not meet the requirements of “prior 
requests” and “separate payment,” they 
may be able to qualify for semi-pre- 
ferred mileage. In addition to persons 
heretofore eligible for preferred rations, 
it is expected that some technicians for- 
merly eligible for “B” rations may be 
able to qualify for semi-preferred ra- 
tion, 

This semi-preferred classification also 
includes some persons who perform ac- 
counting and legal services at essential 
establishments, and some persons who 
buy for the account of these establish- 
ments. Sales work as such will continue 
to qualify an applicant only for a “B” 
ration. 

Cs 


New Restriction on 


3. Some drivers who have been get- 
ting “C” rations will now be eligible 
only for “B” rations. New restrictions 
have been placed on travel by construc- 
tion or repair men where the work is 
connected with advertising or amuse- 
ment, travel to recruit workers, and some 
other activities. 

(“B” rations are supplemental rations 
given for home-to-work driving,  in- 
course-of-work driving and the like. The 
amount of “B” gasoline that can be ob- 
tained is limited by the “B” ceilings— 
325 miles monthly in the East, 475 miles 
monthly in the Midwest, and 400 miles 
monthly in the Far West.) 

“One major objective of the new reg- 
ulation,” OPA said, “is 
local board action in 


uniformity of 
issuing rations to 
persons who perform specialized services 
for war plants but are 
those plants. 


not employes of 
In the past, for example, 
a technician, such as an engineer for a 
steel company who gives war plants tech- 
nical advice on the use of his company’s 
preducts, might be issued a “C” ration by 
his local board, on the ground that the 
engineer performed “highly skilled serv- 
ices necessary to the operation or func- 
tioning” of the war plant. 
for another 


An engineer 
steel company, performing 
might be held 
to a “B” ration, by a different local board, 
on the ground that the engineer per- 
formed “promotion or sales” work, along 
with his professional duties. Under the 
new provisions, it will be easier for local 
boards to treat like cases alike under 
clear standards that are spelled out in 
the regulations.” 


U.S. to Get ‘Lancaster Plan’ 
NPN News Bureau 
WASHINGTON — Nation-wide ex- 
tension of the “Lancaster Plan,” dealing 
with issuance of non-highway “E” and 
“R” coupons, is now slated for May 1, 
NPN learned this week. Beginning with 
that date, non-highway gasoline appli- 
cants would be issued a “delivery rec- 
ord” with new rations. (See NPN, Feb. 
28, 1945. p. 44 for full details of plan. ) 
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the same services, 








OPA and Oil Industry Views in Head-On Crash 


As Senators Weigh Depletion Factor in Prices 


NPN News Bureau 
WASHINGTON—Sharp disagreement 
over a proposed amendment to the Price 
Control Act, which would compel OPA 
to treat percentage depletion as an actual 
cost for all U. S. extractive industries, 
including petroleum, flared on Capitol 
Hill this week. 

OPA Administrator Bowles urged the 
Senate Banking and Currency Commit- 
tee, which is considering extension of 
the price control law to the end of 1946, 
to reject the proposed amendment. 
Otherwise, he said, “with depletion rates 
running up to 15, 23.50 and 27.50%, 
we should have to raise prices for many 
industries which are more prosperous 
now than they have been for a great 
many years.” 

The oil industry’s opposition to Mr. 
Bowles’ stand was apparent not only be- 
fore the committee, where I.P.A.A. Gen- 
eral Counsel Russell B. 
viously had testified against use of 
1936-39 “historic costs” in fixing crude 
prices and asserted that subsidy pay- 
ments to independent oil producers were 
too low, but also in the house of repre- 
sentatives. Rep. Charles W. Vursell (R., 
Ill.) asserted this week that a crude price 
increase was badly needed to increase 
oil production. 

Rep. Vursell recalled that when the 
National Conference of Petroleum Regu- 
latory Authorities met in Washington 
Feb. 23 and 24, they “unanimously 
agreed that subsidies have not increased 
production and that subsidies have not 
cured the matter complained of by oil 
producers and us members of Congress 
who fought to get greater production. 

“There is practically no one,” he said, 
“in the Administration today that will 
attempt to prove by argument, 
facts or figures that subsidies now in use 
by the administration are increasing pro- 
duction sufficiently. 


Brown pre- 


even 


Fears Oil Shortage 


“It is a known fact,” Rep. Vur- 
sell continued, “by all of the oil 
men of the nation that the price of crude 
oil has been held down too low for al- 
most three years now and that we must 
have an increase in price in order to get 
greater production. In fact, we may find 
ourselves running into an oil shortage, 
as we are approaching a meat short- 
age today, because of the unwise pol- 
icies of the OPA and the administration 
responsible for such officials. Nothing 
short of a raise in the price of oil will 
bring about an increase in the produc- 
tion of oil.” 

He quoted a resolution passed by the 
February meeting of oil men which said, 
in part: “An increase in the price of 
crude oil is an imperative necessity ti 
the petroleum industry in order to meet 
the necessary increased drill!ng expenses 
attendant upon exploratory drilling in 
the search for new reserves and the cost 
of maintaining marginal production and 
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It is the 
further opinion of the conference that 
the subsidy program inaugurated by the 
Office of Price Administration is inade- 
quate and is not a substitute for the price 
increase now so urgently needed.” 

The views of the oil men thus stated 
were not discussed by Mr. Bowles, how- 
ever, as he told the committee that de- 
pletion “is only part of the trouble” 
which the proposed amendment would 
cause OPA. 

“I can’t attempt to estimate the price 
increases which would be required if 
we had to recognize emergency amortiza- 
tion on a five-year basis, regardless of 
the actual useful life of the facilities in- 


secondary recovery operations. 


Sitting Pretty 





eee 


Directing traffic in comfort in the Mari- 

anas is Prvt. Hilton Phillips of Eros, La. 

He uses hands and feet in directing 

motor traffic from his comfortable, home- 

made perch atop an oil drum at a 

Seventh Army Air Force base in the 
Marianas 








volved,” he continued, “but I can assure 
you that the amount would be substan- 
tial. . . . I urge the committee to reject 
this proposed amendment.” 

In another statement presented to thx 
committee, OPA Accounting Deputy 
Paul M. Green, noting that the highest 
depletion rate is 27.5 per cent for oil 
and gas wells, asserted that this type 
of accounting has not been adopted for 
general corporate accounting and cost 
determination purposes “except in the 
case of a few companies.” 

“The reason is clear.” he added. “By 
regular use of percentage depletion a 
company could charge to income as de- 
pletion more than it paid for the deplet- 
ing asset. But it seems impossible to us 
that a company can have costs in an 
amount exceeding what it paid. Yet this 
is precisely what happens once the ag- 
gregate amount of depletion, on the per 
centage method, exceeds the price paid 
by the company for the mineral deposit 
it owns. 

“Many companies which claim percen 
tage depletion for tax purposes do not 
follow it in their own corporate state- 
ments,” he continued. “Since it is not 
generally accepted as an accurate de- 
termination of actual cost by either the 
accounting profession or the industries 
involved, it could not be relied on in 
forming a realistic evaluation of an in- 
dustry’s need for a price increase.” 

Mr. Green stressed that the proposed 
amendment would not require the use 
of established accounting methods “in 
any sense of the term,” but would au- 
thorize industry “to take advantage ot 
any specialized accounting methods de- 
veloped by the Congress to meet the 
peculiar needs and problems of federal 
income taxation.” At the same time, he 
asserted, it would not require industry 
to observe any of the “countervailing 
safeguards which the Congress may have 
provided, since the determination of 
cost is specifically not to be limited to 
items deductible for tax purposes. Thus 
industry would be authorized to ignore 
the tax law whenever it could find an 
established accounting method more ad- 
vantageous to it.” 

Chief effect of the proposed amend- 
ment in many cases, he added, would 
be to inflate costs for price determina- 
tions far beyond those recognized by any 
accounting system and out of all rela- 
tionship to facts. 

“So to relate the stabilization legisla- 
law,” said, 
“would embarrass the administration of 
both. Clearly the stability of the price 
structure would be threatened if effect 
had to be given to frequent changes in 
the statutory concepts and judicial in- 
terpretations of income for tax pur- 


”»> 
poses. 


+ 


tion to income tax Green 


The issue is by no means a closed 
one, however, for oil producers plan to 
carry their fight for percentage deple- 
tion to the House Banking and Currency 
Committee, which will start hearings on 
extension of the Price Control Act short- 
lv after the Easter recess. 
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J. Howard Pew Strikes at Anglo-U.S. Oil Pact 


As Forerunner of Cartels, Foe of Enterprise 


NPN News Bureau 
NEW YORK—Addressing the Nation- 
al Conference of Business Paper Editors 
in New York on March 19, J. Howard 
Pew, president of Sun Oil Co., said that 
through the doors of super-state and gov- 
ernment-controlled cartels lies the road 
that leads to nationalism, isolationism, 
totalitarianism, and finally, to another 
disastrous war. 


He asserted that the Anglo-American 
Oil Agreement provided the framework 
for restrictions on the production of pe- 
troleum and its products, the fixing of 
prices and the allocation of marketing 
quotas on recommendation of an Inter- 
national Petroleum Commission. In- 
herent in the implications of the agree- 
ment, he said, was the assumption of an 
obligation by our federal Government, 
when it concurred in such recommenda- 
tions, to undertake to carry them out in 
the domestic field. 

“This could necessitate the exercise 
by the Federal government of an author- 
ity which it does not now possess under 
our Constitution, 
natural resources is among the 
reservéd to the States in the 
Amendment”, he said. 

“Our Constitution makes treaties the 
supreme law of the land,” Mr. Pew said, 
“on a par with the Constitution itself, 
and overriding other Federal laws, and 
State Constitutions and laws which may 
be in conflict with the treaty,” Mr. Pew 
said. “Thus the reserved powers of the 
States would, through treaties dealing 
with them, fall into the orbit of Federal 
authority and jurisdiction. 

“As a matter of fact, such a procedure 
is the only lawful way, since the NRA 
was declared unconstitutional, to car- 
telize effectively the American petro- 
leum industry. Even were private car- 
tels lawful, there are too many enter- 
prises within the industry for any master 
plan to embrace all of them. Those out- 
side of the cartel arrangement in a rea- 
sonably short time would succeed in de- 
feating the conspiracy. To make a pe- 
troleum cartel effective here it must nec- 
essarily be implemented by the lash of 
governmental authority. What is more, 
the petroleum industry, by and large, 
wants no part of cartel action, since its 
growth has resulted from spirited com- 
petition. Here we had the amazing 
spectacle of the administrative agencies 
seeking to force an industry into a super- 
state cartel against its wishes. 


since jurisdiction over 
pe ywers 
Tenth 


Danger Threatening All 


“Throughout the controversy over the 
Oil Agreement, it was difficult to avoid 
the conclusion that those who had pro- 
posed it were desirous of taking a short 
cut designed to change our American 
system over night to the status of the 
German system of national socialism 
Just remember that the advocates of 
Socialism long have proposed the pro- 
motion of cartels in the conviction that 
a system of extensive monopolies con- 
trolled by the State paved the way for a 


socialist economy. The Fascists and 
Nazis seized upon existing carte! sys- 
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tems for the foundation of their totali- 
tarian states. For those reasons I be- 
lieve the super-state cartel is far more 
reprehensible and detrimental to the 
public welfare than private cartels en- 
tered into by individual companies, bad 
as they are. 

“Much of what I have said specifically 
in regard to the Oil Treaty, would be 
applicable to similar undertakings affect- 
ing other industries. This use of the 
treaty-making power to override Consti- 
tutional limitations and set the stage for 
transforming our American system into 
National Socialism is a danger that may 
engulf all of us. During the controversy 
over the Petroleum Agreement, it was re- 
ported that similar international agree- 
ments were contemplated covering ap- 
proximately 60 commodities and services 











J. Howard Pew .... much written in 
defense of cartels makes little sense 


in international trade. These were said 
to cover rubber, tin, sugar, coffee, ship- 
ping cargo space and global airways. Un 
doubtedly others had to do with met- 
als, leather, wool, cotton, chemicals, as 
well as manufactured articles that could 
be fitted into a cartel framework. 

“The list is sufficiently broad, if those 
plans are pursued, to encompass a large 
part of world trade in a super-state car- 
tel system. More alarming, however, 
this movement would entangle a large 
part of our domestic economy in the 
tentacles of the vicious cartel system, 
with destructive repercussions upon 
every other line of economic activity. 
International trade and domestic trade 
are not two different things. They can- 


not be isolated in compartments, one 
from the other. They are parts of the 
same thing. This country cannot be 


cartelized in its foreign trade and free in 
its domestic enterprise, any more than a 
nation can survive ‘half free and_ half 
slave. Once we_ start to regiment 
through allocations, price fixing and pro- 
duction controls our activities in the for- 
eign field, we, of necessity, will have 





forced upon us by the Government, re- 
strictive measures upon operations fall- 
ing wholly within the domestic field. 

“Turning to the arguments advanced 
in behalf of the negotiations of these 
super-state cartels, we find the conten- 
tion that cartels are a necessary device 
to safeguard industry and invested cap- 
ital against unfair and destructive com- 
petition and the wastes which result 
from wide fluctuations in industrial ac- 
tivity—that they serve to permit the or- 
derly development of industries and sta- 
bilize prices. 

“Now all of that argument begs the 
question of what is best for the general 
welfare. Like the League of Nations’ 
definition that: “Cartels are associations 
of independent undertakings in the same 
or similar branches of industry estab- 
lished with a view to improving condi- 
tions of production and sales”, it fails to 
state to whom the benefit or improve- 
ment accrues. The answer is obvious, 
since the primary purpose of cartels is 
to restrict competition. Competition, 
bringing better products at lower prices, 
benefits the consuming public. So what- 
ever restricts competition in the long run 
harms the public welfare. Price stabili- 
zation usually means the establishment 
of a rigidity designed to protect high 
cost and marginal producers. It destroys 
incentives for low-cost policies. Thus, 
cartels operate against the smaller or rel- 
atively newer enterprises which, through 
increased efficiency, are challenging the 
position of larger and older enterprises 
when the latter have become water- 
logged through plant obsolescence and 
inefficiency. 


Cites Harvard Authority 


“Professor Anton de Haas of the Har- 
vard Business School in a recent defense 
of cartels distributed, ironically, by an 
organization calling itself ‘American En- 
terprise Assn.’, cites all of these justifi- 
cations for cartels. He also attributes 
to the cartel the virtue of providing 
‘equality of opportunity.’ This phrase 
contradicts itself. Since all men differ 
in talent, initiatitve and industry, crea- 
tion of ‘equality of opportunity’ would 


shut the door of opportunity for the 
efficient, and drag them down to the 
level of the inefficient. 

“Much written in defense of cartels 


makes little sense to me. We find, for 
instance, Milo Perkins, former executive 
director of the Economic Warfare Board, 
concluding a recent magazine article 
with the assertion that: “Where we can- 
not eliminate cartels, we must gradually 
perfect ways to make them into instru- 
ments which serve the public interest.’ 
But at the beginning of the article, em- 
phasized by italic type, Mr. Perkins 
states: ‘All cartels are in business to 
keep prices at levels which could not be 
held if free competition existed. In 
other words, Mr. Perkins in one breath 
asserts cartels are devices for rooking 
the public, and in the next breath that 
such devices can be made to serve the 
public interest. 

“Another group asserts that, although 
in normal times cartels may be unde- 
sirable they are necessary devices for 
short terms in periods of depression to 
prevent the too precipitous drop in price 
levels, which have disastrous conse- 
quences. I suppose that here and there 
a showing of facts could be made to sus- 

(Continued on p. 56) 
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If you are among the fortunate few and you 
act at once, you may get one or more of these 
famous, heavy-duty trucks, now being made in 
limited quantities for essential commercial 
hauling. Any Autocar Branch will help you 
file your application. 











FOR THEY KNOW THE WAY ! 
Leaders of industry—like the Sun Oil Company—pay the price for the 
best because they know that true, precision-built quality is cheapest in 


the long run. Heavy-duty Autocar Trucks are superbly engineered—a 


fact established by their remarkable day-in-day-out performance. They 


run longer because they've got what it takes. Power. Stamina. Reliability. 
They've got what it takes because that’s the way they’re built. Autocar 
Trucks are famous for low-cost-per-mile performance, long life, and 
surer profits. 
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AUTOCAR of ARDMORE | 


ENGINEERED FOR HEAVY DUTY Buy War Bonds Now! 


Manufactured in Ardmore, Penna. + Serviced by Factory Branches from Coast to Coast 
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THE Leland ELECTRIC COMPANY = 


DAYTON, OHIO + IN CANADA, LELAND ELECTRIC CANADA, LTD. ...GUELPH, ONTARIO 
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With Warren Platt in France— 


Saluting the Men Who Planned and Built South France Pipeline 


Industry Group Shares Honors With Col. G. H. Vogel, Regular 
Army Officer; Pioneered Construction in Africa and Italy 


By Warren C. Platt 


MARSEILLES — The oil men who 
have planned, laid and now operate the 
pipeline system from here north include 
many of the pioneers in Army portable 
pipeline work. Some came to England 
in the first days of 
the war and there 
began the planning 
of portable pipelines 
for the Mediterran- 


ean war. Others 
came direct from 
the U. S., generally 
via the POL and 
pipeline school at 
Claiborne, La., to 
North Africa or 


Italy. 

As was the case 
with all of the Med- 
iterranean _ pipeline 
and POL work, the southern France sys- 
tem had its genesis under the supervision 
of Col. G. H. Vogel, regular Army of- 
ficer who headed the oil planning and 
operations in London in the early days 
and then teok charge of the “Med” 
area when it first became active in North 
Africa. He is now Petroleum Officer for 
AFHq. 

After the invasion of southern France 
had proved successful and pipeline con- 
struction had begun, that pipeline was 
turned over, with the personnel that came 
from Col. Vogel’s staff, to a new Army 
command known as the Southern Line 
of Communications (SOLOC) and made 


a part of the Communications zone 
(COM Z) of the Army command for 
northern France, thus putting all ac- 
tivities in France under one command. 
In February the pipeline and oil supply 
of SOLOC was turned over to the POL 
Section of COM Z for supervision. 


Mr. Platt 


Col. Locket Among Busiest 
Of Early Planners on Line 


Lieut. Col. Charles L. Lockett, who 
was the chief co-ordinating officer for 
petroleum supply in southern France the 
past five months and is now at POL hq. 
in COM Z, has been one of the most 
active of the early planners of all phases 
of petroleum supply to the European 
and North African forces. 

Being an engineer, practical oil pro- 
duction and pipeline man, and having 
had much experience in pipe and oil 
field equipment manufacture and distri- 
bution, Col. Lockett particularly con- 
cerned himself with the initiation and 
development of the Army’s pipeline sys- 
tem. He was on the job every day as 
the pipelines were laid along the North 
African coast, as the battle lines moved 
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eastward and again when they were laid 
in Sicily, Sardinia and Italy. 

Col. Lockett has always considered 
Baltimore his home but he has lived in 
many other places in his 20 years’ con- 
tact with the oil industry. He was grad- 
uated as a civil engineer from Ohio 
State University in 1928. For four years 
he was with the Ohio Fuel Supply Co. 
at Columbus. Then followed 12 years 
on export sales of oil field equipment 
for the U. S. Steel Corp. and then came 
service with the Standard Oil Co. of 
New Jersey. 

He was loaned to the Office of Petro- 
leum Co-Ordinator when it started but 





Last week Editor Warren C. Platt 
wrote about the pipeline stretching 
northward from Marseilles and of how 
the line contributed to the rapid ad- 
vance of Allied forces in the invasion 
of southern France. This week, in the 
accompanying article, Mr. Platt tells 
us something about the men, many 
from the oil industry, who built the 
line, had a hand in the early planning, 
and extended it as the liberating forces 
advanced northward, making certain 
that a vital stream of gasoline and 
other products were kept flowing and 
discharged at points where and when 
the allied forces had need for them. 
It adds another stirring chapter to his 
first-hand story of oil-at-war. 





in July, 1942, he took a commission in 
the Army and shortly went to England 
to help plan for the North African cam- 
paign. Nov. 21, 1942—“D-plus-13” day 
—he landed in North Africa and has been 
moving around the shores of the “Med” 
ever since developing the ever-increasing 
supply and transportation of petroleum 
products. 
° ° o 

Maj. Charles B. Gholson, drilling con- 
tractor, of Ranger, Tex., heads the Engi- 
neers POL construction battalion at the 
northern end of the southern France 
pipeline system. He, too, has been all 
around the “Med” building pipelines and 
tanks. He is a graduate of both the 
University of Oklahoma and the Uni- 
versity of Texas. He has spent his years 
mostly as a drilling contractor and his 
firm, the Gholson Drilling Co., is one of 
the oldest in the Southwest. 


Maj. Gholson went into the Army as 
a captain July 1, 1942 and July 3 was 
ordered overseas to England where he 
captained and trained the first pipeline 
company of 186 men, most of whom he 
selected as having had actual oil country 
field experience. He took this company 


to North Africa, landing there Nov. 11, 
1942, or “D-plus-2” day. He laid pipe 
and rehabilitated and built new stor- 
age all the way around that inland sea. 
Today he has five engineering pipeline 
companies and one dump and truck com- 
pany. Both Col. Lockett and Maj. 
Gholson, with their engineer troops, got 
into the “Med” battles while they were 
still hot, arriving at Oran when it was 
being bombed and strafed, landing on 
Sicily on “D-plus-4” and on Italy with 
the first of the American troops. 


° oO o 


In charge of construction and opera- 
tion of POL work at the southern end of 
the lower France pipeline system, is 
Maj. C. A. Brockman, of California. 


° oO oO 


Capt. S. T. Butcher, geologist and oil 
producer of Wichita, Kans., came to 
North Africa at the head of a POL com- 
pany that joined in the invasion. He 
helped lay pipe and build and operate 
terminals and is now doing that work on 
the southern France line. 


° vv —_ 


Capt. Whitson's Wife Works 
In Phillips’ Laboratory 


Capt. Ray W. Whitson of the southern 
France pipeline system, is helping to 
build and operate the POL sys- 
tem over here while his wife has put her 
degree in petroleum geology from the 
University of Oklahoma to work in 
the geological lab of Phillips Petro- 
leum Co. at Bartlesville. As a geologist 
she is known as Corelia McCray, but 
she has been Mrs. Whitson since not 
long after they went through college. He 
graduated in petroleum engineering in 
1934, and worked for the old “ITIO” 
company while in school and then went 
with the then new Great Lakes Pipe Line 
Co. When the war came he was its 
chemist at Minneapolis. He went to 
the Army from the Officers Reserve 
Corps in 1941, went to England in Au- 
gust, 1942, to North Africa in Novem- 
ber of that year and to southern France 
on “D” day, last August. 


o Cc ° 


Capt. Alfred L. Carr, a veteran of 
the last war and an oil field trucking 
contractor, is in charge of bulk plant 
operations at the northern end of the 
southern France pipeline and oil sup- 
ply system. He worked in the oil fields 
to put himself through Rice Institute 
at Houston from which he graduated 
in 1914. 

He enlisted at the start of the first war 
and finished with the Pioneer Engineers 
as a first lieutenant. He went into the 
Reserve Corps and joined the pres- 
ent Army in June, 1942, and went to 
England the next month in the Service of 
Supply. January of 1943 found him 
in North Africa. He went to southern 
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By Warren C. Platt 

MARSEILLES — Capitaine Alfred 
Tibor is his name and rank in the 
French Army since he left the Euro- 
pean organization of Standard Oil 
and Socony-Vac were he was man- 
ager of all manufacturing. But to a 
large group of oil men in the POL 
branch of the Allied armies in France, 
Italy and North Africa, he is better 
known as “Tex” Tibor, the group 
having called a formal convention 
of all Texans and a few others, in 
memory of the late Republic of 
Texas and elected him to full status 
as a Texan. 

Just what that title and elevation 
to immortality may portend was not 
set forth in any great detail, any more 
than any Texan can write the specifi- 
cations for it. However, it is under- 
stood, the ceremonies of inducting 
“Tex” Tibor to full “membership” in 
Texas will be topped off one of these 
days when a Texas broad-brimmed 
Stetson hat can be found. One of 
the obligations that will then fall on 
Capitaine Tibor, as a “Texan” will 
be, it is understood, that whenever 
in Europe he is found and recognized 
by a “brother Texan” and he is not 
wearing the Stetson hat, “Tex” Tibor 
will have to lead the way to the near- 
est point of liquid sustenance and 
defray the expense of reviving the 
Texan—one or more of them—from 


the shock. 


Quick on the Comeback 


In the meantime, “Tex” is fully 
equipped with a “membership” card, 
duly signed by a majority of Texans 
present at the “election” and _ this 
evidence of his acceptance by Texas 
he has faithfully carried with him at 
all times, as charged by the “commit- 
tee,” to avoid having to produce bet- 





POL Group Elects Capitaine Tibor ‘Citizen of Texas;’ 
Broad-Brimmed Stetson Sought for Fighting Frenchman 


ter cognac than can be found in most 
French cafes these days. 

But aside from all this Texas propa- 
ganda that Capitaine Tibor has to 
stagger under, he is, otherwise, a big, 
husky Frenchman who stands some 
six feet two and has already served 
a number of “stretches” in the French 
Army and under fire. The kidding 
doesn’t bother him in the least and 
his English is plenty good enough for 
him to come back at his harassers in 
good Texas style. 

Capt. Tibor is a product of modern 
manufacturing technology. 
Back in the early 20’s, France de- 
cided to be self-sufficient so far as 
possible in manufacturing so it es- 
tablished state-supported schools to 
teach the technology of the lines she 
wanted to develop. Capt. Tibor, after 
graduating from the Polytechnical 
University in Zurich, Switzerland, in 
1924, went to the Ecole de Petrol at 
Strasbourg, France, where in 1923 
the French Government had _ estab- 
lished a highly technical course in 
petroleum refining. To this course 
only a small number of specially 
selected students was admitted. 


France’s 


After graduating from this school, 
Capt. Tibor went to the Vacuum Oil 
Co., and in 1928 became its chief 
chemist in its general laboratory at 
Rouen. After a six months’ special 
training course at the company’s new 
refinery at Paulsboro, N. J., Capt. 
Tibor returned to Rouen as assistant 
process superintendent and _ helped 
design and construct a new plant 
there. He continued in this position 
after the Vacuum’s plant had been 
consolidated with that of the Stand- 
ard of New Jersey at the nearby Port 
Jerome. When Fred Douglas, man- 
ager of refining, returned to the U. S. 
in 1940 at the start of the war, Capt. 


with the engineers Sept. 11, 1943, 


he landed at Naples with Maj. Ghol- 


days. Later in Belgium he early con- 
nected with the 


Tibor took his position and title. This 
included jurisdiction over five plants 
in North Africa. 

By 1942 there was nothing for 
these plants to do, so Capt. Tibor 
joined the French Army. The next 
year he became liaison officer and 
was assigned to the Petroleum Sec- 
tion of AFHq. His duties included 
surveying the status of all oil refin- 
eries and storage plants as soon as 
possible when an area was captured 
and report as to the extent of their 
usability for oil storage. 


Saw Lots of Fighting 
So Capt. Tibor tried to land with 
the first troops. He was at Salerno 
which was “D-plus-2” day. Oct. 2 


son and other American POL men 
and this was “D-plus-2 hours’”—not 


Allied airborne 
In Southern France he land- 
ed on “D-plus-6” and made a quick 
survey in line of fire of his old plant 
and the others around the harbor. In 
fact, he found himself in the city of 
Marseilles before it had been taken 
and he had to retire. During one of 
the Italian landings Capt. Tibor and 
other engineering officers found them- 
selves in a tight box on the beach so 
they had to take up arms and join the 
fighters. 

Capt. Tibor has been awarded the 
War Cross and recommended for the 
Legion of Merit for working under 
fire, helping to plan the French in- 
vasion and for the accuracy of the 
reports of his reconnaisance of oil 
terminals. He was the first French 
officer into Italy and probably is the 
only French officer in an executive 
position in the American Army. 


troops. 











France last year on “D plus 5” day. He 
had joined the POL branch of a pipeline 
maintenance and operation company, 

In July, 1944, he was transferred to 
a base petroleum office and was. sta- 
tioned at various points in Italy before 
sent to southern France. His oil field 
trucking business—known as the Carr 
Truck Line—is being operated in Texas 
by his brother. 

2 Q Q 

First Lieut. J. H. Frye, of pipeline 
operations in southern France, grad- 
uated from the University of Oklahoma 
in 1935 as a civil engineer. He has 
worked ever since for the Continental 
Oil Co., at Ponca City in their refinery 
engineering department. He joined the 
Army in 1942 and shortly went to the 
POL branch; came to Africa in Novem- 
ber, 1942, made the circuit of oil in- 
stallations there, was in Italy three 





months and in France since last fall. 
e 2 ° 


Capt, J. C. Wilkerson of Stanolind Oil 
& Gas in West Texas and once of the 
Wilson Supply Co., was an active mem- 
ber of this early pipeline and tank build- 
ing group in North Africa. He, how- 
ever, has gotten a leave of absence and 
is back in the U. S. 

od o ° 

Lieut. L. G. Bradstreet of Fort Worth, 
Tex., whose father is an oil producer of 
Ardmore, Okla., is also a member of the 
southern France pipeline group. He is 
a graduate of Yale, 1933, worked for 
Sinclair Refining Co. at New York and 
joined the Army in March, 1942, and 
has been overseas since October, 1943. 

2 ° 2 

Maj. J. H. Lee, for 20 years a lubri- 
cating engineer with Shell Oil, 16 year: 
in California and four years in New York, 





came overseas November, 1942, as man- 
ager of the lube oil department of a 
motor transport of the Ordnance Depart- 
ment. He also has served all around 
the “Med” as the POL demands have 
required. 
& 2 2 
Capt. Mose Hodges of the pipeline 
forces, who has been the rounds with 
them, was a land man for E. L deGolyer, 
chiefly in the Southwest. 
= ° ° 
A number of master sergeants in the 
pipeline companies came from the oil 
fields. Among them are George T. Lock- 
wood, driller who now calls Florida his 
home; Blake Workman, driller, of Opa- 
lousa, La.; Jack W. Greeves of Shell Pro- 
duction Department of Big Springs, Tex.; 
and “Pop” Steele, who worked for Burt 
Fields, West Texas drilling contractor, 
for years and who built the first tank at 
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He 1s not one of the 400 


He is the black sheep of the gasoline family 


Mercaptans (sulfur compounds) give him his 
foul odor 


When he gets the “cure’—Unisol treat- 


| then smells sweet—his tetraethyl lead sus- 
ceptibility is improved 


The Unisol process will extract the mer- 
captans from your gasoline 


Universal Oil Products Co. 
Chicago 4, Ill., U.S.A, 
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The Refiners Institute of Petroleum Technology 


Copyright 1945, Universal Oil Products Co. 
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TO ARMY DUMPS FROM WHICH. 


How POL Truck Companies Keep Fighting Oil Moving to Front 











POL the 
Transportation Corps’ Motor Trans- 


truck companies of 
port Service are the final link in 
the long lines of supply that fur- 
nish our armies in the European 
Theater of Operations with petrol, 
oil and lubricants. The success of 
the armies in big drives depends 
upon the close support of motor 
transport convoys. Millions of gal- 
lons of precious gasoline must be 
transported daily to keep the 
armies moving 
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PETROL REACHES THE FRONT.... 

















Oran on the African invasion. The job 
took 40 hours and was done with home- 
made tools fabricated on the spot be- 
cause somehow the regular tank tools 
got lost en route overseas. The com- 
pany is still using the homemade tools. 


Capt. Charles E, Grant, of the POL 
group in France, is from Emlenton, Pa., 
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and rightly belongs in oil. He comes 
from the old oil producing Grant family 
of western Pennsylvania and is a cousin 
of Denny Grant, vice president of Penn- 
zoil at Oil City, Pa. 


e oO ed 


Maj. Sam Rhodes of Oklahoma City, 
is a member of the pipeline group in 
France. He had been a land man for 


W. O. Allen, Independent producer. He 
came to Casablanca two years ago and 
circuited the “Med.” 


First Lieut. Frank W. Kilbourn is in 
the pipeline companies. He came over- 
seas with the early contingent after 
some years with the Magnolia pipeline 
department at Dallas. 
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QUALITY PETROLEUM PRODUCTS 


Industrial Petroleum Naphthas* 


Gulf Stoddard Solvent 
Gulf V. M. & P. Naphtha 
Gulf Naphtha E 

Gulf HS Solvent 

Gulf Solvent BT 


Lubricating Oils and Greases 


Industrial 

Automotive 

Technical Oils 

Naphthenic Acid 

Insecticide Base Oils 
Petrolatum 

Refined Wax 

Microcrystalline Wax 
Anhydrous Aluminum Chloride 


A complete line of quality petroleum products 


¥If you have not received your copy of Gulf’s sixty-page 
] booklet, ‘‘Industrial Petroleum Naphthas,’’ write today 
to Gulf Oil Corporation, Gulf Refining Company, 3800 
Gulf Building, Pittsburgh 30, Pennsylvania. 





GULF OIL CORPORATION - GULF REFINING. COMPANY 


ind Division Sales Offices: Boston + New York + Philadelphia + Pittsburgh 
Toledo ¢ Louisville ¢ Atlanta + New Orleans + Houston 
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Industry Refinery Committee Poses During 


OPA Parley at Capital 


- 


Pictured above are members of OPA’s Refiners Industry Advisory Committee which held its first meeting in Washington last 
week with OPA to start work on a cost questionnaire covering refining operations. Front row left to right—Arthur Phelps, coun- 
sel of OPA’s Petroleum Price Branch: W. H. Beekhuis, California Standard, San Francisco; Sidney A. Swensrud, Ohio Stand- 
ard, Cleveland; C. L. Henderson, The Vickers Petroleum Co. Inc., Wichita. Kans.; M. E. Foster, Phillips, Bartlesville; Paul G. 
Blazer, Ashland Oil and Refining Co., Ashland, Ky.; Eugene D. Uman, price executive of the OPA petroleum price branch. 
Second row, left to right—Stewart P. Coleman, Jersey Standard. New York; Neil Buckley, Taylor Refining Co., Taylor, Tex.; 
Joseph L. Hill, Southport Petroleum Co., Dallas, Tex.; W. H. Bennett, Frontier Fuel Oil Corp., Buffalo, N. Y.; C. F. Salzer, Gulf Oil 
Corp., Pittsburgh: Max M. Fisher, Aurora Gasoline Co., Detroit: Roland V. Rodman, Bay Petroleum Corp., Denver; J. S. 
Worden, Texaco, New York; B. L. Majewski, Deep Rock Oil Corp., Tulsa; Harry H. Fuller. Sinclair Refining Co., New York. 
Rear row. left to right—C. A. Johnson, Socal Oil and Refining Co., Huntington Beach, Calif.; L. T. Cramer, Conoco, Ponca City, 
Okla.; William L. Stewart, Jr., Union Oil Co., Los Angeles; D. P. Hamilton, Root Petroleum Co., Shreveport; W. S. Zehrung, 
Pennzoil Co., Oil City, Pa.; J. L. Nolan, Farmers Union Central Exchange, St. Paul, Minn.; Horace G. Dale, Shell Oil Co. 


New ‘A’ Coupon Valid, OPA Sets 
March 31 for Surrender Date 
NPN News Bureau 

WASHINGTON—With validation of 
“A-15” gasoline ration coupons effec- 
tive March 22 at the rate of 4 gallons, 
leaving present value of “A” coupons 
unchanged, OPA last week instructed 
dealers to tum in “A-14” coupons to 
their suppliers by March 31 in exchange 
for gasoline or surrender them at their 
War Price and Rationing Boards for ra- 
tion checks. Distributors will have 
through April 10 to deposit these cou- 
pons in their ration banking accounts. 

The current “A-15” coupons will be 
valid until June 21, the “A-14” having 
March 21 as its last effective day. 

OPA again reminded motorists, deal- 
ers, and distributors that coupons must 
be properly indorsed in order to stop il- 
legal trade in coupons. 

At the same time, it was announced 
that effective April 1, the non-serially 
numbered “D” coupons which are in 
book form, “B-5,” “C-5.” “E-1.” “R-1.” 
and first quarter “T” coupons will be 
invalid for transfers of gasoline to con- 
sumers. The serially numbered strip “D” 
coupons, “B-6,” “B-7,” “C-6,” “C-7,” 
“E-2,” “E-3,” “R-2” and “R-3” coupons, 
however, remain valid until. further no- 
tice. 

Dealers will have until April 10 to 
redeem the invalid coupons, either by 
giving them to a supplier when receiv- 
ing deliveries of gasoline, or by exchang- 
ing them at a board for a ration check. 
The coupons, OPA said, are .to be af- 
fixed to separate gummed sheets and 
dealers are asked to use OPA Form 
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Inc., New York, and John W. Boatwright, Indiana Standard, Chicago. (See NPN, March 21, p. 42) 


R-541 to summarize them. 

Distributors will have until April 20 
to deposit these coupons in their ration 
bank accounts. They are not permitted 
to accept the coupons from consumers 
after March 31, or from dealers after 
April 10. 

Boards will soon begin issuing sec- 
ond quarter, 1945 “T” coupons. They 
will be printed in brown ink on safety 
paper, OPA said, and will bear the 
designation, “1945, second quarter.” 
These coupons will be good for trans- 
fers of gasoline to consumers during the 
second calendar quarter of 1945: April 
l-June 30. 


H. L. Stone Resigns Duties as 
Gulf Oficer and Counsel 
PITTSBURGH — H. L. Stone, di- 


rector, executive vice-president, gen- 
eral counsel and member of the execu- 
tive committee and the finance commit- 
tee of Gulf Oil Corp. resigned last week. 
He will continue in Gulf’s exclusive em- 
ploy as consulting counsel, with head- 
quarters in his home town of San An- 
gelo, Texas. 

Mr. Stone has been an attorney for 
Gulf Oil Corp. and its subsidiaries for 
32 years and general counsel more than 
21 years, and had served as executive 
vice-president since the position was 
established. 

In a joint statement signed by W. L. 
Mellon, chairman of the board, F. A. 
Leovy, vice-chairman of the Board, and 
J. F. Drake, president, Mr. Stone’s out- 
standing record was praised. 

David Proctor, for many years assist- 
ant general counsel and secretary of 








Gulf Oil Corp., Gulf Refining Co. and 
all principal Gulf companies, was elec- 
ted director, vice-president and general 
counsel, and member of the finance 
committee of Gulf Oil Corp.; director 
and vice-president and general counsel 
for Gulf Refining Co., and director and 
general counsel of all other principal 
Gulf companies. 

P. O. Settle, attorney for the Gulf 
companies for many years, with head- 
quarters at Ft. Worth, was elected asso- 
ciate general counsel and secretary of 
Gulf Oil Corp. and Gulf Refining Co. 
and all other principal Gulf companies. 














Foresees Crude Demand Rise, 
Higher Price After War 


Special to NPN 

AUSTIN—A postwar demand for 
crude oil of at least 4,000,000 bar- 
rels daily is forecast by Texas Rail- 
road Commissioner Ernest O. Thomp- 
son, who believes that inflated crude 
prices will surely come unless more 
reserves are found. 

“Our United States prewar high 
in crude demand was 3,800,000 bar- 
rels daily,” he said. “It seems as cer- 
tain as can be that when price con- 
trols are removed, crude of will soar 
in price. The demand will be strong 
and the supply short unless we find 
another East Texas or a lot of good 
new fields.” 

The Commissioner said that despite 
the present rate of production, 4,- 
795,000 barrels daily, storage is 
“alarmingly low.” 
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‘are now licensed on a 
‘running royalty basis... 
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( Expanding its service to industry, Houdry now 
; offers a running royalty plan on its catalytic 

cracking processes—5* per barrel of fresh- 
feed charge, with no additional cost for re-. 


} cycling or treating for aviation gasoline. Thus, 
; the plan covers any type of catalytic cracking : 
operation regardless of end products. , 


( This liberalized licensing financial arrange- © 


s ment is designed particularly to aid small re- 
finers and enable them to share in the post- 
war motor fuel and specialty markets. 
| And, it’s backed by the complete engineer- | 
ing service and laboratory facilities of the i 
a | Houdry organization which has more cata- 


lytic cracking experience than any other... an 
| organization licensing and servicirig Houdry 

and TCC units which now represent nearly 
2/, of the world’s catalytic cracking capacity. 


( HOUDRY 
PROCESS CORPORATION 


WILMINGTON, DELAWARE 


Houdry Catalytic Processes and the TCC Process are available HO UDRY } | 
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through the following licensing agents to all American 


refiners, subject to approval by the United States Government. CA TALYTIC 
E. B. BADGER & SONS CO. THE LUMMUS COMPANY P j 
Boston, Massachusetts New York City, New York ' ROCESSES a 
BECHTEL-McCONE CORP. len sees 


Los Angeles, Calif. a ‘ies 














Offers Down-to-Earth 


View of Postwar Car 


NPN News Bureau 

CLEVELAND — The stark realities 
we face in trying to keep more than 
24,000,000 passenger cars going for the 
duration has compelled car owners to 
visualize their cars of the future from 
a very practical standpoint, according to 
findings of the American Automobile 
Assn. 

The A.A.A. findings constitute the 
initial installment of a continuing study 
to determine what are the things that 
the public wants in the car of the future, 
according to H. J. Brunnier of San Fran- 
cisco, president of the national motor- 
ing body. 

“If the car follows normal expectancy 
and turns out to be what the public 
wants,” Mr. Brunnier said, “it will not 
be the ‘tear-drop vision’, but instead, to 
a greater extent than ever, will embody 
basic elements of safety, utility, econ- 
omy and comfort.” He continued: 


“Automobile owners have grown to 
think in terms of long life for cars, tires 
and batteries. As a result of having to 
do things we rarely, if ever, did before 
by way of car maintenance, we con- 
ceive the postwar car as a vehicle in 
which, for example, we shall be better 
able to change and check tires, battery, 
fan belt or lubrication, and one which 
can be parked readily without scraping 
excessively wide fenders. 


Safety Factor Important 


“Automobile designers will do well to 
remember that Americans are also 
thinking of, and dreading, the possibility 
of considerable loss of life and limb in 
traffic accidents following this war. It 
is small wonder, then, that scant atten- 
tion is being paid to elaborate color 
schemes, chromium trims or ‘swanky’ pat- 
terned upholstery, while there is an 
enormous amount of interest in the safety 
features of the automobile, with an up- 
surging demand for greater visibility.” 

Mr. Brunnier cited a series of sug- 
gestions recently submitted on behalf 
of the A.A.A. to the Society of Automo- 
tive Engineers as regards the postwar 
car. Among these were: 

More durable bumpers, even on the 
sides of cars, but of standardized heights. 

Improvements in the ventilating sys- 
tem, as well as installation to reduce 
noise. 

Smoother-bodied car, with greater vis- 
ion front and back. More durable wind- 
shield wipers, and one to be placed 
on the rear window. 

Three door car, doing away with left 
rear door for reasons of safety and econ- 
omy should receive serious consideration. 

Effective defrosters and larger, rear- 
view mirrors. Reduction of headlight 
glare through the use of polarized lights. 

Drain-cock, fan belt, generator, water 
pump, and radiator hose connections 
should be much more accessible, and 
better provision should be made for ap- 
plication of jack when necessary. 

Present luggage compartments should 
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Dealer and Service Station Gasoline Prices in 
50 Representative U. S. Cities November 1, 1944 


Dealers’ 

Net Price 

City (Ex. Tax) 
Portland, Me. . ess 10.8 
Manchester, N. H. ...... 11.8 
Burlington, Vt. ....... 11.4 
Sree 10.4 
Providence, R. I. .... 10.5 
Hartford, Conn. ..... 11.1 
Buffalo, N. Y. ...... 10.1 
New York, N. Y. .. 10.6 
Newark, N. J. ..... : 10.2 
Philadelphia, Pa. . 10.2 
Dover, Del. ; 10.7 
Baltimore, Md. 9.95 
Washington, D. C. . os Jee 
Charleston, W. Va. : 11.65 
Norfolk, Va. ‘ 10.45 
Charlotte, N. C. .... 11.7 
Charleston, S. C. ; 10.55 
Atlanta, Ga. .. 1c R! 
Jacksonville, Fla. 10.1 
Birmingham, Ala. .. 10.0 
Vicksburg, Miss. ; 9.5 
Memphis, Tenn. 8.9 
Lexington, Ky. .. . 105 
Youngstown, O. . 9.5 
South Bend, Ind. ‘ 10.5 
Chicago, Ill. 9.6 
Detroit, Mich. 9.9 
Milwaukee, Wisc. . 10.6 
Twin Cities, Minn. . 10.4 
Fargo, N. Dak. 11.4 
Huron, S. Dak. . 10.8 
Omaha, Neb. .... 9.6 
Des Moines, Ia. . 9.9 
St. Louis, Mo. ... 9.5 
Wichita, Kans. ... 8.8 
Tulsa, Okla. 8.0 
Little Rock, Ark. . 9.5 
New Orleans, La. 8.75 
Houston, Texas 8.5 
Albuquerque, N. Mex. 10.5 
Denver, Colo. .. 10.0 
Casper, Wyo. 11.5 
Butte, Mont. 9.5 
Boise, Idaho 13.5 
Salt Lake City, Utah 13.5 
Reno, Nev. 12.0 
Phoenix, Ariz. 12.0 
San Francisco, Calif. 10.0 
Portland, Ore. 10.5 


Spokane, Wash. 12.5 


Gasoline Tax Station 

(Inc. 1% Cent (Inc. 

Federal Tax) Tax) 
20.3 
21.4 
20.9 
18.9 
19.2 
19.6 
19.8 
21.5 
19.7 
19.9 
20.5 
19.5 
18.7 
22.2 
22.5 
23.2 
22.8 
22.6 
22.6 
°23.5 
22.0 
21.9 
20.5 
18.0 
20.5 
16.86 
18.14 
20.4 
20.4 
20.9 
20.0 
19.1 
17.9 
*17.0 
16.5 
18.0 
22.0 
22.0 
18.5 
#22.0 
19.5 
5.5 22.0 
6.5 20.0 
6.6 24.1 
: 23.5 
5.5 21.5 
f 22.5 


Service 
Station 
(Ex. Tax) 
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6.5 

4.0 4.5 18.5 
4.0 6.5 21.0 
4.0 6.5 23.0 


®Includes City Tax of 1.0. }tIncludes City Tax of .5. 


be continued; so should the trend toward 
simple, durable upholstery. Considera- 
tion should be given to installation of a 
radio as part of the original equipment. 


$3,000,000 Warren Sinking Fund 
Debentures Oversubscribed 


NPN News Bureau 

TULSA—Offering of $3,000,000 ten- 
year 3%% sinking fund debentures, due 
March 1, 1955, and 150,000 shares of 
common stock of Warren Petroleum 
Corp. made by Merrill Lynch, Pierce, 
Fenner & Beane, members of the New 
York stock exchange, has been sold and 
over-subscribed. 

Debentures were priced at 102 %% 
and accrued interest and of the total prin- 
cipal amount of debentures being offered, 
$1,000,000 was sold direct to stockhold- 
ers at the public offering price. The 
stock was priced at $15 per share. 

Proceeds from the sale of the deben- 
tures will be used to pay off a $750,000 
bank loan and balance will be added to 
company’s working capital. The com- 
mon stock was sold for the account of 
certain stockholders and does not repre- 
sent any financing by the company. 


Marron Heads Home Oil Co.; 
Plans Postwar Expansion 


Special to NPN 

PASSAIC, N. J. — A postwar expan- 
sion program to include the erection of 
a number of modern service stations in 
the populous northern New Jersey area 
was forecast last week by Lawrence P. 
Marron, who on 
Feb. 28 was elected 
president of the 
Home Oil Co. of 
Passaic and its affil- 
iate, the Petroleum 
Holding Co. 

A detailed de- 
scription of the 
forthcoming stations 
was withheld by Mr. 
Marron, “for com- 
petitive reasons.” He 
added, however, that 
they will be “orig- 
inal in concept, 
striking in appearance, and will include 
many innovations designed both to serve 
the public better and to win our full 
share of business in the postwar auto- 
motive market.” 


Mr. Marron 
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Every driver saves time and effort— 
completes each drop faster without product losses—with 
Neptune Meters on your tank trucks. In making rural de- 
liveries, where past practice has been to bucket each order, 
the savings assured when a meter is installed in the line with 


a pump are especially significant. The labor of lugging 
heavy buckets is gone; more customers can be supplied in 
less time. Bucket-counting errors, spillage, overmeasure, 
disputes about undermeasure—all the profit-losses due to 
these human mistakes are eliminated. Instead Neptune pro- 
vides unsurpassed metering accuracy coupled with easy, 
low-cost maintenance and long life. 


If you want the “extra-manpower” advantages of Red Seal 
Meters to help you give better service and increase the 
return on your product investment, get in touch with 
Neptune today. 


MARCH 28, 1945 
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This practical operating and maintenance 
manual tells how to install, operate and ser- 
vice the popular 1% Inch “Compact Type” 
Red Seal Meter . . . is packed with the meter. 
Write for a copy if you don’t have one. Ask 
for Form 772-3SM. 





“Type A” Red Seal Meter for service on bulk 
plant loading rack fill pipes recalibrates each 
tank truck compartment at each loading; saves 
time and stops spillage waste. Round Dial 
Register shown; other types available. 


NEPTUNE METER COMPANY 
50 West 50th Street, New York 20, N. Y. 
Branches: Atlanta, Boston, Chicago, Dallas, 
Denver, Kansas City, Mo., Los Angeles, 
Louisville, Philadelphia, Portland, Ore., San 
Francisco, Long Branch, Ontario. 
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Should the Credit Card Business Be Restored? 


Roberts of Tide Water Disputes Mathewson Contentions 


As Told to Herb Taylor, NPN Staff Writer 








I would like to ask some questions. Mr. 
Mathewson says, “If it can be said that 
credit cards for gasoline are wrong then 
the whole system of retail charge busi- 
ness must be wrong.” How is it possible 
to conclude that the giving of a credit 
card (a sort of blank check) to be used 
over a large area, is on the same plane 
with the granting of credit in a depart- 
ment store or other retail establishments 
where the credit department, the mer- 
chandise and the sales person are all un- 
der one roof? 


Mr. Mathewson goes into some detail 
concerning the varied products which will 
be dispensed by service stations of the 
future. Then he says, “.. . of course, 
all these items could not be bought on 
credit cards.” I inquire, what is his point? 
I thought this discussion in your pages 
was concerned with credit cards as such 
and not with the broader principle of re- 
tail credit in general, as it affects the 
distribution of petroleum products. 


But looking toward what Mr. Mathew- 
son might call the “country general store” 
type of service station, are customers go- 
ing to like the idea of receiving an in- 
voice from the service station operator for 
some household gadget and another in- 
voice from some oil company for petro- 
leum products when both items were 
bought at the same place and at the same 
time? 


Is the dealer going to carry the credit 
on a sale that he can pass along to his 
petroleum supplier through the expedient 
of describing a floor lamp as so many 
gallons of gasoline? Experience teaches 
otherwise. 


I question the statement, “business 
houses are one class which will insist upon 
charge accounts for their traveling repre- 
sentatives so as to avoid large expense 
advances.” Where the drivers operate 
company-owned automotive equipment, 
business houses may prefer credit cards 
issued in their own name, but it has been 
my experience that other traveling rep- 
resentatives generally are expected to 
buy their own petroleum products and 
receive traveling allowances on a mile- 
age basis. Will this be changed in the 
post war era? 

It seems traveling representatives, 
whether they drive cars or trucks, are the 
ones who customarily carry the greatest 
number of credit cards issued by compet- 
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M. C. Roberts, credit manager for the Mid-Continent divi- 
sion of Tide Water Associated Oil Co., Tulsa, Okla., contrib- 
utes this week's discussion on the subject of credit cards. 

Mr. Roberts makes it clear that he is speaking for himself 








ing companies and give a small volume 
of business to each, at high cost to the 
issuing companies. 

Of course, as Mr. Mathewson points 
out, there are other free services given to 
the purchasers of petroleum products, 
just as retail stores give free delivery 
service. Is an uneconomic service, as rep- 
resented by the credit card, justified be- 
cause other services may also be uneco- 
nomic? Not unless the “intangible value 
of credit aid to increased 
sales” is greater than has been demon- 
strated thus far. 


cards as an 


I agree heartily that the fault does not 
lie in the principle of selling to the con- 
sumer on credit; in other words, the prin- 
ciple of retail credit is not questioned 
nor has it been the subject of the discus- 
sions in your magazine. The fault lies in 
the medium used or the the 
medium—a credit card which is valid 
over large areas and which, once issued, 
uncontrollable and subject to 
abuses and costs which cannot arise from 


use of 


is largely 





and not for his company, and that his views are not neces- 
sarily those of Tide Water. He takes issue with the conclu- 
sions of C. M. Mathewson, whose report on the subject ap- 
peared in Feb. 21 issue of NPN. Mr. Roberts writes: 


other methods of retail credit granting. 

When Mr. Mathewson says oil company 
credit men “would welcome the responsi- 
bility of planning a credit card procedure 
that would provide most of the sales 
benefits that formerly resulted and that 
would still maintain a standard of control 
and security consistent with sound credit 
principles,” he recites the gospel truth. 
Where is the man 
credit card procedure that will maintain 
control and 


who has devised a 
a reasonable standard of 
security? 

For one, I would sit at the feet of that 
man and expose myself to some education. 
It is not enough to say control and security 
can be assured. by proper appraisal of 
the risk before issuance of the card, for I 
believe the great body of oil company 
credit managers, whom Mr. Mathewson 
admits have made _ credit-granting a 
science, have found this is only a partial 
answer: otherwise we would not be hav- 
ing this discussion of the virtues and the 
evils of credit cards. 





Jules E. Toussaint Appointed 
Calstandard Production Chief 


NPN News Bureau 

LOS ANGELES—Jules E. Toussaint, 

general manager of operations in Stand- 

ard of California’s producing depart- 

ment, has been appointed general man- 
ager of the department. 


Mr. Toussaint 


joined Standard of 
California 23 years 
ago as a_ construc- 


tion assistant at the 
company’s Richmond 
refinery after his 
graduation from the 
University of Cali- 
fornia. He became, 
in turn, a draftsman, 
engineer and _ assist- 
ant chief engineer 
at the refinery. 

After being trans- 
ferred to the com- 
pany’s San Francisco headquarters, he 
was named manager of the producing 
department’s organization and cost con- 
trol division. Later he came to Los An- 
geles as assistant general superintendent 
of the producing department’s southern 
district. 





Mr. Toussaint 


In 1944, Mr. Toussaint’s staff broke 
the world’s well depth record by drill- 
ing KCL 20-13 in the Coles Levee field 
near Taft, Calif., to 16,246 ft. before 
it was abandoned. 

He is a member of A.P.I., the Petro- 
leum Production Pioneers and the Com- 
monwealth Club of California. 





Letter from France 





Lauds Overseas Edition 


FROM: Lieut. Col. John C. Cramer, Some- 
where in France. 
TO: The Editor 


This will acknowledge your letter of 4 
December 1944, and the overseas edition 
of the NATIONAL PETROLEUM News which 
I have been receiving regularly. I am de- 
lighted with these overseas editions as it is 
the only means I have now of keeping 
abreast of news of the oil business. 

Although I have been away from the 
Standard Oil Co. for four years, I have 
been able to keep myself informed of the 
“goings-on” in the trade from oil people in 
England. However, since being in France 
my sources of information have not been 
very lucrative, and the NATIONAL PETRO- 
LEUM NEWS now is my only source of in- 
formation. 

Mr. Platt is doing a great job in giving 
publicity to a too long unpublicized phase 
of the war effort. Few people have real- 
ized the enormous task of supply and dis- 
tribution of petroleum. 
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BEACHHEAD WON 


When is a beachhead won? When the first wave 
lands? The second? Third? No — not even 
when tanks and artillery are ashore. A beach- 
head is won when a fuel dump is established, 
fuel that will keep tanks and tractors moving 


— and, as soon as possible, planes flying. 


When you read of a “‘Sbeachhead won’’, you 
can be sure that a good stock of fuel drums are 
on that beach. You can be sure, too, that the 


fuel inside those drums — the fine gas and 


Only Tri-Sure’s seal, plug and 
flange can give drums the exclu- 
sive Tri-Sure triple protection. 


& 





‘ ©, 


Reg. U.S. Pos. OF. 


oil that America proudly sends overseas — is 


completely protected from rain and dust. 


On beachheads that have made history, the 
protection of millions of gallons of gas and oil 
has been entrusted to Tri-Sure Closures. And 
these closures have never failed to do that job. 
Through pounding surf and tropical storms, 
they have guarded the contents of drums — 
to deliver water-free, dust-free fuel to where 


only that kind of fuel is good enough. 


For safe, seepage - proof deliv- 
eries under all conditions, always 
specify **Tri-Sure fitted drums.” 





CLOSURES 


AMERICAN FLANGE & MANUFACTURING CO. INC., 30 ROCKEFELLER PLAZA, NEW YORK 20, N. Y. 


TRI-SURE PRODUCTS LIMITED, ST. CATHARINES, ONTARIO, CANADA 


1945 
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Tire Eligibility List 
Re-Shuffled by OPA 


NPN News Bureau 
WASHINGTON—Re-shuffling of the 
list of persons eligible to receive new pas- 
senger tires was announced by OPA and 
WMC this week to channel the reduced 
quota of tires to the most war-essential 
drivers. 

OPA Administrator Bowles, noting that 
the new priority list was compiled by 
both agencies, said they had one big 
objective—“to get the most out of the 
small supply of tires we have.” 

“We are confident that the new pref- 
erence list for passenger car tires will 
help us do just that,” he added. 

No eligibles are eliminated from the 
list, it was said, but are classified into 
four preference groups for aid of local 
War Price and Rationing Boards in is- 
suing tire certificates. 

The four groups are as follows, OPA 
and WMC said: 

Group I, for “first priority,” is limited 
almost entirely to persons whose occupa- 
tions are of emergency nature and to 
workers at establishments faced with pro- 
duction emergencies. Included within 
this group are eligible physicians, public 
health nurses, police, and employes at 
critical war industries, such as _ those 
producing urgently needed aircraft and 
ammunition. 

Group II includes persons employed 
in other essential plants and those whose 
occupations are highly important to the 
war effort, such as farmers, farm workers 
and representatives of management, la- 
bor and government who recruit for es- 
sential establishments, 

Group III includes such occupations 
as buyers for essential establishments 
and persons who travel to such estab- 
lishments on request to perform neces- 
sary technical services, 
tenance advisers. 

Group IV takes in all other persons 
eligible for Grade I passenger tires. Onl) 
holders of “B” and “C” gasoline rations 
are eligible to receive new tires. 


such as main- 


ICC Extends Tank Car Order 


NPN News Bureau 

WASHINGTON — ICC’s tank car de- 

murrage order, Revised Service Order 

No. 263, which became effective Jan, 22 

and is due to expire April 1, has been ex- 
tended to June 1, without change. 
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14 State Legislatures Wind Up, Voting Only 


Minor Concessions on Trucks; Few New Taxes 


NPN News Bureau 

CLEVELAND—As of March 17, 
fourteen state legislatures had adjourned. 
They are: Arizona, Arkansas, Georgia, 
Idaho, Indiana, Montana, North Dakota, 
Oregon, South Dakota, Tennessee, Utah, 
Washington, West Virginia and Wyom- 
ing. 

Following is a brief summary of leg- 
islative activity in eleven states affecting 
transportation: 

ARIZONA — Adjourned sine die, 
March 10, after receiving hotly worded 
rebuke from the governor for failure to 
pass certain measures. He threatened 
to call a special session within few weeks 
and said that if his proposals were not 
acted upon he would call the legislature 
“back and back and back again.” H. 50, 
increasing total outside width limits from 
96 inches to 102 inches but limiting ac- 
tual body width to 96 inches, reducing 
height limit from 14 feet 6 inches to 13 
feet 6 inches, authorizing highway com- 
missioner to grant special right for op- 
eration of 40-foot single trucks over 
designated routes, and increasing certain 
weight limits on axles, was approved by 
the governor. HCR 10, an anti-diver- 
sion constitutional amendment, and H. 
157, a financial responsibility proposal, 
both failed of enactment. 

ARKANSAS — Adjourned 
March 8. Among measures which were 
passed and approved by the governor 
were S. 110, providing for reciprocal 
agreements concerning motor vehicle 
licenses and fees, and H. 109, providing 
that purchasers of new or used motor 
vehicles must pay 2 per cent sales tax 
before license tag will be issued, with 
credit allowance up to 2 per cent if pur- 
chase was made out of state. Two bills 
increased axle and 


sine die 


proposing gTOss 





University and C. of C. Join 
In Chicago Aviation Forum 
NPN News Bureau 

CHICAGO — A series of ten two- 
hour meetings have been organized 
by the Chicago Assn. of Commerce 
and the University of Chicago to dis- 
cuss the future of aviation as it may 
affect or influence development of 
this area. 

The forum of weekly speakers will 
present various phases of aviation, 
such as the growth of aircraft industry 
and air transport, prospective passen- 
ger traffic, volume, rates and service; 
prospective expansion of airline routes 
and services within the United States 
and also location, design 
and financing of airports and the reg- 
ulation of air travel and transport by 
state, Federal and local authorities, 
including taxation problems. The 
speakers will be authorities from the 
air transport and aircraft industry and 
from the University of Chicago. 


overseas; 











weight limits were withdrawn at the gov- 
emor’s suggestion. An extra $11,000,- 
000 appropriation was set up to make it 
possible to match federal aid in the post- 
war highway program without the neces- 
sity of a special session. Among the 
bills which failed of enactment were H. 
342, increasing trailer license fees, H. 
362, proposing a tax on all distillate, 
H. 239, repealing the itinerant merchant 
licensing law. H. 60, refunding tax paid 
on gasoline used for agricultural pur- 
poses, was vetoed. 

GEORGIA—Recessed March 3 until 
January 14, 1946, with 15 legislative 
days remaining. In commending the 
legislature for its work, Governor Amal] 
said that its greatest accomplishment 
was the passage of the new constitution 
and its submission to the people for rati- 
fication. 

Both houses passed Cates’ Highway 
Bill which raised the pro rata share of 
74 counties to the state average in the 
distribution of gasoline tax revenue. The 
original measure provided that every 
county should receive gasoline tax funds 
on the basis of at least 14.13 per cent 
of its roads. The senate amendment pro- 
vided that no county shall receive less 
than $17,500 and the house concurred. 

H. 34, imposing a tax on kerosine 
used to propel motor vehicles, HR 15, 
permitting servicemen on furlough to 
operate motor vehicles without operators’ 
license; S. 150, providing a financial re- 
sponsibility law, and H. 423, authorizing 
the Bibb County commissioners to license 
and regulate businesses outside of in- 
corporated towns in said county, have 
S. 152, an anti-diver- 
sion constitutional amendment, failed of 
enactment as did HR 52, a bill similar 
to H. 423 above, but relating to Fulton 
County. 

IDAHO—Legislature adjourned sine 
die March 9. S. 71, imposing a 1-mill 
tax on motor fuel, was signed by the 
governor. H. 157, increasing tax on 
diesel fuel, and H. 190, a temporary 1c 
increase in gasoline tax, the revenue 
from which was earmarked to match fed- 
eral aid moneys, passed both houses but 
were not signed by the Governor. 

INDIANA—Legislature adjourned sine 
die March 6. H. 160, which would have 


all become law. 


increased size limits, was vetoed. HJR 
4, the  anti-diversion constitutional 
amendment, passed both houses.  H. 


162, proposing a compulsory insurance 
action nor did H. 
107, regulating motor vehicle dealers. 
S. 115, providing for regulation of mo- 
tor vehicle dealers by cities was killed 
in the Senate. S. 38, providing for re- 
ciprocal agreements, was approved by 
the Governor. 

MONTANA — Adjourned sine die 
March 1. H. 216, a bill which would 
have permitted cities to impose a %ac tax 
on gasoline, was killed in the house. H. 
68. a chain store tax, received no action. 


system, received no 
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Aircraft 


Prestige 


means extra 
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Champion is expanding dealer prestige in Saturday Evening 
Post, Liberty, Life, Collier's, Look, Mechanix Illustrated, Grit, 
D. A. C. News, Capper’s Farmer, Country Gentleman, Farm 
and Ranch, Farm Journal, Hoard’s Dairyman, Progressive 
Farmer, Southern Agriculturist, Southern Planter, Successful 
Farming, Western Farm Life, Pacific Rural Press, American 


Fruit Grower, having a combined circulation of 24,332,948. 
g 


The outstanding reputation Champion Spark Plugs 
have always enjoyed with the majority of motorists 
is today being vastly enriched by prestige gained in 
the services of our air forces. 


Motorists realize that spark plugs for aircraft must 
represent the acme in performance and dependability. 
They are being told how Champions have been dis- 
tinctly outstanding in the service of our air forces— 
how the demand for Champions has been increasing 
unabated for four years past. They can clearly see that 
the knowledge, experience and skill required for these 
aircraft Champions now applied to all Champions 
results in better, more dependable spark plugs for 
every engine. 


Here is a factual story that the motorists of the nation 
understand and appreciate, which further insures 
Champion’s top position in the market. 
It is being told in the largest, most 
consistent advertising campaign in Cham- 
pion’s history. It puts the Champion Spark 
Plug dealer in a position to broaden and 
strengthen his hold on the spark plug 
market as never before. 


DEPENDABLE 


CHAMPION 


SPARK PLUGS 
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H. 219, a reciprocity bill, was killed in 
the Senate. 

NORTH DAKOTA—Adjourned March 
3, subject to call of presiding officers for 
purpose of impeachment trial. H. 98, 
proposing a lc tax increase, S. 180, H. 
256, and H. 179, imposing taxes on 
heretofore exempt gasoline, all failed 
of enactment. S. 135, authorizing the 
imposition of gasoline taxes by cities 
and counties, and H. 222 lowering truck 
mileage taxes were approved. H. 161, 
increasing combination length limits was 
also approved. 

SOUTH DAKOTA—Adjourmed sine 
die March 2. H. 70, proposing to reduce 
the gasoline tax, was killed in the House. 
This was one of only two such bills, the 
other having been introduced in New 
York. H. 14, a proposed size and weight 
increase, was killed in the Senate. S. 
259, legislation prohibiting the diversion 
of highway revenue, was approved by 
the Govermor. 


Increases Truck Dimensions 


TENNESSEE — Adjourned sine die 
March 2. Among measures passed which 
are of interest to highway users were 
SJR 15, anti-diversion constitutional 
amendment, S 210, increasing gross 
weight from 30,000 to 42,000 Ibs., S. 
211, increasing maximum length to 45 
fect and height to 12% feet, S. 758, in- 
creasing gross weight of busses from 20,- 
000 to 30,000 Ibs. Several local bills 
were introduced which would have regu- 
lated and taxed motor vehicles but they 
were either tabled on the floor or died 
in committees. Among others which 
failed in enactment were H. 451 and 
H. 531, both of which proposed a refund 
of tax paid on gasoline used for agricul- 
tural purposes, S. 168, proposed sharing 
$2,000,000 annually of state gas tax pro- 
ceeds with municipalities, H. 99, and 
S. 54, requiring interstate truck operators 
to designate resident agents for service 
of process in every county in which they 
do btisiness, H. 217, increasing county 
court clerk fees from 15c¢ to 25c for is- 
suance of drivers licenses, and H. 746, 
proposing a financial responsibility sys- 
tem. 

WEST VIRGINIA—Adjourned | sin 
die March 10. A bill proposing repeal 
of the double-deck prohibition and one 
proposing an increased length limit were 
not enacted. S. 111 and S. 112, pro- 
posing diversion of drivers license rev- 
enue, and H. 55, proposing compulsory 
insurance, failed of enactment. H. 42, 
extending the le temporary gasoline tax 
for secondary road purposes, and H. 67, 
providing for the construction of park- 
ing facilities by municipalities, were both 
approved by the governor. 

WYOMING—Adjourned. sine die Feb- 
ruary 18. H. 23, providing for use of 
formula in determining permissible 
weight and for certain size increases, 
was approved by the Governor. An an- 
ti-diversion constitutional amendment, 
HJR 5, was withdrawn in the House 
and §. 48, amending registration fees 
for the heavier type of vehicles was ve- 
toed by the Governor. 
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Tank Car Hauls to East Show 11% Gain for Week 


Oct. ‘Nov. Dec. 
Daily Average 








ox ae P - . : NPN News Bureau 
WASHINGTON—Tank car hauls of crude and products to the East Coast 


during the week ended March 17 averaged 546,447 b/d, increasing 11 per cent 
over the previous week’s average of 491,198 b/d, PAW reported. Companies loaded 
17,764 cars compared with 15,968 the previous week, as follows: 


Allied 57 Freedom Oil 4 Republic 71 
Allied Oil Corp. of Tl. 12 ~Frontier Oil 25 Richfield 61 
Amsco 142 coal ; Roosevelt Oil ‘ 1 
Anderson-Prichard 1 Gulf 1886 Royal Petroleum 50 
Arkansas Fuel 112 
Ashland Refining 184 Hartol 124 ; 
Asiatic Petroleum 14. Hess, Inc. 48 Shell ; 1041 
Atlantic Refining 1021 Home Oil 16 Sinclair 367 
Hunt 4 Skelly 25 
Bell Oil & Gas 5 0 aaa 17 ed 
srry Sons é nny Mnfg. Co. 159 spa aNagse 2 
James B. Berry Sons Jenny ifg. Co > Seathanst ian 
Ss. O. Gs é : we 
Cantelou 29s Libby 3 California rar 
Chalmett 15 S. O. Indiana 739 
laimette « , ~ 
S. O. Kentucky 71 
Champlin 65 Maritime Oil 79 Ss. O. eg ole 3112 
Cities Service (Pa.) 678 Mid-Continent 6 « $ P 
7 S. O. Ohio 490 
Cities Service (Del.) 49 ae 
‘ ae’ Sterling 27 
Continental 36 = National Refining 27 Son 1727 
Cooperative GLF 12 o.oo 
Cosden 119 Pacific 59 
Crown 27 Pan American 901 Talco 8 
Petroleum Corp 30 Texaco 1554 
Daugherty 20 Petroleum Heat & Power 36 Tide Water 69 
Drake 11 Phillips 197 £xTiona 7 
Pioneer l Triangle 20 
Elk Refining 48 Premier 29 
, Primrose 15 Wood River 37 
Franklin 3 5 Pure 185 





Union Oil of California and 
Continental Buy Tankers 


NPN News Bureau 

WASHINGTON—Sale of two large 
tankers now under construction to private 
operators was announced this week by 
the U. S, Maritime Commission. 

For a tentative price of $3,009,000, the 
Continental Steamship Co., Baltimore, 
wholly-owned subsidiary of Continental 
Oil Co., Ponca City, Okla. will buy the 
16,600 ton tanker of T3-S-Al single- 
screw type now under construction at 
Bethlehem-Sparrows point shipyard, Bal- 
timore. 

With a speed of 15% knots, the tanker 
will have gasoline carrying capacity of 
131,186 bbls. Tankers traded in are the 
W. W. Bruce and the Ponca City, built 
in 1918 and 1919 respectively, having 
average speed of 10.25 knots and com- 


bined cargo capacity of 162,940 bbls. of 
gasoline. Trade-in allowance of $1,006,- 
000 for the two old vessels will consti- 
tute down payment. 

At same time, the Commission reported 
that Union Oil Co. of California is buy- 
ing one T2-SE-Al tanker of 16,600 tons 
under construction at Sun Shipbuilding 
& Drydock Co.’s Chester, Pa., yard, 
scheduled for delivery April 20. Esti- 
mated price of vessel is $2,800,000. Trade- 
in allowance of $1,580,000, is made on 
the tankers Cathwood, built in 1920, 
Deroche, built in 1919 and La Placentia, 
built in 1921. 

Union Oil’s new tanker—to be named 
Santa Paula—will have a 14.50 knot 
speed and carrying capacity of 141,000 
bbls. of gasoline. This compares with 
average speed of 10.3 knots and combined 
carrying capacity of 229,516 bbls. of 
gasoline for the tankers traded in. 
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President Lauds Drive 
For Better Car Care 


NPN News Bureau 

WASHINGTON — President Roose- 
velt, joining heads of four war agencies 
in calling upon the nation to conserve 
its diminishing supply of motor vehicles 
for war-vital public transportation this 
week described as “a truly patriotic serv- 
ice” the 1945 motor vehicle conserva- 
tion campaign of the National Highway 
Users Conference. 

Besides the President, other officials 
who wrote N. H. U. C, urging con- 
tinued car conservation were PAW 
Ickes, OPA Chief Bowles, ODT Director 
Johnson, and WPB Chairman Krug. 

The N. H. U. C. conservation cam- 
paign, recently announced by confer- 
ence Chairman Alfred P. Sloan, Jr., is 
being conducted through co-operation of 
about 1000 national and state groups 
interested in highway transportation. Be- 





commercial vehicle operator must be 
prepared to take up another notch on 
the transportation belt and nurse along 
his vehicle as if it were the last avail- 
able until victory over Tokyo.” 

WPB Chairman Krug wrote that “un- 
precedented demands from our fighting 
fronts for motorized equipment and 
tires has required WPB to authorize 
civilian production at a level which we 
all recognize to be below replacement 
requirements . We cannot count on 
renewed production of these vehicles 
for some time to come.” 


Davies Confident East 
Won't Miss Tankers 


NPN News Bureau 
WASHINGTON—Deputy PAW Davies 
this week revealed that tankers are now 
being withdrawn from the Gulf Coast- 
East Coast civilian service to meet urgent 
military requirements and that other 


of locations throughout the country. 

The 26-cent price is described as in 
line with prices established under 
MPR 43. It covers the price to whole- 
saler or reconditioner, as is and where 
is. 

For drums new or used, free from 
rust, leaks, dents, and in all respects 
equal to new drums, OPA fixed the 
wholesaler’s or reconditioner’s price to 
retailers or industrial users at 70 cents 
each, delivered by truck within a radius 
of 50 miles of the location of the drums, 
with actual transportation cost for addi- 
tional mileage added, and 70 cents each 
FOB if delivered by rail. 

Prices for all sales at retail were fixed 
at $1.10 each, seller’s location. For 
drums having less serviceability than 
new drums the wholesaler’s or recondi- 
tioner’s price to retailers or industrial 
users will be 35 cents each, FOB, and 
at retail 55 cents each, at seller's loca- 
tion. 





iti sides stressing need for careful driving means will be depended upon to carry Plane Group of S.A.E. To Meet 
ast and car sharing, it is urging motorists the brunt of supplying the East Coast. NPN N an 
i ive aintenance Wie - NPN News Burea 
ent 7 great See a gpa However, Mr. Davies said PAW does NEW YORK — The metropolitan sec- 
. r . eo ‘ Mc Ac ve > = “« “(T+ ° ” ” ’ 
led — ba ranaepes - Sa d not anticipate “any unusual difficulties” tion of the S.A.E. will hold an areonau- 
rakes, batteries, tires, ignition, an despite fact that fewer facilities will be tical meeting (propeller engine) at the 
cooling systems. available to meet East Coast require : : : a ee 
. avi : f —n -oast require- f{otel New Yorker, on Thursday, April 5. 
“ ” ments. e pointed o at tank c : ' 
61 The President’s Letter I . om that tank car Scheduled is a dinner in the grand ball- 
. ; ; movements are again on the upgrade— ith Alfred Marchev acting as 
50 In his letter to N. H. U. C., the Presi- reaching a higher level during week en ae ee ee Il 
dent wrote: ended March 17 (546,447 b/d) than at toastmaster. The principal speaker os 
“ED : , ’ ‘a Ailenorapm the be P. B. Taylor, vice president of Wright 
041 Every day that the war continues any time since the week of Sept. 10 ee WW. 
$3 : eee ‘ C > Aeronautical Corp. who will report on 
367 domestic transportation becomes more 1944. oe : a lage 9” 
om | i y “It is f ” « A trip to the Pacific Theatre. 
"00 important to the American war effort It is fortunate,” he added, “that tank 
2 and our essential civilian economy. If cars are again operating according to 
32 this nation is to avoid a collapse of the programmed schedule, because once 
_70 public transportation facilities and as- again we will have to depend on the 
‘ J . 
7 sure the movement of workers and ma-_ tank cars, along with pipelines and 
112 terials absolutely essential to war pro- barges, to carry brunt of the burden of 
190 duction, we must conserve to the ut- supplying civilians as well as military Wants to Buy 
a most our overburdened motor vehicle demand along the eastern seaboard dur- 
* transportation. ing the spring and summer months. Di t ib t hi 
g “The National Highway Users Con- Mr. Davies went on to explain that an iS rl u ors ip 
554 ference, its member organizations, and average of 1,871,300 b/d has been 
9 other co-operating groups are rendering scheduled for movement into Dist. 1 dur- 
on a truly patriotic service in urging maxi- jing April—50,000 b/d less than March Young man with cash and 15 years 
= mum motor vehicle conservation and in ‘hedule ‘litary dem: re » 198. ; ' 
' nservi “oe schedule. Military demands will be 128, management and sales experience in 
99 suggesting things that individual owners 000 b/d higher next month, but civilian 
can do to extend the life and service of — requirements will be lower. the wholesale and retail gasoline, tire 
their automotive equipment.” . 
quiy . At the same time, he reported an all- and automotive supply field wants to 
Bowles Issues Statement time record of 2,042,000 b/d of crude 
en ae and products were moved into East go into business for himself. 
- At the same time, PAW Ickes made Coast area by all types of transportation 
_ this statement on the gasoline situation: during the week ended March 10. Previ- Will buy outright gasoline, tire or 
sti- “The gasoline problem is just as simple ous record was 1,989,679 b/d in the ‘ —_— oe 
rail as this: There just is not enough to pro- week ended Aug. 26, 1944. ee a ee 
= vide for more than the essential civil- become partner with privilege of buy- 
- ian requirements, and _ still supply—as 5-G . . 
; : -Gal. Oil Drum Pri t; ; 
— we must and will—the heavy and ex- - Oil . — Set; ing balance later. 
yr . . i ” 
my pectedly increasing military demand. $1.10 Is Top for Retailer 
rd, tie i : . : . : 
sti- OPA Administrator Bowles said he NPN News Bureau Replies will be held in strictest con 
ew was “convinced that only through car- WASHINGTON — Maximum prices fidence. 
vl sharing, observance of the wartime speed were established by OPA for sales of 
90) limit, recapping of tires, careful vehicle new and used gasoline or oil drums 
tia maintenance, and all the other methods which are being sold by the U. S. Gov- wri 
of conservation, can we be sure that emment and its various agencies, effec- —e 
_ essential production and essential trans- tive March 29. Department 834 
aad portation will be maintained. A price of 26 cents is established for 
y00 ODT Director Johnson wrote N. H. sales by the various government agen- Room 800 Bulkley Bidg. 
ith U. C. that extra car care is needed be- cies for drums, regardless of condition. Cc land 15. Ohi 
pos a : levelan ’ 0 
ned cause “it may truly be said that the war Drums are made of 22 gauge steel, 5 
of in Europe is being fought on rubber. gal. capacity and equipped with 2-in. 
This means that every motorist and every flanged openings and are in a number 
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Greater 
Payload 





—is provided in Heil 
“Trailerized” Tanks with- 
out increasing gross 
weight, through the elim- 
ination of the unneces- 
sary frame and reinforc- 
ing members required on 
ordinary tank trailers. 
Heil “Trailerized” Tanks 
get their strength through 
correct engineering rather 
than addition of unneces- 
sary supporting members. 





Lower Cost 
Per Gallon 


— is the result of increas- 
ed payload per trip — 
lower operating cost per 
trip—and more trips per 
month. Simplified design 
and low center of gravity 
result in low maintenance 
costs, less tire wear, high- 
er tractor mileage per gal- 
lon, and less time off the 
road for maintenance. 


T-133 











HEIL Tic 


These two features have been among the 
favorites of Heil “Trailerized” Tank oper- 
ators for many years. They know from ex- 
perience that these correctly designed trans- 
ports will keep rolling steadily, day after 
day, without those bothersome minor 
troubles which add up to major losses in 


time off the road and reduced profits. 


The low center of gravity reduces side 
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Tratlerized 
TUMBLE 


Quick, Inex- One 
pensive Repairs Responsibility 





) 






—are a money-saving fea- — for tank and running 
ture of every Heil “Trail- gear eliminates “buck 
erized” Tank. Inside passing” between tank 
welds simplify repairs to manufacturer and run- 
i tank because they can be ning gear manufacturer. 
Prawonm... easy pulling easily made from the in- Every part of Heil “Trail- 
side without the long, ex- erized’”” Tanks has been 
x the ffmy and wind resistance for easy pulling. pensive job of removing correctly engineered for 
i ‘ hose i rd its jo ed on lon 
oper- he rigid upper fifth wheel steadies the ae tubes, tie boards, its job, based : he 
Bond liens ki @ rolli piping, frame and run- years of experience in 
nex- | apa 

en ee ee ning gear members to get building quality trans- 

rans- fie curves. The results are more gallons at and repair leaks. portation equipment. 


after per mile, less driver fatigue, and safe oper- 

linor fftion when you use dependable Heil TS Aw — 

es in YTrailerized” Tanks. See your nearby x Barrys fa a4 }) ( =( 9 

} eil distributor for the complete details. } 4 J 5, J J ue © 


side ffear out the coupon and mail today. GENERAL OFFICES e MILWAUKEE 1, WISCONSIN 





THE HEIL CO., Milwaukee 1, Wisconsin 


Please send me your new bulletin on Heil “Trailerized” Tanks. 
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Gulf Coast Stocks Up 
In March First Half 


Special to NPN 

HOUSTON, Tex.—Gulf Coast Refin- 
ers Assn., reporting on operations for the 
first half of March 1945, indicates crude 
oil runs to stills totaling 135,259 b/d. 
Crude runs were 93.3% of present rated 
operating capacity. A year ago the 
group processed 111,656 b/d. 

Stocks of all grades of gasoline and 
naphthas increased in the first half of 
March 316,891 bbls. and were reported 
at 1,833,834 bbls. About two-thirds of 
the increase was in aviation and various 
naphtha grades. A year ago total gaso- 
line stocks were 1,545,346 bbls. while 
the stock pile two years ago was 2,258,- 
961 bbls. or 425,125 bbls. more than 
current inventory. 

Automotive gasoline stocks considered 
alone were 689,535 bbls. on March 15, 
showing an increase since March 1 of 
142,552 bbls. which indicates continued 
low inventory of this product. About 
25% of this total is a special military 
grade not available for civilian use. The 
present total represents only 60% of the 
1,164,581 bbls. of automotive gasoline 
reported on March 15, 1943. 

Kerosine stocks at 163,606 bbls. on 
March 15 show an increase of 58,050 
bbls. Diesel gas oil stocks March 15, 
were 118,661 bbls., a decrease of 16,- 
907 bbls. Stocks of other grades of gas 
oil increased 46,191 bbls. to 602,324 
bbls. 

Total stocks of all products in the 
plants of the Gulf Coast group were re- 
ported at 3,446,266 bbls. on March 15, 
showing an increase of 37,675 bbls. dur- 
ing the first half of the month. A year 
ago total products stocks were 3,721,465 
bbls. while stocks of all products at this 
time two years ago were 4,689,169 bbls. 
and were then considered about normal 
for this time of the year. 


OPA Loses in Naphtha Suit; 
Court Doubts "New Product’ 
ST. PAUL, Minn. — OPA attorneys 


are pondering the next move in their 
attempt to stop the sale of unrationed 
naphtha by Tankar Gas, Inc., which op- 
erates 67 service stations in six states and 
has about 75 additional stations closed 
down since rationing of gasoline reduced 
sales. (See Elwin E. Hadlick’s com- 
ment, p. 50.) 

Federal District Judge G. H. Nordbye 
at Minneapolis last week handed down a 
decision denying OPA’s petition for a 
temporary injunction prohibiting the sale 
of the unrationed naphtha. The case 
was heard March 10 to 13, and Judge 
Nordbye set forth in his opinion that he 
was not satisfied that the naphtha is a 
new product not sold during the base 
period of March, 1942, as alleged by 
OPA enforcement attorneys and denied 
OPA’s petition to force the defendant to 
apply for an OPA price ceiling. 

The six states in which Tankar Gas, 
Inc., operates are Minnesota, Wisconsin, 
Iowa, Missouri, Kansas and Illinois. 
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Recent Patents 





PROCESSES 

Catalytic conversion. Maurice H. Averson, 
Flossmoor, Ill., assignor to Standard Oil Co. 
(Ind.) Filed Nov. 24, 1941. No. 2,371,599. 

Reactivation of catalysts. James P. Daugherty, 
Jr., Swarthmore, Pa., assignor to Houdry Process 
Corp. Filed Dec. 3, 1940. No. 2,371,610. 

Production of valuable hydrocarbons. Ed- 
win L. Hall, Philadelphia, assignor to United 
Gas Improvement Co. Filed Jan. 27, 1940. 
No. 2,371,616. 

Conversion of 
Alberding, 
Products Co, 
2,371,726. 

Dehydrogenation of hydrocarbons. Harry E. 
Drennan, Bartlesville, Okla., assignor to Phillips 
Petroleum Co. Filed Aug. 19, 1940. No. 
2,371,809. 

Production of diolefins. Frederick E. Frey, 
Bartlesville, Okla., assignor to Phillips Petroleum 
Co. Filed Aug. 30, 1940. No. 2,317,817. 

Production of butadiene. Walter A. Schulze, 
Bartlesville, Okla., assignor to Phillips Petro- 
leum Co. Filed Feb. 10, 1942. No. 2,371,848. 

Polymerization of diolefins. Walter A. Schulze 
and William N. Axe, Bartlesville, Okla., as- 
signors to Phillips Petroleum Co. Filed Jan. 24, 
1942. No. 2,371,849. 

Dehydrogenation of hydrocarbons. Walter A. 
Schulze and John C. Hillyer, Bartlesville, Okla., 
assignors to Phillips Petroleum Co. Filed March 
23, 1942. No. 2,371,850. 

Separation of methylacetylene from C, hydro- 
William S. Walls and Maurice R. 


hydrocarbons. Charles H. 
Chicago, assignor to Universal Oil 
Filed Aug. 25, 1941. No. 


carbons 


Dean, Bartlesville, Okla., assignors to Phillips 
Petroleum Co. Filed Dec. 16, 1943. No. 
2,371,860. 


Manufacture of hydrocarbons. Paul Herold, 
Hermann Kaufmann, and Alfred Woerner, 
Germany; vested in Alien Property Custodian. 
Filed Nov. 14, 1940. No. 2,371,890. 

Recovery of olefinic hydrocarbons. Rupert C. 
Morris, Berkeley, and Theodore W. Evans, 
Oakland, Calif., assignors to Shell Development 
Co. Filed April 29, 1940. No. 2,371,908. 

Cracking of heavy oil vapors. Emil Hene, 
London, England. Filed March 25, 1941. No. 
2,371,992. 

Conversion of hydrocarbons. Robert F. 
Ruthruff, Nutley, N. J., assignor to M. W. 
Kellogg Co. Filed June 7, 1939. No. 2,372,018. 

Desulphurizing motor fuel and improving 
octane rating. Minor C. K. Jones, Mountainside, 
N. J., assignor to S. O. Development Co. Filed 
Oct. 24, 1942. No. 2,372,084. 

Absorption of gases. William C. Jones and 
Charles T. Shewell, Baytown, Tex., assignors 
to Standard Oil Development Co. Filed March 
11, 1942. No. 2,372,085. 

Compiled by R. E. Burnham, patent and 
trade-mark attorney, 511 Ilth Street, NW, 
Washington 4, D.C., from whom copies may 
be obtained at rate of 25c each. State number 
of patent and name of inventor when ordering. 





Ohio Farm Bureau Buys 
[nto Louisville Firm 


NPN News Bureau 

CLEVELAND — Announcement has 
been made of the purchase of a substan- 
tial amount of the outstanding stock of 
the Louisville Refining Co., Louisville, 
Ky. by the Ohio Farm Bureau. At the 
same time, Murray D. Lincoln, general 
manager of the Bureau, announced pur- 
chase of stock of the Producers Pipe 
Line Co., Owensboro, Ky. 

The Louisville Refining Co., on the 
Ohio River in the suburbs of Louisville, 
has 6,000 b/d crude capacity. Equip- 
ment includes a 2500 b/d Dubbs crack- 
ing unit and a catalytic polymerization 
unit producing components of 100-octane 
gasoline. 

Producers Pipe Line Co. operate gath- 
ering lines in western Kentucky and a 
river transportation fleet. 

Farm Bureau officials said that opera- 
tions of the companies would not be al- 
tered. The present operating staff will 
continue with C. H. Vos Koetter as gen- 
eral manager, the bureau said. 


Benzol Solvents Control Stays 
Despite WPB Move to Relax 


WASHINGTON — WPB’s suggestion 
that all benzol solvents and_ benzol 
blended solvents be released from con- 
trol of M-150 to permit “wider distribu- 
tion”, has been unanimously rejected by 
the Petroleum Derivatives Industry Ad- 
visory Committee because of the “ex- 
treme shortage of benzol needed for 
aviation gasoline,” WPB announced to- 


day. The agency added that it would 
observe the committee’s recommenda- 
tion. 


At the same time, the committee in- 
formed WPB that supply and demand 
for aromatic petroleum solvents (both 
Class A—Xytol range—and Class B— 
toluol range—as controlled by M-150) 
are now “in balance.” In addition, the 
committee reported that present Sched- 
ules A (list of deniable civilian uses) and 
B (list of 11 permitted uses) are operat- 
ing satisfactorily, and that all military 
and essential industry requirements are 
being fully met. 

Expanded demand for solvents in Dist. 
5 particularly concerned one member, in 
view of the withdrawal of supplies of 
some crude materials for high-octane 
gasoline program. WPB officials assured 
the committee that the situation “does 
not appear to be serious at present,” but 
said they would watch it closely. 


CORRECTION 


In the March 21 NPN on p. 24, the 
heading on an item telling of the presen- 
tation of an award to John W. Thomas 
of the Firestone Co. erroneously stated 
that the gold medal was being awarded 
by U. O. P. Dr. Gustav Egloff, research 
director of Universal Oil Products Co. 
is to make the speech of presentation but 
the award is being made by the Ameri- 
can Institute of Chemists of which Dr. 
Egloff is president. 
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Your Farmer Customers Demand 






aoa a Grease that will Pour! 
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Now, when it is difficult to secure EZ Gun Fill con. 
tainers, farmers demand grease that flows for easier filling 
of hand guns. Accordingly Bat has developed a fluid 
chassis lubricant that will pour as low as zero, and, at the 
( same time, give good lubrication. Flo-Grease has high 


adhesiveness and is extremely water resistant, protecting 


bearing surfaces against wear. 
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BATTENFELD GREASE & OIL CORP., 
| 3148 Roanoke Road, Kansas City, Mo. 


Gentlemen: I would like to learn more about FLO-GREASE. 
GREASE & OIL CORP. | 
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Oklahoma Unit Operation Bill 
Sent to House for Vote 


Special to NPN 

OKLAHOMA CITY — After making 
several amendments to HB 339, a bill 
covering unit operation of oil fields, the 
House oil and gas committee voted a 
“do pass” recommendation. 

Bill now provides that 50% of the 
operators in a field may petition the 
State Corporation Commission to set up 
a unit operation program, subject to 20% 
veto by field operators. Protest time 
has been extended to 30 days. 

The original bill would cover all fields, 
but as amended it now applies to fields 
where production is below 3000 ft. Other 
amendments provide: That the manager 
of a unit be selected by vote of operators 
(voting procedure is outlined); a plan of 
financing to care for those leaseholders 
or operators unable to meet their share 
of assessments. 


C.1.0. Oil Workers Branch Out 
As Water Treaty Supporters 


; Special to NPN 

FORT WORTH, Tex. — The Interna- 
tional Oil Workers’ Union (CIO) has 
branched out into the international rela- 
tions field. 

O. A. Knight, president of the union, 
telegraphed Sen. Connally, chairman of 
the Senate Foreign Relations committee, 
urging Senate ratification of the U. S.- 
Mexican water treaty. 

“At this moment, when we have placed 
the Good Neighbor policy on a solid 
foundation as result of the Inter-Amer- 
ican Conference at Mexico City, it is 
necessary for our country to demonstrate 
willingness to meet our neighbors half 
way,” he wired, adding: 

“The success of the San Francisco con- 
ference of the United Nations depends 
on a genuinely friendly attitude. Rati- 
fication of the U. S.-Mexican water treaty 
will speak volumes on that score.” 


Geologists Hear Oil Engineer 


HOUSTON, Tex. — Recent trends in 
electrical log interpretation were dis- 
cussed by Hubert Goyode of the Hal- 
liburton Oil Well Cementing Co. be- 
fore the last session of the Houston Geo- 
logical Society. Mr. Goyode is devel- 
opment engineer for his company, 
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PAW April Oil Call Edged Up to All-Time High; 
Illinois and West Texas Asked to Meet Boost 


NPN News Bureau 

WASHINGTON — A record produc- 
tion rate of 5,156,960 b/d_ of all petro- 
leum liquids has been certified to the 
oil-producing states for April, PAW an- 
nounced this week. This is an increase 
of 38,200 b/d above the previous all- 
time record rate of 5,118,760 b/d certi-° 
fied for March. 

The April rate includes 4,827,800 b/d 
of crude and 329,160 b/d of natural gas- 
oline and other liquids. For crude, this 
is 34,450 b/d higher than the March 
rate. Certification for natural gasoline 
and other liquids is 3750 b/d more than 
the former all-time high of 325,410 b/d 
set for March. 

East Coast rates remain the same as 
for March, but in Dist. 2 an increase 
of 12,000 b/d in crude production has 
been certified, with Illinois accounting 
for 7000 b/d of the raise because, PAW 
said, production in that state has not de- 
clined as was anticipated. Normal de- 
cline in Illinois has been “arrested”, prin- 


cipally because of recent increase in pro- 
duction of some 15,000 to 20,000 b/d by 
secondary recovery operations. 


Texas Quota Boosted 


The 14,000 b/d increase certified for 
Dist. 3 is all in Texas, consisting of 4000 
b/d of natural gasoline and 10,000 b/d 
in crude, the former anticipated from 
new plants and the latter from the West 
Texas area where rates have not yet 
exceeded M.E.R. 

For California, the rate certified repre- 
sents an increase of 11,200 b/d over 
March. The crude rate is 11,450 b/d 
higher than March and natural gasoline 
250 b/d less. California’s capacity has 
been increased, PAW said, “by continued 
favorable results of the development pro- 
gram in Elk Hills, Buena Vista and other 
areas.” 

Following are the daily rates of pro- 
duction certified for each State for April 
1945, and the actual production for April 
1944: 


PRODUCTION RATES IN BARRELS PER CALENDAR DAY 


April—1945 


Certified Total 


Petroleum Natural Gasoline 








Liquids 

District 1 
New York 13,000 
Pennsylvania 40,300 
West Virginia 14,700 
Total 68,000 

District 2 
Illinois 217,000 
Indiana 12,500 
Kansas 278,300 
Kentucky 35,200 
Michigan 47,700 
Nebraska 1,000 
Ohio 8,600 
Oklahoma 395,500 
Total 995,800 

District 3 
Alabama 300 
Arkansas 85,200 
Louisiana 400,000 
Mississippi 53,000 
New Mexico 109,900 
Texas 2,330,000 
Total 2,978,400 

District 4 
Colorado 10,500 
Montana 23,300 
Wyoming 103,600 
Total 137,400 

District 5 
California 977,360 

Others 

Total U. S. 5,156,960 




















March—1945 April—1944 
Actual 
Estimated Certified Total Production 

Petroleum Total Petro- 

and Condensate Liquids leum Liquids 
13,000 12,500 
1,300 40,300 40,800 
6,500 14,700 14,500 
7,800 68,000 67,800 
12,000 210,000 223,800 
12,000 14,600 
4,300 278,300 265,800 
3,200 35,200 24,600 
700 47,700 51,600 
1,000 1,200 
600 8,600 8,200 
28,000 391,000 860,500 
48,800 983,800 950,300 
300 100 
5,200 85,200 85,900 
40,000 400,000 380,200 
55,000 41,700 
4.900 109,900 118,500 
160,000? 2,316,000 2,064,400 
210,100 2,964,400 2,690,800 
9,500 7,200 
300 23,300 23,900 
3,600 103,600 92,300 
3,900 136,400 123,400 
58,560} 966,160 881,700 
anger 100 
329,160 5,118,760 4,714,100 


®Includes 16,000 barrels daily average separator condensate over and above anticipated plant 


production. 


tIncludes 4,800 barrels daily average Paloma condensate production. 


NATIONAL PETROLEUM NEwsS 


onload nn 


we lalate 


dls 


eaienoathasd 


wr ca * oer 4atle AEN. 








4 








oer 





GENERAL AMERICAN TANK STORAGE TERMINALS | 


a’ A DIVISION OF GENERAL AMERICAN TRANSPORDATION CORPORATION 
“GENERAL OFFICE ‘ 
<35 SOUTH LA SALLE STREET. CHICAGO, ILL. 7 
‘Sable Public Warehouse 
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LRECEIP 


. Ineladed tn above rate the 
ried in this receipt or at an additional 


\ CORPORATION 


Behind every GATX Warehouse Receipt are the vast resources Six Exclusive General American 
and good name of General American. That’s why banks every- Advantages for YOU: 
where accept GATX negotiable warehouse receipts as the 
highest type of collateral, and make maximum loans at mini- 
mum rates on your material in any of our terminals. 


J] STRATEGIC LOCATIONS. Low rail and 
ocean freight rates. 


@ RELIABLE CUSTODIANSHIP. Our ware- 
Your product is safe when stored with General American. It house receipts are highest type of col- 


; : . lateral everywhere. 
is doubly protected by modern equipment and skilled personnel. 


. F F 3 INDEPENDENT OWNERSHIP. = Strict pri- 
Five strategic locations vacy. We do not buy, sell, or refine oils. 
afford you most efficient 

MODERN PROTECTION. Latest safety 
access to world markets. appliances; lowest insurance rates; mini- 
General American Ter- mum evaporation losses. 


minals give you all the LARGE TANK CAR FLEET. 


gl 


advantages of your own 

G5 NO CONTAMINATION. Separate pumps, 
lines, storage zones for dissimilar com- 

investment on your part. modities. 


GENERAL AMERICAN TANK STORAGE TERMINALS 


Goodhope and Westwego, La. (Port of New Orleans) a Carteret, N. J., (Port of New York) 


private facilities without 








Corpus Christi, Texas . Galena Park, Texas (Port of Houston) 
A Division of General American Transportation Corporation 
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Special to NPN 

AUSTIN, Tex. — Texas oil fields 
will gush out another record production 
—2,332,592 barrels daily—in April to 
feed the rapacious maw of the Allied 
war machine. (See p. 38) 

This output of all petroleum liquids 
is 2592 b/d more than the PAW asked 
for and some 10,000 b/d more than the 
March PAW request. 


The basic allowable for crude produc- 
tion in the Railroad Commission April 
order is 2,305,128 barrels daily, with a 
net of 2,170,278 after deducting nor- 
mal underproduction of 5.85 per cent. 
The production of distillate and natural 
gasoline is computed at 162,314 barrels 
daily. 

Most of the increase in production is 
assigned to West Texas fields, where the 
allowable of Districts 7-C and 8 were 
raised from 519,265 to 522,475, (These 
districts already had been given a greater 
allowable than PAW asked in March.) 

The April net production is only 5727 
barrels daily over March, since the Com- 
mission follows the practice of fixing the 
allowable well ahead of PAW requests. 

At the statewide proration hearing 
immediately preceding issuance of the 
order, H. P. Nichols of Tyler again urged 
the Commission to help take the pressure 
off the East Texas field by assigning some 
of the sweet crude demand to other 
fields capable of producing this oil. More 
than half the independent producers in 
the big field are not equipped for pro- 
duction by artificial lift and the field 
may be operating near a point where its 
reserve energy would be lost, he assert- 
ed. Commission engineers testified, how- 
ever, that the field’s bottomhole pres- 
sure increased 3.35 pounds during Feb- 
ruary. 


Clarifying Regulations 


The Commission announced that it is 
clarifying its marginal well law to in- 
clude any well incapable of making its 
allowable except by pumping or artificial 
lift. Heretofore, only pumping wells 
have been included, 

Additional orders of the Commission 
announced at the hearing included: 

Authorized repressuring with gas by 
Rock Hill Oil Co. in the Pettus sand of 
New Pettus and Diamond Half fields, 
Goliad County; by Magnolia Petroleum 
Co. in New Pettus field, Bee County; by 
McCarty & Coleman in Archer County 
Regular field. 


Permitting Roeser & Pendleton to wa- 
ter flood the Fry sand in Shackelford 
County Regular field. 


Permitting Barnsdall Oil Co. to apply 
a vacuum to its D. L. Wolf lease in 
Archer County Regular field. 


Adopting field rules which included 
spacing 660 feet between wells and 330 
feet, 40-acre proration units and allow- 
son field, Duval County; spacing of 467 
and 233 feet in the Ellis Gunsite field, 
Jack County; spacing of 880 and 400 
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Texans Put on Heat for Record April Oil Flow 


feet, 40-acre proration units and allow- 
ables based 75% upon acreage and 25% 
upon wells in Midland Farms field, An- 
drews County, 
Comparative allowable by districts in 
the new order are: 
March April 


1 Southwest — .. 25,329 25,291 
2 Southwest 166,329 165,295 
3 Gulf Coast 557,158 556,149 
4 Southwest ..224,116 223,092 
5 East Central .. 44,828 44,552 
6 East Texas (outside) 106,818 104,481 
7 East Texas . .887,184 384,217 
7b West Central 32,568 32,449 
7c West Central 24,534 24,435 
8 West Texas 494,731 498,040 
9 North Texas 142,176 141,897 
10 Panhandle 105,230 105,230 


Texas Railway Commission 
‘Divestment’ Up Again 


Special to NPN 

AUSTIN, Tex.—A bill to divest the 
Texas Railroad Commission of its regu- 
latory powers over oil and gas and create 
a separate commission for this purpose 
has been approved unanimously by the 
House Committee on State Affairs. At 
the public hearing set on the measure, 
no opposition appeared. 

Similar measures in past sessions have 
provoked stormy debates, and at one ses- 
sion the bill was “in the bag” until an 
oil man struck a senator during an argu- 
ment, which so enraged the Senators that 
they killed it. 

This time, the Commission apparently 
felt that there was so little chance of the 
measure passing that its members didn’t 
even feel it necessary to appear before 
the committee. 

Written by Rep. Augustine Celaya, the 
bill would set up a natural resources 
board of three members appointed by 
the Governor (the present Commission is 
elected for six-year terms.). Each of the 





Sight Oil Well Steel Boost 
If Military Demand Eases 
NPN News Bureau 

WASHINGTON—A reduction of 
200,000 tons in second quarter steel 
allocations to the military is now be-. 
ing studied by WPB and officials of 
the Army and Navy, in a new inten- 
sive “screening” of military require- 
ments, NPN learned this week. 

If a cut in military allocation is 
made, steel allocations for the oil in- 
dustry, railroads, and all types of re- 
pairs, would be increased partially to 
restore reductions made in claims of 
these industries because of expanding 
bomb and rocket programs. 

Net effect of the additional steel 
allocations for oil, railroads, and re- 
pairs, would depend upon the ability 
of steel mills to accept orders. 

PAW’s second quarter carbon steel 
claim of 436,180 tons was cut to 412,- 
000 tons by WPB while the alloy 
steel claim of 106,700 tons was re- 
duced to 99,500 tons. 














Commissioners would receive $10,000 
annually, in addition to a Commission 
secretary at $5000. 

Sponsors of the bill insist that the Rail- 
road Commission is overburdened with 
handling railroad and bus rates, and that 
the regulation of natural resources should 
be transferred. 


FPC Postpones Gas Inquiry 
As States Ask More Time 


NPN News Bureau 

WASHINGTON—FPC this week post- 
poned the hearings in its natural gas in- 
vestigation until “late summer or early 
autumn.” 

Originally slated to begin May 1 in 
Kansas City, the hearings were post- 
poned after representatives of Kansas, 
Louisiana and New Mexico conservation 
authorities advised FPC that they needed 
more time to prepare evidence on nat- 
ural gas reserves, conservation practices, 
gas utilization and related matters. 

Because of this, FPC said the public 
hearings would be held in late summer 
or early autumn, at a date to be fixed 
later. 


Fights for Legislation Making 
Drilling Deductible on Tax 


Special to NPN 

MANGUM, Okla. — A bill “definitely 
to establish” the cost of oil and gas drill- 
ing as an operational expense, making it 
deductible on income tax returns, will be 
introduced in Congress by Rep. Victor 
Wickersham (D., Okla.) if a rehearing 
in the case of F.H.E. Oil Co. vs. Com- 
missioner of Internal Revenue, and Flem- 
ing-Kimball Corp. vs. the commissioner 
is denied, Rep. Wickersham said. 

If a rehearing on the ruling recently 
made by the Fifth Circuit Court of Ap- 
peals at New Orleans that intangible 
oil drilling costs cannot be charged to 
current operations is denied “it is liable 
to stop wildcatting, small operators 
would be absolutely ruined . . . and 
the war effort would be seriously im- 
paired,” Rep. Wickersham asserted, 

Wickersham added that he had heard 
that Rep. Reed of N. Y. had prepared 
a similar bill but he did not know what 
the provisions were. If such a bill is 
passed by Congress, he will also intro- 
duce a joint resolution providing that no 
back taxes be collected, he added. 


Crude Stocks Up in Mid-March 


NPN News Bureau 

WASHINGTON — Domestic and for- 
eign crude stocks for the week ended 
March 17 totaled 219,986,000 bbls., up 
726,000 bbls. from the preceding week, 
the Bureau of Mines announced this 
week. 

There was an increase of 777,000 bbls. 
in stocks of domestic crude and a de- 
crease of 51,000 in stocks of foreign 
crude. Heavy crude stocks in California 
totaled 5,783,000 bbls., down 50,000 
bbls. 
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V Goo BUSINESS 

WV MORE PROFITS 

ov NEW DEVELOPMENTS 

oe GREATER COMPETITIVE ADVANTAGES 


The Diamond D-X line of petroleum products and specialties—with the 
Diamond B. N. B. plan of selling—is a profit combination which has proved 
successful for hundreds of distributors throughout the Central States. With 
a D-X franchise, you can offer your customers all the good qualities of 
competitive products and service, plus the added special features found only 
in Diamond D-X Products. After Victory, the broad experience gained in 
tremendous wartime production—plus Mid-Continent’s refining and mar- 
keting experience of 30 years—will bring additional advantages to aggres- 
sive distributors. Investigate today! 





MID-CONTINENT PETROLEUM 
CORPORATION 


Tulsa, Oklahoma 
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Hallanan Stands Pat; 
Calls Oil Subsidy 
Failure an ‘Opiate’ 


NPN News Bureau 
CLEVELAND — The Government’s 
oil subsidy program, designed to increase 
the production of petroleum for war pur- 
poses, has not relieved the situation and 
has served only as a temporary “opiate” 
without any real curative results, Walter 
S. Hallanan, production chairman for 
Dist. 1, PAW, told NPN this week. 
The statement followed a story in 
NPN (see p. 32, Feb. 28 issue) in which 
D. T, Andrus, president of the Pennsyl- 
vania Crude Oil Assn., took issue with 
a published statement in a New York 
financial paper by Mr. Hallanan that 
the Government’s oil subsidy program 
has been “a complete and costly failure.” 
Mr. Hallanan, who is an oil producer 
and a member of the Petroleum Industry 
War Council, said that production in 
Dist. 1, which produces 94% of the na- 
tion’s output of Pennsylvania Grade Oil, 
had declined at the rate of three to five 
million barrels annually since the Gov- 
ernment began subsidy payments, despite 
the fact that the subsidy of 75 cents a 
barrel in Dist. 1 is the highest paid any- 
where in the country. He added that 
these payments to Pennsylvania Grade 
producers were running at the rate of 
fifteen to twenty million dollars a year. 


Hallanan Statement 


He outlined his view in the following 
statement: 

“Production of Pennsylvania Grade oil 
has suffered a sharp decline since the 
subsidy became effective in August, 1944, 
with the result that lubricating stocks, 
which are in such great demand for 
military purposes, are scarcer today than 
at any time since the outbreak of the 
war. 

“The situation as it affects the war 
effort is more than serious—it is crit- 
ical. 

“Production in the district has declined 
from 2,165,900 barrels in August of 1944 
to 1,788,400 barrels in January of 1945. 
The subsidy program has worked exactly 
in reverse to what its OPA sponsors 
promise, and its continuance constitutes 
a genuine threat to the war effort as 
well as to the nation’s reserves of lubri- 
cating oils.” 

“The tragic failure of the subsidy pro- 
gram is no surprise to any well-informed 
person. It was put into effect over the 
protests of the oil industry, various com- 
mittees of Congress, and the Petroleum 
Administrator for War. The House of 
Representatives itself, realizing that in- 
creased production would be obtained 
only through a price increase based on 
justice and sound economic principles, 
voted overwhelmingly in favor of such 
increase. 

“The principal reason for the failure 
of the subsidy program was the fact 
that oil producers know that the same 
power that gives a subsidy is*the power 
that can momentarily take it away. They 
know it is not based on any sound eco- 
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nomic principle. Men will not risk their 
capital in such a hazardous enterprise 
as wildcatting for oil unless, and until 
they are assured of a price increase based 
on a sound economic structure.” 

In conclusion Mr. Hallanan said that 
the price index for crude oil was far out 
of line with other commodities. The 
wage index, he said, stands at 188, that 
of all commodities at 105, and the crude 
oil index is only 65. The oil indus- 
try has been able to meet the demands 
of the war effort only through liquida- 
tion of reserves that were acquired at 
costs far below present replacement 
costs. 


Wouldn’t He Look Silly? 
—by Knott 
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Reprinted from Dallas News 

Here's the viewpoint of one of the 

Texas newspapers in the current con- 

troversy over increasing exports of the 
state’s natural gas. 


Asks Congress Indorsement on 
California's Tideland Title 
NPN News Bureau 

WASHINGTON — Rep. Doyle, of 
California, this week quoted Interior Sec- 
retary Ickes as saying that if the federal 
government should succeed in establish- 
ing a claim to ownership of California 
tide and submerged lands that the gov- 
ernment then “might well expect that 
(oil) royalties already paid or accumulat- 
ed would be Federal property.” 

Asserting that in his district (Long 
Beach) such royalties “amount to several 
million dollars,” Doyle urged House 
members to get behind legislation which 
would declare that tide and submerged 
lands belong to the respective states. 

“Practically every state in the United 
States is vitally concerned,” said Doyle. 
“It is not a California problem—it is a 
nation-wide problem. Not only are the 
states on the Atlantic seaboard and the 
Gulf Coast concerned, but states having 
submerged lands under great rivers are 
likewise concerned.” 


Holds Slower Drilling, 
Bigger Oil Take 
Unbalance Texas 


Special to NPN 

DALLAS, Tex.—A 23% increase in 
oil output, coupled with a 56% cutback 
in new oil wells drilled since the war be- 
gan, has thrown the oil industry in Texas 
out of balance, the Texas Mid-Continent 
Oil and Gas Assn. asserts in a statement 
issued here. 

Considerable time and favorable eco- 
nomic conditions will be required to 
overcome the strain put on reserves of 
oil during the period when there was no 
corresponding expansion in drilling to re- 
place those reserves, the Association said. 

“To meet the demands for oil for the 
war effort, Texas increased its produc- 
tion by drawing on reserves built up dur- 
ing the war,” the Association said. “Texas 
produced 1,825,562,000 barrels during 
the first three years of war, an increase 
of 23 per cent over the 1,483,308,000 
barrels produced in the three-year period 
before the war broke out. 

“By contrast, the new oil wells brought 
in since the war started total 8940 
against 20,573 new wells brought in in 
the period from 1939 to 1941, inclusive. 
This is a drop of 56.5%. The 8940 new 
wells represent 60% of the total of 14,- 
828 holes drilled during the war period, 
whereas the three-year prewar record of 
20,573 wells represents 73% of the 28,- 
246 holes drilled. 

“Instead of increasing its drilling in 
proportion to the increase in production, 
Texas cut its drilling nearly half as a 
contribution to the war’s need for man- 
power and steel.” 

The Texas association said that, in re- 
sponse to the government’s request to 
the petroleum industry to make extraor- 
dinary efforts to find new reservoirs of 
oil, 40% of the wartime drilling was 
exploratory holes compared with 25.7% 
before the war. Of all the holes drilled 
since the outbreak of war, 36% were 
dry contrasted with 24% in the three 
years before the war broke out. 

“The drilling cost per well jumped 
347,” the association added. “This in- 
crease was occasioned chiefly by higher 
wages, greater costs of materials, war- 
time delays and expenses incurred by 
complying with government regulations. 
Today, the cost is up nearly 50%.” 


California Lawmakers Assert 
State's Underwater Rights 


NPN News Bureau 

LOS ANGELES—In a move designed 
to block Interior Secretary Ickes’ asserted 
attempt to grab California tidelands, the 
California State Legislature last week 
issued a_ political manifesto declaring 
that California is the owner of all land 
along its coastline for a distance of three 
miles into the ocean. 

According to the Oil Producers Agency 
of California, a political decision of this 
kind cannot be questioned by the state’s 
own courts, and must be enforced by all 
state executives and officials. 
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HE HIDE of a hippo is mighty tough 

—and that goes for Pittsburgh 
Tankhide, too. Tankhide, a remarkably 
durable finish for oil and gasoline stor- 
age tanks, provides rugged, vigorous, 
long-lasting protection. It’s highly 
resistant to corrosion and the weather. 


Here’s why... 

Tankhide is enriched with ‘‘Vitolized 
Oils’‘ which keep the paint film live, 
tough and elastic, expanding and con- 
tracting with temperature changes. 
Thus it gives live-paint protection, as- 
sures dependable, economical perform- 
ance through the years. Tankhide is 


Tough Hide “Twins!” 


quick-drying and easy to apply, as well. 
Pittsburgh Industrial Finishes: 


Pittsburgh offers a complete line of 
finishes for the petroleum industry, in- 
cluding production and refinery fin- 
ishes for storage tanks, towers, pipe 
lines, building and equipment; service 
and bulk station paints, pump enam- 
els and drum finishes. Tankhide and 
certain other Pittsburgh Finishes con- 
tain oil developed by the molecular- 
selection process. Through this proc- 
ess, ordinary oil is taken apart mole- 
cule by molecule. The result is an 





exclusive new Pittsburgh oil that 
vastly improves drying and assures 
constantly uniform paint performance. 


Expert advisory service is of- 
fered to users of Pittsburgh Industrial 
Finishes. Our extensive experience in 
the field can often save you time and 
money. 


* * * 


PITTSBURGH PLATE GLASS COMPANY, In- 
dustrial Paint Division, Pittsburgh, Pa. Factories: 
Milwaukee, Wis.; Newark, N. J.; Houston, Texas; 
Los Angeles, Calif.; Portland, Ore. Ditzler Color 
Division, Detroit, Mich. The Thresher Varnish 
Co., Dayton, O. 








PITTSBURGH 


Sutaal 


FINISHES 


G PITTSBURGH STANDS FOR QUALITY PAINT AND GLASS 
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Returning Veterans Assured of Hearty ‘Welcome Back’ 
To Oil Industry; Many Already Have Rejoined Firms 


Companies Large and Small Making Extra Efforts to Assure Men 
And Women in Service That Old or Better Jobs Are Waiting 


By Frank P. S. Glassey, 
NPN Staff Writer 

NEW YORK—Every major oil com- 
pany in the United States has made 
comprehensive plans for postwar em- 
ployment, which include the rehiring of 
all men and women who have gone in- 
to the armed services and who desire 
to return to their former positions. 

In many cases, the companies have 
written their employes in service in- 
forming them that their jobs will re- 
main open. In others, the companies 
have inserted advertisements in leading 
periodicals designed to publicize this 
re-employment policy. In still others, 
no formal word has been sent to work- 
ers who are in the Army or Navy, but 
in such instances the companies stress 
that all men and women who have tem- 
porarily left their organizations have 
been given to understand that their jobs 
will remain open indefinitely. 


Shell Employment Plan 


In general, comparatively few war 
veterans have so far resumed private 
employment in the oil industry, although 
some of the majors have re-absorbed 
several hundred men from the armed 
services. An example is Shell Oil Co., 
Inc., which has re-hired more than 500 
employes who have received honorable 
discharges and who have returned to 
their peacetime jobs. Shell estimates 
that approximately 85% of its employes 
who have returned from the services 
have already come back into Shell em- 
ployment. 

Late last year, Shell announced a 
postwar employment plan under which it 
will give jobs to all personnel currently 
in military service, will retain all regular 
employes who have stayed on during 


the war, and will continue “to the full- 
est possible extent” the employment of 
new people who temporarily replaced 
those in the service. 

Development of many new uses for 
petroleum was given as the reason for 
Shell’s statement at that time. Specifi- 
cally, the announcements cited as one 
example, a process by which allyl chlo- 
ride can be made from “an abundant 
petroleum material.” It is expected that 
this process will provide allyl chloride 
commercially for postwar use in con- 
struction materials, plastics, pharma- 
ceuticals, insecticides, finishes and _ soil 
fumigants. 


Welcome from Socony-Vacuum 


Shell’s prewar employment totaled 
about 28,000. 

Typical of the industry’s attitude is 
a recent advertisement by Socony-Vacu- 
um addressed to its 4500 regular em- 
ployes now in military service. Headed 
“We Want You Back!”, the advertise- 
ment continued: “Before the war, we 
considered the group of Socony-Vacuum 
employes now in the armed forces as 
an important part of strong future man- 
power. We still do. It won't be a 
question of ‘making a place’ for you. 
Socony-Vacuum will welcome you.” 

Socony-Vacuum pointed out that many 
of its former employes have gained new 
skills while in the armed forces while 
others have matured and have acquired 
the ability to handle men. 

“All of this will be taken into con- 
sideration in assigning you to a job,” the 
advertisement added. “Opportunity will 
be great! We believe that the petroleum 
industry—and Socony-Vacuum in par- 
ticular—will offer a splendid future to 
returning service men. There will be 








Dec. 17, 1916. 


70 deg. below zero. 





Returned Flier Heads Pure's Aviation Branch 


CHICAGO—Back froni the war and on the job as Pure Oil Co.’s man- 
ager of the aviation marketing department, is Lieut. Col, David H. Young. 
Col. Young, recently released from the Army Air Forces, has been a 
pilot for 32 years. A native Ohioan, he opened and operated the first airport 
in Columbus, O. He is a member of the “Early Birds” whose membership is 
limited to those who piloted a glider, airplane, gas balloon or airship prior to 


He had distinguished service in World War I as a member of the initial 
group of American fliers assigned to France. 
commanded the daylight bombing 96th squadron and participated in 26 raids. 

In 1920, Col. Young joined Pure Oil and worked in refineries for several 
years and was later transferred to the marketing division. Early in 1941, 
he was recalled to active service with the A.A.F. and devoted much time to 
experimental flying, some “under temperature conditions in Alaska at 45 to 


NPN News Bureau 


At that time, as a captain, he 
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Official Emblem of 

the honorably dis- 

charged veteran of 
World War II 


great opportunities for able men with 
Socony-Vacuum—and with the thou- 
sands of independent dealers who mar- 
ket Socony-Vacuum products. We want 
our part of the ‘pick of the nation’s 


>» 


manpower 

Socony-Vacuum also recently révealed 
that it has granted benefits to employes 
now in the service which will cost the 
company approximately $6,000,000, up 
until 1945. The company has also 
evolved a plan for reinstatement to its 
payroll which provides privileges be- 
yond the requirements of the Selective 
Service Act. 

Regular employes receive special 
benefits which include (1) two months’ 
salary at the time of leaving the com- 
pany to enter the armed forces, (2) life 
insurance protection equivalent to two 
years annual salary, (3) allowance for 
dependents and (4) increased vacation 
credits on the basis of the lapse of time 
since the last vacation granted the em- 
ploye. 

These benefits have been extended to 
all the more than 5000 company em- 
ployes who have been inducted into mili- 
tary service since Dec. 7, 1941. 

Even more important, so far as So- 
cony-Vacuum’s postwar re-employment 
and rehabilitation program is concerned, 
are the plans for honorably discharged 
veterans who are unable to perform the 
duties of their former positions. In 
such cases, a study is made of types of 
work for which the veterans will be 
qualified. While awaiting a new assign- 
ment, the disabled veteran is continued 
on leave of absence, and is eligible for 
the usual company benefits payable in 
that classification. 

If the veteran does not qualify for his 
former position, because of an injury, 
the company will encourage and assist 
him in obtaining a job at least equal 
in pay and status to his former post. 
Sympathetic advice will be given to 
disabled workers, while those who are 
either temporarily or permanently totally 
disabled will receive such benefits as 
they are entitled to under Socony- 
Vacuum’s sickness and accident dis- 
ability benefit plan. Benefits under that 
plan extend from two weeks’ full pay 
to employes who have worked for the 
company between six months and one 
year, to twelve weeks’ full pay and 40 
weeks’ half pay for those who have been 
employed for 10 years or more. In cases 
of total disability, half-pay benefits may 
be continued for an additional 26 weeks 
for employes with more than ten years’ 
service. 

Returning Socony employes will re- 
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...a short cut 
to MORE sales 


at LOWER 
cost! 


GRAPH-A-MATIC SALES CONTROL is to a With Graph-A-Matic Sales Con- permits accurate sales forecasting. 
petroleum supply organization what trol the individual salesman can It leads to improved purchasing and 
the stethoscope is to a doctor...a schedule his time for maximum advertising techniques and promotes 
simple, fast, accurate instrument effectiveness. He can analyze his a clearer understanding of market 
providing the facts on which intelli- progress, and concentrate on ac- potentials. : 
gent action must be based. counts with greater possibili- 

With it the sales manager has ties. He knows when and how @ “Graph-A-Matic Control 
fresh field information needed for in- often to sell what, and where. ear Salee enmgement” sen- 

‘ < tains 96 pages of new, 
telligent day -to-day control of oper- For general management too, seadtieal ines, Wnt divatt- 
ations as well as for long-range plan- Graph-A-Matic Sales Control \ FREE able from your local Rem- 
ning. He knows who are his prospects serves functions that are in- \ a4 ington Rand Branch Office 

who is buying—who is not—with creasingly important today. It ...0F write to us in Buffalo. 


~ 


ales results shown by product or = 
line classifications. He has a crystal- 
clear picture of each salesman’s effort SYSTEMS DIVISION 


and production, what he attempted, 


what he accomplished. He has the ee k oy a Me G T re.) Pe x A Re o 
. 








hort-cut to constructive and projit- 
building sales administration. BUFFALO 5, NEW YORK 
CoPyYr 1 1945 REMINGTON RAN nc, 
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ceive credit for time spent in military 
service as though they had continued 
to work for the company. A veteran 
who has acquired additional skills in 
service will be given a chance to quali- 
fy for a better job. Temporary em- 
ployes, who left the company to enter 
the armed forces, will be given an op- 
portunity to qualify for a regular posi- 
tion, if this can be done without preju- 
dicing the rights of permanent employes. 


Texas Co. Plan Explained 


The Texas Co. is another of the ma- 
jor oil companies which has specifically 
assured all former employes now in the 
armed services that their jobs are wait- 
ing when they return. 

Col. Harry T. Klein, Texaco president, 
has written heads of all departments, 
pointing out that more than 5000 com- 
pany employes are in the armed services. 
His letter added: 

“Our industrial relations policy com- 
mittee has recommended that the place- 
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Sergt. Nick R. Puin is back with Schio 
in the home office purchasing depart- 
ment. He joined the Marines on Feb. 
16, 1942 and was given a medical dis- 
charge because of back injuries re- 
ceived while serving in the Hawaiian 
Islands (not in action) 


ment of returning veterans be the re- 
sponsibility of department heads; that it 
not be delegated to any one depart- 
ment, such as the personnel department, 
nor even to a committee. More specifi- 
cally, this means that each department 
will endeavor to place its own returning 
employes, but that, when a position ap- 
propriate to the ability of the veteran 
is not available in the department, or 
the veteran has indicated a preference 
for work in some other department, the 
veteran’s department head will contact 
other department heads in an effort to 
place the veteran most advantageously.” 

The problem of disabled returning 
veterans was handled by Col. Klein in 
the manner that most major oil com- 
panies are doing. Col. Klein wrote: 

“We hope, naturally, that all of these 
men and women will return to us as 
well and as able-bodied as when they 
left to go into service. ; 

“We must anticipate, however, that 
some will have suffered some form of 
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disability during the war. The attitude 
of The Texas Co. toward its returning 
veterans is te look far beyond the com- 
pany’s legal obligation and to undertake 
the placement of each of them in the 
most satisfactory employment. Even 
though, unfortunately, some may be 
handicapped physically, we must en- 
deavor in all possible ways to find posi- 
tions in which they can work and feel 
a sense of worth-while accomplishment. 
If there be any distinction in treatment, 
let it be manifested by greater concern 
for those who may have suffered some 
war disability.” 


Smaller Companies Eager to Help 


This plan of dealing with disabled 
veterans is typical of those adopted by 
many companies. All of those who 
commented intend to place the man 
who has been partially incapacitated in 
whatever job he appears capable of fill- 
ing. If he proves unable to carry out 
that particular type of work, the com- 
panies will try him out in some other 
post. 

Plans of re-employing veterans are 
shared equally by the smaller oil com- 
panies and the majors. All seem eager 
not only to comply with legal provi- 
sions but also to go beyond the letter 
of the law in extending every facility to 
enable returning employes to adjust 
themselves to their jobs again. 

For example, Rudolf G. Sonneborn, 
president of L. Sonneborn Sons, Inc., of 
New York City, has sent a personal let- 
ter to all employes in the Army, Navy 
and Marine Corps, enclosing a ques- 
tionnaire in which he asked whether 
each would like his old job back, wheth- 
er he’d like a new connection in another 
part of the company, and whether he 
has received special training “along lines 
you believe will help you to a better 
position in civilian life.” 

In addition to telling his former em- 
ployes that all are welcome back when 
they are discharged from service, Mr. 
Sonneborn said: 


“If there are any fellows in your out- 
fit you think might be interested in con- 
sidering joining us, you might put down 
their names and home addresses so we 
can get in touch with them when they 
get back.” 


Share Bonuses and Gifts 


Practically every oil company has re- 
membered its employes in the services 
so far as bonuses and extra gifts are 
concerned. Tide Water Associated Oil 
Co., for instance, last Christmas sent a 
$50 war bond to each of the approxi- 
mately 1430 company men and women 
on leave of absence for military service. 
Similar company benefits awarded earlier 
included an allowance upon enlistment 
of $200 in cash if married or $100 if 
single, $150 in war bonds, a service cred- 
it equal to double the time spent in the 
armed forces in figuring retirement al- 
lowance for employes returning to the 
company and remaining until retirement, 
the cancellation of any debts owed the 
company for petroleum products pur- 





chased through the company’s credit 
courtesy cards, the payment by the com- 
pany of one year’s premium on govern- 
ment life insurance policies, and com- 
pensation for vacation if the employe 
received no vacation during the year of 
induction. 

Sun Oil Co. last Christmas sent all 
its former employes in the services a 
$25 war bond, plus another gift of $5. 
The company also enclosed a statement 
of policy governing re-employment of 
veterans, which stressed that a veteran 
qualified for re-employment is “entitled 
to immediate reinstatement.” It added, 
however, that he must make application 
for re-employment within 90 days after 
release from the service, or from hos- 
pitalization as a result of service, “up 
to a one-year period immediately fol- 
lowing such release.” 


Sohio Protects Retirement 


Standard Oil of Ohio by a recent plan 
adopted by the Board of Directors, in- 
sures Sohio war veterans against re- 
duction of their ultimate retirement in- 
comes. 

An amendment to the Sohio retire- 
ment plan will give each war veteran 
the same retirement income received 
by others who started with the company 
at the same time but worked without 
interruption through the war years. 

The company’s contribution will cover 





Corp. Harold Boosinger, Standard of 
Ohio employe, got into the Army a 
week before Pearl Harbor and returned 
to his old job as service station operator 
in Cleveland on March 14, 1943. He saw 
service in China and Burma as a flight 
surgeon’s assistant. While aiding in 
the evacuation of troops and civilians 
from Burma he _ received shrapnel 
wounds which resulted in his medical 
discharge 


NATIONAL PETROLEUM NEws 


~ setae 

























ae ee emp ser 





MARCH 28, 1945 





share of payments to the retirement fund 
for all those who had completed six 


months of service as regular Sohio em- | 


ployes before they went into uniform. 


Cost of the plan to the company | 


through 1945 has been estimated by in- 
surance actuaries to approximate $350,- 
000. Payments of $140,000 have already 
been made. 

Despite the extensive provision which 
the oil industry has made for re-hiring 
its employes now in service, few major 
oil companies have yet formulated a 
detailed program for “refresher” courses 
to acquaint veterans with technical de- 
velopments which may be new since 
they entered the service. In that re- 
spect, the oil companies differ from some 
other large industrial fields, including 
electrical equipment and automobiles. 

An example of that type of training 
was a recent announcement by B. F. 
Goodrich Co., whose foremen will have 
an intensive one-week course of study 
away from the plant. Similar courses 
will be given for returning veterans by 
many companies, but so far the idea 
does not appear to have won much 
favor in the oil industry. Some oil com- 
panies, however, are now mapping out 
such programs and hope to put them 
into effect soon. 

One oil company spokesman expressed 
the plans this way: 

“We will try to put every man on 
the same job he’d have had if he stayed 
here, instead of being in the service. 
If there have been advancements, he 
will still have the same chance as if he 
had remained. Every man who re- 
turns will be appraised on the basis of 
his current qualifications, including his 
record in military service. 

“But we will continue to stress on- 
the-job training, on the theory that the 
veteran wants to be kept busy. Every 


both the employes’ and the company’s | 





man will be re-appraised after three | 
months, and again after six months, 


based on his ability.” 

Disabled veterans will be given every 
opportunity by oil companies to per- 
form work commensurate with _ their 
abilities. In that connection, interest 
attaches to recent remarks by the Pe- 
troleum Industry War Council, in a 
booklet dealing with veterans’ re-em- 
ployment. The pertinent paragraph 
said: 

“In developing a rehabilitation pro- 
gram, much will depend upon the size 
of the employer, the probable extent 


of the problem and the facilities already | 


available for that purpose. In many in- 
stances, the larger companies may be 


better qualified to deal with this pro- 


gram. The small employer, however, 
can undoubtedly contribute toward the 
solution of many rehabilitation problems 
Thus if the employer dealing with the 
veteran’s re-employment problem un- 
derstands the situation, he can either, 
as a part of his own program or by 


helping the veteran avail himself of fa- | 


cilities provided by the Government, | 


make a valuable contribution to the vet- 
eran’s adjustment.” 
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WMoving 125 MILLION 
TON MILES a MONTH 





ae Our fleet, consisting of 85 oil 
~ barges and 20 boats, owned and 
chartered, is now working to 

capacity, moving 125 million ton miles a month, 
speeding crude oil and petroleum products from 
the Texas-Lovisiana Gulf Coast over waterways 
serving approximately 350 terminals in more than 
250 cities. Ours is a special oil barge service, right 
on through without delays for other types of com- 
modities, from the point of origin to destination. 


Right now, we're booked to capacity; after the 
military situation permits, we'll have additional 
new and specialized equipment for exclusive 


use of petroleum shippers. 
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Postwar Pump Outlook— 


Bowser Sees Trend Toward Two Types, 
‘Barber Pole’ and Low-Built Unit 


Older Type To Be Streamlined, New Pump Will Not Obscure 
Windows And Thus Will Fit Into ‘Merchandise Center’ Ideas 


By Earl Lamm 
NPN Staff Writer 

FORT WAYNE, Ind.—tTrend in de- 
sign of gasoline pumps whenever their 
manufacture is again permitted by the 
War Production Board and Petroleum 
Administration for War, is definitely to- 
ward two types, according to W. M. 
Harks, sales manager of the pump di- 
vision of Bowser, Inc. 

The two styles will be necessary to 
serve separate purposes, he said. The 
first design is the approximately 70 in. 
high “barber pole” that has become so 
well known in the oil industry and is 
anticipated by the motorist when the 
jiggling “gas” indicator on his panel 
board tells him that his consumption of 
gasoline is fast approaching the last drop, 
and his eye darts about for a service sta- 
tion to refill his tank. 

This standard type pump, however, is 
to be further streamlined to give the ut- 
most eye-appeal for both male and 
female motorists. 


Won't Obstruct Display Windows 


Looking ahead at future merchandis- 
ing by service stations of things other 
than gasoline is responsible for the sec- 
ond type of pump. The Bowser design, 
designated as “SERV-A-CAR” pumps, 
resulted from a coast-to-coast canvass of 
large oil company offices last fall by Mr. 
Harks, who during the trip, displayed 
artist’s conceptions of what the new 
pump should be like. 

“In the first place,” he explained, “in 
arriving at the new design, we wanted 
to be sure that whatever we did was 
right, so we employed artists outside of 
our own organization who had no pre- 
conceived notions on new pumps, to 
draw up several designs most suitable 
for installation at the modern stations 
the oil companies plan to build. These 
large new stations,” he continued, “will 
not in general be just gasoline outlets, 
but merchandising centers with large 
plate glass display windows for automo- 
bile accessories, kitchen equipment, 
garden tools, radios and other home 
items.” 

This makes their function chiefly that 
of merchandising centers, it was pointed 
out, and the main purpose of the pumps 
will be to dispense gasoline—and do it 
without obstructing the display windows 
of the station. Therefore, the pumps 
must hug the ground as inconspicuously 
as possible, yet be neat and serviceable. 


As explained by Mr. Harks, the pumps 
and the stations themselves, must both 
fit in with future automobiles, which 
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were described as having six gal. gaso- 
line tanks with a driving range of 300 
miles. 

“This will undoubtedly mean a con- 
siderable drop in gasoline sales,” he said, 
“so service stations of the future in re- 
ality will be department stores selling 
gasoline.” 


Designed on Horizontal Lines 


The central idea behind the big sta- 
tions is to get more of the customer's 
dollar by using the convenient drive-in 
for gasoline as a lead item. 

In order to contain all of the necessary 
mechanism and yet be low, the new 
Bowser merchandising station pump has 
been designed along horizontal lines, 
and will create an illusion of space. It 
will be approximately 42 x 42 in. and 
contain a long hose reel for prompt serv- 
ice wherever a car stops on the drive. 

“While the trend for this type of 
pump is definitely here,” Mr. Harks as- 
serted, he does not believe there is any 
foundation for the claim that the new 
type pumps will make present pumps 
obsolete. “The new pumps,” he con- 
tinued, “are like a convertible coupe 
they serve a dual purpose. As for ob- 
solescence, computer pumps have been 
on the market for more than 12 years 
(they came out in 1932) and on Dec. 31, 
1941, there were only 560,000 of them 
in service. On the same date, there 
were 610,000 visible pumps in opera- 
tion—and no visible pumps have been 
made for 12 years.” 





Service Stations As Terminals 


“Fact is,” he continued, “gasoline 
pumps do not go out of service at all, 
but are handed on down the line. When 
they are removed from service stations, 
they are installed for use by commer- 
cial accounts and from there go to farm- 
ers. In 1941,” he said, “there were still 
20,000 hand piston pumps in service sta- 
tions over the country and I don’t think 
any company has made any of them for 
at least 20 vears for they went out when 
meter pumps came in.” 


Further delving into developments of 
the marketing branch of the oil industry, 
he declared that in the past, major oil 
companies have never kept pace with 
track side operators in the use of trans- 
ports to deliver products direct from 
their refineries to the point of sale. 
“Now,” he said, “many major oil com- 
panies are equipping service stations as 
transport terminals. As retail outlets 
become less profitable with the long 
mileage of high compression motors and 
high octane gasoline bulk plants will 








Lead for Auto Needs Ready? 
"Wait and See,’ Says PAW 


NPN News Bureau 

WASHINGTON — WPB’s_$an- 
nouncement that an additional 25,- 
910 tons of lead would be “tentative- 
ly” allocated in the second quarter of 
1945, including an increased allot- 
ment of 4,500 tons for tetraethy] lead 
used in civilian gasoline, should be 
taken with the proverbial “grain of 
salt,” informed PAW sources said 
last week. 

Despite the fact that WPB said 
500 tons had been “definitely author- 
ized” for tetraethyl in April, PAW 
pointed out this is only a “paper fig- 
ure” and that there will be no actual 
increase in amount of lead permitted 
for Ethyl Corp. for another 30 days. 

WPB’s announcement also asserted 
an additional 14,000 tons of lead 
would be allocated for civilian bat- 
teries in the second quarter, with 
4.666 tons of the total “definitely” ap- 
proved for April alone. 











disappear from railroad sidings and 
move to highways. 

“Retail customers,” he added, “will 
be served at the. station in front and in 
the rear will be pumps for wholesale 
sales. We are now designing wholesale 
sales pumps for that purpose,” he said, 
“as that trend is coming fast. The 
pumps will be suitable for filling drums 
and for loading tank trucks.” 

Asked when new pumps will be avafl- 
able for purchase, Mr. Harks pointed to 
the still tight material situation and said 
that WPB has not yet authorized their 
manufacture. “Manpower is also still 
critical here at Fort Wayne,” he said, 
“but, fortunately, we have other plants 
in other localities out of the manpower 
shortage area where we can go ahead 
with re-tooling.” 

Mechanical interior of the new mer- 
chandising station pumps will not be 
greatly different from the “barber poles” 
—just a re-arrangement of the working 
parts to fit the lower 42 x 42 in. casing 
or frame. Parts will be interchangeable 
between the high and the low style units. 
Cost of the two units will also be about 
the same, Mr. -Harks said. 


Indiana Standard Workers 
See Navy's ‘Fighting Lady’ 


NPN News Bureau 

CHICAGO — For the benefit of its 
employes, Standard of Indiana last week 
bought out the Garrick theater for the 
Chicago premier of the Navy’s new tech- 
nicolor film, “Fighting Lady”. 

Official master of ceremonies was 
A. W. Peake, Standard president. He 
read a communique from Vice Admiral 
Aubrey W. Fitch, deputy chief of naval 
air operations, Washington, commend- 
ing the company and its employes for 
their contribution in the production of 
100-octane gasoline. 
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Sohio Report Shows Quick Rise 
In Production for 1944 


NPN News Bureau 

CLEVELAND—Net earnings, after all 
charges, of $6,744,014 for 1944 opera- 
tions are shown in the report of Stand- 
ard Oil Co. (Ohio) mailed last week to 
stockholders 

This compares with net earnings ot 
$4,905,634 for 1943. Charges against 1944 
income included special provision of $1,- 
500,000 for additional amortization of the 
intangible drilling costs of producing 
wells. 

The report emphasized the company’s 
increasing activities in crude oil produc- 
tion. Such production, which in 1943 
averaged 5,650 barrels per day, increased 
rapidly in 1944 and reached 15,300 bar- 
rels by the end of December, 1944, and 
is at present 17,000 barrels a day, ap- 
proaching a quarter of the company’s 
refinery requirements. In 1944 the com- 
pany participated in the drilling of 203 
productive wells, 80 of which are in the 
West Edmond Field in Oklahoma. In 
the last three years the capitalized portion 
of the company’s expenditures for crude 
oil production totalled $26,970,581. 

Refinery throughput, according to the 
report, was the highest for any year in 
the company’s history. 


Houston Oil Reports Gain 


Special to NPN 

HOUSTON—The Houston Oil Co. of 
Texas, and its subsidiary, the Houston 
Pipe Line Co., reported a consolidated 
net income of $2,340,908 for the year 
ending Dec. 31, 1944, as compared with 
$2,092,347 for the previous year. 

After provision for current dividends 
on the preferred stock amounting to 
$536,856, the 1944 result is equivalent 
to about $1.64 per share on 1,100,000 
shares of common stock, as compared 
with $1.41 per share for 1943. 

Consolidated gross operating income 
for the year amounted to $10,502,819 
as compared with $9,159,916 for the 
preceding year. 

Consolidated current assets are shown 
as $11,855,670, of which $6,196,547 is 
cash and $3,375,000 U. S. government 


securities. Current liabilities amount to | 


$1,783,348, of which $1,168,842 was 
Federal income taxes. The statement 
shows depreciation charges of $1,087,- 
118, and other charges amounting to 
$469,997 


Tide Water Earnings Up 


NPN News Bureau 

LOS ANGELES—Tide Water Asso- 
ciated Oil Co.’s net income for 1944 
after all charges and estimated Federal 
taxes on income had been deducted was 
$17,787,200, company 
stockholders last week. 
After preferred stock dividends, the 


net figure equals $2.43 per share on | 
the number of common shares outstand- | 


ing Dec. 31, 1944. 
The company’s net income for 1943 
was $12,652,640 or $1.98 per share. 
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This Free 1945 Calalog 


WILL HELP YOU MAKE PLANS 
FOR INCREASED SERVICE 


Ti. new 1945 Rotary Lift Catalog, just off the press, will 
give you complete information on the latest types of auto 
lifts, accessories‘ and attachments. It will pay you to get 
this catalog and start planning on new auto lifts for post- 
war business. Just fill in and mail the coupon below, and 


you'll receive Catalog No. 115 by return mail. 


New Rotary Has Important Improvements 


During the war Rotary. Lift Company has been manufac- 
turing lifts to meet the exacting requirements of the armed 
services and war industries. Our engineering staff and plant 
facilities have been expanded. New developments have been 
perfected. Now, more than ever, Rotary leads in smooth 
and speedy operation, dependability, low maintenance cost, 


and in all-purpose service. 
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U. S. Court Bars Price Suit Injunctive Process 


As Curb on Unrationed Naphtha Use in Cars 


By Elwin E. Hadlick 


If the Office of Price Administration 
desires to curb the diversion of unra- 
tioned naphtha to use in motor vehicles, 
and if it considers such diversion inim- 
ical to its program of motor fuel ration- 
ing and tire conser- 
vation, it undoubt- 
edly has sufficient 
authority to achieve 
the desired results 
by methods other 
than the seeking of 
injunctions against 
the use of unau- 
thorized ceiling 
prices. 
oe So says the U. S. 
*' Federal District 

Court for the Fourth 

District of Minne- 

sota in the case of 
Bowles vs. Tankar Gas, Inc. The St. 
Paul District Director of OPA appar- 
ently takes the court seriously; he is 
quoted in the press as saying that Wash- 
ington will be asked to handle the mat- 
ter by including the product in the ra- 
tioning program. 





Mr. Hadlick 


This is believed to be the first case 
in which OPA has sought to take action 
to prevent the sale of an unrationed 
product which is suspected of being 
used in motor vehicles. This first case has 
been much mentioned in the press and 
many looked to it for a determination of 
all of the problems involved in han- 
dling a product with a 10% distillation 
point above 220 deg. since last No- 
vember. They are doomed to disap- 
pointment. 

In the first place the case involved 
only an attack on the method of deter- 
mination of prices for sale of the prod- 
uct at service stations; that is a ques- 
tion under Maximum Price Regulation 
137; there was no question of the deter- 
mination of tank wagon, tank car, trans- 
port or other ceiling prices, matters which 
come either under Maximum Price Reg- 
ulation 88 or Maximum Price Regulation 
510. 


Should Base Period Sales 


In the second place, the presentation 
by the Office of Price Administration 
was made either without sufficient in- 
vestigation and therefore without suffi- 
cient knowledge of the actual transac- 
tions of the company proceeded against, 
or without a sufficient knowledge of the 
petroleum industry properly to present 
its case, 

Then again, the company defendant 
came up with testimony to indicate that 
it had, during the base period, sold a 


product so similar to the present unra- 
tioned naphtha that the court, on the 
technical testimony presented by the 
government, was unable to say that it 
was sufficiently different to cause a dif- 
ferent method of determining a price 
to be applicable. 


OPA’s Contention Upset 


And then finally, this is merely the 
decision of a Federal District Court on 
a Government motion for a preliminary 
injunction; the case may drop right where 
it is, the Government not having up to 
the time this is being written indicated 
whether or not it will proceed further; 
a hearing on application for permanent 
injunction, with the consequent taking 
of more detailed testimony, the further 
experience of the attorneys and experts, 
etc., or the decision on an appeal, may 
well change the present case and _ its 
application into something far different 
than from what it now is. 

OPA sued Tankar Gas, Inc., seeking 
to restrain and enjoin the defendant from 





In the accompanying article, the 54th 
in his series on War-Oil Compliance 
regulations, Elwin E. Hadlick discusses 
the recent decision of a U. S. district 
judge in deciding against OPA in the 
agency's suit against the Tankar Gas 
Co. in the handling of unrationed 
naphtha. 





selling, delivering, or offering for sale 
or delivery at service stations, a petro- 
leum product described by defendant as 
unrationed naphtha, until such time as 
defendant files an application for the 
approval of a maximum price as re- 
quired by Sect. 11 of Maximum Price 
Regulation 137. 

The only question before the court 
on the application for a preliminary in- 
junction was whether or not the de- 
fendant sold naphtha of substantially 
the same grade in March, 1942, the con- 
trolling period under MPR 137, as it is 
selling today. The court said that the 
burden was on OPA to show that de- 
fendant did not sell the same grade of 
naphtha in the base period. 


Judging from the decision of the court, 
OPA proceeded on the contention that 
there are only four grades of naphtha on 
which ceiling prices have been deter- 
mined, namely, stove and light, cleaners’ 
naphtha, V. M, & P. naphtha, and stod- 
dard solvent, a contention which wasn’t 
borne out by the evidence as viewed 
by the court, because the court said “the 
weight of the evidence seems to indicate 
that defendant did sell a grade of naph- 
tha from about 1931 to the present time 


which is not comparable in grade or in 
distillation range to any of the four 
naphthas referred to by” OPA. 

The court did say that the defend- 
ant’s testimony did show and “clearly 
warrants the finding that defendant did 
sell a cheaper grade of naphtha than 
the four grades catalogued by” OPA, 
and that “while there was a variance in 
the distillation range of the naphtha sold 
by the defendant in 1942 and prior years 
as compared with the socalled unrationed 
naphtha now being sold, I am not pre- 
pared to make a finding on the present 
showing that the naphtha now sold is a 
different grade of naphtha than that 
which was sold in 1942”. 


Takes Slap at Agency 


Then the court took a slap at the OPA 
presentation by saying “just what vari- 
ance in the distillation range of naphtha 
requires a_ classification of different 
grades is not satisfactorliy established” 
and concluded that “it seems reasonably 
clear that the plaintiff has failed to sus- 
tain the burden of proof”. 

While certain naphthas are subject to 
rationing in only a limited number of 
states, the entire country is showing an 
interest in the matter. 
who say that unrationed products are 


There are those 


being used by motorists in their cars 
all over the country, but that action was 
taken against operators in the Middle 
West because they were more blatant 
in their handling of the matter. 

The court in the Tankar case shows a 
knowledge of what is going on which 
is of interest. The decision recites “it is 
apparent, of course, that the naphtha 
being sold by the defendant as unra- 
tioned naphtha is finding its way into 
internal combustion engines. The un- 
precedented demand will permit no oth- 
er conclusion”. The court then goes on 
to say “the defendant does not contend 
to the contrary, though it does assert 
that it sells such naphtha only in cans 
and with the written assurance of the 
customer that it will not be used for 
motor fuel”. 


Specifications Hold Interest 


The decision is disappointing, mainly 
because the situation involved is prob- 
ably not typical of many which exist. It 
is a question how many station operators 
could come into court and show that 
during and prior to the base period they 
sold a product so nearly like the present 
unrationed naphtha that the court would 
fail to distinguish between them. It is 
likely also that in another case OPA 
will make greater efforts to establish 
the difference in the products and their 
possible uses; apparently the court’s 
view of the matter of resemblance of 
products was not anticipated in this pro- 
ceeding. 

The immediate interest in the case 
on the part of the industry seemed to 
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be in specifications of the present unra- 
tioned naphtha and those for the naphtha 
that was sold during and prior to the 
base period. 

The court reports on defendants unra- 
tioned naphtha as being a product with 
an initial boiling point from 125 to 126 
deg., a 10% distillation point of from 
230 to 250 deg., and an end point of 
from 415 to 427 deg.; the court officially 
decides that this product is an unrationed 
naphtha. 


Specifications of the product sold 
during or before the base period are 
not so clearly set out. The court indi- 
cates that there was evidence to show 
that the 10% distillation point did range 
as high as 212 deg.; that “there is a 
marked fluctuation in the distillation 
range’, some 11 cars of the product pur- 
chased in 1941 having an initial boiling 
point ranging from 128 to 139 deg., a 
10% distillation point ranging from 200 
to 212 deg., and an end point fluctuating 
slightly below and above 400 deg. 


Index of Week's 
War-Oil Orders 


(March 17-24, 1945) 

OPA—Office of Price Administration 

GMPR, Order 49 under § 1499.19a—Adjust- 
of channel carbon black ceilings on sales to 
DSC 

GMPR, SR 14-H, Am. 1—Pickup and deliv- 
ery and local transfer services. 

RMPR 143, Am. 4—Wholesale new tire and 
tube prices. 

RMPR 528—Ceilings on tires, tubes, recap- 
ping, repairing, and on certain repair materials. 

SO 28, Am. 3—Exceptions to rules for price 
increases based on wage increases. 

RO 1A, Am. 95—Miscellaneous amendments 
to tire rationing order. 


RO 5C, Am. 179—Rations for Victory gar- 


deners 
Am. 180—Coupons. 
Am. 181—Revision of eligibility stand- 


ards for preferred mileage. 

D. C. Gen. Order X, Revocation—Limita- 
tion on amount of gasoline deliveries into 
vehicle tanks removed. 

Rev. RO 11, Am. 51—When consolidated 
dealer statements are permitted. 
WPB—War Production Board 


L-180, Direction 1—Civilian automotive re- 
placement storage batteries. 

L-192 as am. 3-14-45—Construction machin- 
ery and equipment 

L-345 
b i¢ k 

M-293, Table 6, Direction 1 
of electric motors and controls 

R-1, Revocation of Directions 2, 3, 7, 8, and 


Restrictions on production of camel- 


Identification 





CODE: AO—Administrative Order; CMP 
—cControlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—lInterpretation; L 
—Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order: PAO—Petro- 
leum Administrative Order: Pri. Reg.—Pri- 
orities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Prize Schedule; 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 











10—Directions superseded by Am. 4. 
Am. 4—Restrictions tightened on use of 
crude rubber and carbon black. 

Pri. Reg. 13 as am, 3-15-45—LIdle, excess, 
and frozen materials. 

Directive 36 as am. 3-20-45—Rationing of 
new and used commercial motor vehicles. 
NWLB—National War Labor Board 

GO 14 as am. 2-12-45—Makeup of Appeals 


Committee. 


1CC—Interstate Commerce Commission 
Service Order 242-B—-Demurrage charge on 
closed box cars. 
BIR—Bureau of Internal Revenue 
Treas. Decision 5446——Wage and salary pay- 
ments in contravention of limitations not de- 
ductible. 
FEA—Foreign Economic Administration 
Gen. Licenses, Am. 296—Export of metal 
containers. 


Digest of Week's War-Oil Orders 


Office of Price Administration 


ADJUSTMENT OF CHANNEL CARBON 
BLACK CEILINGS ON SALES TO DSC— 
GMPR, § 1499.19a, Order 49—-GMPR or Supp. 
Reg. 14F, Sec. 28 governs producers’ ceilings 
on sales to DSC, but they may later be ad- 
justed upward at the time such action is taken 
by OPA. Issued and effective 3-19. 


PICK-UP AND DELIVERY AND LOCAL 
TRANSFER SERVICES—GMPR, SR 14-H, 
Am. 1—-Freight forwarders, express companies, 
air carriers, railroads, motor carriers, and water 
carriers are all included in the definition of 
“‘line-haul carrier’. Procedure outlined for ap- 
plication for adjustment of line-haul carrier 
rates up to one which will not result in a higher 
ratio of net income to revenue than in the 
“base period’. Such adjustments may not in 
any case be applied to services performed prior 
to the effective date assigned by OPA, which 
must be a date within the 30-day period after 
filing, or a date expressly agreed upon between 
the line-haul carrier and the local operator. 
Issued 3-14, effective 3-19. 


WHOLESALE NEW TIRE AND TUBE 
PRICES—RMPR 143, Am. 4—Definition added 
for “factory reject’’ tires or tubes and for 
“factory seconds’. Repaired factory rejects are 
priced by deducting an additional minimum 25% 
discount from the factory second price (25% 
off first quality ceiling for tubes and passenger 
car tires, 20% for all other tires). For non- 
repaired rejects deduct 40% from repaired 
reject ceiling. Issued 3-20, effective 3-26. 


CEILINGS ON TIRES, TUBES, RECAP- 
PING, REPAIRING AND ON CERTAIN RE- 
PAIR MATERIALS—RMPR 528——-MPR 528 
has been revised and reissued as Revised Maxi- 
mum Price Regulation 528, effective 3-27 in 
U. S. and 5-11 in territories and possessions. 

EXCEPTIONS TO RULES FOR PRICE 
INCREASES BASED ON WAGE INCREASES 
—SO 28, Am. 3—In addition to exception of 
U. S. Steel Corn. C. 1. O. matter from rules of 
SO 28 is the disputed wage proceeding before 
the NWLB of Butler Brothers and the United 
Steel Workers of America (C.1.0.) Issued 
3-17, effective 3-22. 


MISCELLANEOUS AMENDMENTS TO 
TIRE RATIONING ORDER—RO 1A, Am. 95 

Only certificates issued on or after Dec. 1, 
1944 are now valid for tire transfers to con- 
sumers, or for dealers’ replenishments by manu- 
facturers. The words “Grade I” truck tire ar 
substituted for “‘new” truck tire in the re- 
plenishment table. Issued 3-17, effective 4-1. 


RATIONS FOR VICTORY GARDENERS— 
RO 5C, Am. 179—Such rations will be re- 
stricted to 300 miles during a 6-month period. 
Applicants must show a bona fide ride-sharing 
arrangement has been made or could not rea- 
sonably be expected. The garden may not be 
located over 15 miles from applicant’s home or 
fixed place of work, and an area of at least 
1500 sq. ft. must be devoted to vegetable pro- 
duction. Issued 3-21, effective 3-26. 


COUPONS—RO 5C, Am. 180—Class D 
coupons not serially numbered and all Class 
B-5 and C-5 as well as E-1 and R-1l coupons 
are invalid beginning 4-1-45 at consumer level, 
beginning 4-11-45 at distributor level, and 
distributor deposits in ration bank accounts 
must be made on or before 4-20-45. Dealers 
must gum all such coupons received by close 





of business 3-31-45 to Form R-120, and sum- 
marize them on Form R-541 and _ surrender 
such coupons and summaries by 4-10-45 to a 
distributor or to a Board. Issued 3-22, effec- 
tive 3-26. 

REVISION OF ELIGIBILITY STANDARDS 
FOR PREFERRED MILEAGE—RO 5C, Am. 
181—A new eligibility classification is desig- 
nated as “semi-preferred mileage’’, limiting to 
825 miles per month the mileage of some 
persons performing services who were previ- 
ously eligible for preferred mileage. Persons 
who travel to essential establishments to en- 
gage in any of a limited group of services 
deemed necessary to such establishments have 
mileage limit increased to 825 miles per month; 
825 miles per month also is allowed persons 
who buy for the account of essential estab- 
lishments. Necessary in course of work travel 
is more clearly defined. Paid employes, paid 
representatives, or owners must show that such 
travel is necessary to the operation or function- 
ing of an essential establishment. Outside per- 
sons performing services necessary to such 
establishments must show their travel to be 
pursuant to a written contract or a request of 
the establishment visited, and the establishment 
must make a separate payment for the serv- 
ices received. The specific conditions under 
which repair or installation men may be eligible 
for preferred mileage have been clearly out- 
lined. Issued 3-27, effective 5-1. 

LIMITATION ON AMOUNT OF GASOLINE 
DELIVERIES INTO VEHICLE TANKS RE- 
MOVED—RO 5C, Revocation D.C. General 
Order X—tThis restriction removed from*Wash- 
ington, D. C. area effective 3-20. 

WHEN CONSOLIDATED DEALER STATE- 
MENTS ARE PERMITTED—Revy. RO 11, Am, 
51—Dealers who, by permission of District Di- 
rector, submitted a consolidated statement for 
all their dealer establishments served by a 
single bank account may submit a consolidated 
statement to District Director on Form R-1198, 
Revised, due by 4-25-45 for such establish- 
ments, regardless of their storage capacity. The 
consolidated statement must be supported by a 
separate report on Form R-1198 Revised for 
each establishment included in the consolidated 
statement, but certain items need not be re- 


ported on twice. The inclusion of any estab- 
lishment in a consolidated statement will be 
deemed compliance with the requirement of 





OIL-LAW-Gram Service 


Complete texts of all orders or amend- 
ments digested in war-oil orders can be had 
from Platt’s Oil-LAW-Gram, 1213 West 
Srd street, Cleveland 13, Ohio. Minimum 
charge single copies $1. Copies of these 
texts are always in stock but large orders 
can be promptly filled by reprinting as 
plates and stencils are also kept. 

Complete daily Oil-LAW-Gram service, 
with necessary binders, $100 per year in 
advance. 

Due care and judgment have been taken 
in preparing and publishing these digests 
and in reproducing the original texts but 
the publisher does not warrant their abso- 
lute legal completeness nor accuracy. Im- 
portant decisions by the reader should be 
made only after careful study ef complete 
texts. 























a statement to be submitted prior to 10-25-45 
(the regular semi-annual 
and effective 3-20. 


statement). Issued 


War Production Board 


CIVILIAN AUTOMOTIVE REPLACEMENT 
STORAGE BATTERIES—L-180, Direction 1— 
Civilian replacement batteries must be so ap- 
portioned by producers, beginning with the 
second quarter of 1945, as to enable them to 
fill all orders for batteries for medium and 
heavy trucks, truck-tractors, truck-trailers, pas- 
senger carriers, and off-the-highway motor ve- 
hicles up to their 1944 average quarterly pro- 
duction of these types of batteries. Issued 3-17. 


CONSTRUCTION MACHINERY AND 
EQUIPMENT—L-192 as am. 3-14-45—Specific 
procedure outlined for making up deficiencies 
in meeting authorized production schedules for 
both Schedule A and Schedule B_ products, 
when ordered by military agencies or when 
specifically authorized by WPB as part of pro- 
ducer’s approved schedule on Form WPB-1689. 
If a person needs automotive replacement parts 
for emergency repair of equipment which can- 
not be overated without such parts he may 
procure them from a “distributor” as defined 
in L-158. If none are in distributor’s stock he 
must file with his order to the producer a cer- 
tificate as to the essentiality of such parts, and 
must retain a copy. The producer receiving 
such a certificate must give such order prece- 
dence to the extent specified for emergency 
orders in L-158, Issued 3-14. 

RESTRICTIONS ON PRODUCTION OF 
CAMELBACK—L-345 — Camelback for civil- 
ian use may not be produced, between 3-1 
and 6-30-45 in excess of 137% of total pro- 
duced for all purposes during December, 1944 
and January, 1945, as reported on Form WPB 
3438. Monthly production shall not exceed 35% 
of March 1 to June 30 total. Issued 3-16. 

IDENTIFICATION OF ELECTRIC MO- 
TORS AND CONTROLS—M-293, Table 6, 
Direction 1—Ultimate users must give certain 
information on orders, and suppliers must ex- 
tend such identifying information in writing 
within 30 days after acceptance of order, 
when he finds he needs to obtain items in 
order to make the shipment. This information 
includes list of specific items, their application 
or use, the program or name of project, or 
both, in which items are to be used, Govern- 
ment contract number. Issued 3-21. 

DIRECTIONS SUPERSEDED BY AM. 4— 
R-1, Revocation Directions 2, 3, 7, 8, and 10— 
These directions are now incorporated in R-1 by 
Am, 4, see below. Issued 3-15. 

RESTRICTIONS TIGHTENED ON USE OF 
CRUDE RUBBER AND CARBON BLACK— 
R-1, Am. 4—The use of crude rubber in the 
manufacture of large truck tubes is further 
restricted by Am. 4, as well as the use of 
carbon black in various rubber products. Issued 
3-15. 

IDLE, EXCESS, AND FROZEN MATE- 
RIALS—Pri. Reg. 13 as am. 3-15-45—Regular 
monthly revision of lengthy Pri. Reg. 13. The 
$100 exemption of restrictions on sale of ex- 
cess material applies to materials involved in 
a Government contract termination if there 
is no more than $100 worth of the material 
in the termination inventory at any one loca- 
tion, regardless of any notations on List A. 
Exporters, other than controlled materials dis- 
tributors or warehouses, may, if unable to 
export material purchased for export, dispose 
of it in the domestic market under the rules 
of Pri. Reg. 13 applicable to such special sales. 
Issued 3-15. 

RATIONING OF NEW AND USED COM- 
MERCIAL MOTOR VEHICLES—Directive 36 
as am. 3-20-45—New commercial motor ve- 
hicles, in addition to other qualifications listed 
earlier, must have been manufactured after 
7-31-41 and not have been transferred to 
anyone other than a sales agency for the pur- 
pose of resale. Used commercial motor ve- 
hicles are those which have been used at any 
time (irrespective of mileage) .for any pur- 
pose other than for that of selling them, and 
includes almost all types ‘of trucks, tractors, 
trailers, station wagons, etc., but excludes taxi- 
cabs and integral type busses. Issued 3-20 
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Compliance Service on War Oil Regulations 


National War Labor Board 
MAKE-UP OF APPEALS COMMITTEE— 
GO 14 as am. 2-12-45—The two public rep- 
resentatives of the standing tripartite Appeals 
Committee shall act as cochairmen. Issued 2-12, 
filed 3-13. 
Interstate Commerce Commission 
DEMURRAGE CHARGES ON CLOSED 
BOX CARS—Service Order 242-B—Closed box 
cars not subject to an average agreement, shall, 
after expiration of lawful free time, incur de- 
murrage charges of $2.20 per car per day or 
fraction thereof for first two days, and $5.50 for 
3rd day, $11 for 4th day, and $16.50 for 
each succeeding day. Closed box cars subject 
to an average agreement will incur the same 
demurrage charges, but the $2.20 per day 
debit charges may be offset or reduced by 
accrued credits as provided in applicable tar- 
iffs. The $5.50, $11 and $16.50 charges may 
not be so offset or reduced. Issued 3-15, effec- 
tive 4-1, expires 10-1. 
Bureau of Internal Revenue 
WAGE AND SALARY PAYMENTS IN CON- 
TRAVENTION OF LIMITATIONS NOT DE- 
DUCTIBLE—Treas. Decision 5446—The whole 
wage payment, and not merely the increase 
or decrease made in contravention of the regu- 
lations, is non-deductible as employers’ expenses. 
Administering agency may temper this ruling 
if it certifies to extenuating circumstances. Such 
a payment will not be allowed for this purpose, 
even though the same payment is also disal- 
lowed for purpose of determining costs or ex- 
penses of employer for purpose of some other 
law or regulation (including Emergency Price 
Control Act), or for purpose of determining 
costs or expenses under any U. S. contract. Ap- 
proved 3-17. 
. . . . . 
Foreign Economic Administration 
EXPORT OF METAL CONTAINERS—Gen. 
Licenses, Am. 296—Metal containers, except 
new gas cylinders, may be exported to any 
destination when filled with any commodity 
the exportation of which has been authorized 
by any type of export license issued by FEA 
or Dept. of State. Issued 3-9, filed 3-14. 


Order Single Design 
For 55-Gal. Drums 


NPN News Bureau 

WASHINGTON — Production of a 
single design of 55-gal. steel drum for 
petroleum use, for all military and other 
federal government orders was officially 
sanctioned in new specifications issued 
this week by the Director of Treasury 
Procurement. 

Copies of the specification, RR-D-729 
(Drums: Type 5-B for Petroleum Use), 
may be obtained about April 15 from 
the Superintendent of Documents, Gov- 
ernment Printing Office, Washington 25, 
>.<. 

The result of nearly two years of study 
by a joint committee of WPB and the 
armed forces, co-operating with the tech- 
nical committee on shipping containers 
of the Federal Specification Executive 
Committee, the National Bureau of 
Standards and the Steel Barrel Manufac- 
turers Council, the new specification is 
said to consolidate the views of indus- 
try and the requirements of government. 
It eliminates the separate drum specifi- 
cations of the Army Air Forces, Quarter- 
master Corps and Navy Department. 

Featuring standard drum plug and 
flange thread dimensions, which were 
developed in co-operation with American 
Society of Mechanical Engineers as a 
proposed American standard, the speci- 





fications include requirements for thick 
ness of steel, form of chime and chime 
reinforcement, and _ protective coating 

Thickness of steel used in the 55-gal 
drums is detailed in section C-lb of th: 
specification which provides that “sheet: 
shall be No. 16 U, S. standard gage 
Sheets up to and including 48 in. jn 
width when calipered at any point not 
less than % in. from an edge, shall b: 
not less than 0.055-inch thick nor mor 
than 0.067-inch thick; for sheets mor 
than 48 in. in width not less than 0.054 
nor more than 0.068-inch.” 


Oil Subsidy Postponed Until 
Congress Gets Easter Rest 


WASHINGTON—House Banking and 
Currency Committee today opened hear- 
ings on the Subsidy Bill, S. 502, but 
postponed until after the Easter recess 
consideration of the $290,000,000 petro- 
leum subsidy and other industry subsidies 
provided in the bill. 

The committee reported favorably on 
flour subsidy in the bill—which was 
strongly urged in a letter from Undersec- 
retary of War Patterson, and in person 
by John D. Goodloe, RFC general coun- 
sellor. By unanimous agreement, the 
committee separated that portion of the 
bill calling for a $190,000,000 flour sub- 
sidy from the measure, and Chairman 
Spence (D., Ky.) said he would intro- 
duce it in the House tomorrow as a sep- 
arate bill, so that Senate approval could 
follow before the Easter recess. 


OPA Orders Adjustable Pricing 
Of Carbon Black Sold to DSC 


NPN News Bureau 

WASHINGTON — OPA this week an- 
nounced an adjustable pricing order cov- 
ering sales to Defense Supplies Corp. of 
non-specialty furnace carbon black of 
rubber grades, produced from propane. 

Order will permit production of addi- 
tional furnace carbon black by propane 
enrichment pending determination 
whether to extend the present formula 
which applies to high cost channel black. 
This formula provides for higher-than- 
existing ceiling prices for increased pro- 
duction by high-cost producers. 

Any maximum price increases found 
necessary, OPA said, will apply to deliv- 
eries to DSC made after March 24, when 
the order becomes effective. 


Entire Container Industry Is 
Now Classed as ‘Essential’ 


NPN News Bureau 
WASHINGTON—The War Manpow- 
er Commission has classified as essential 
the production of all types of containers 
Previously production only of containers 
for products on the Commission’s essen- 
tial list was classified as essential. 
Officials of the containers division of 
WPB urged members of the containers 
industry who wish to certify employes 
for draft deferment to consult first with 
WPB district managers in order to iden- 
tify the appropriate certifying agency. 
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Full Text of U. S. Court Verdict in Drilling Cost Suit 





Following is the full text of the decision of the U. 8. Circuit Court of Appeals for 
the Fifth Circuit in case No. 11167, F. H. E. Oil Co., petitioner, versus Commissioner 
of Internal Revenue, respondent, and Fleming-Kimball Corporation, petitioner, versus 
Commissioner of Internal Revenue, respondent, before Circuit Judges Sibley, Holmes 
and Waller: 


SIBLEY, Circuit Judge: This consoli- 
dated case concerns income taxes for the 
years 1939 and 1940, and particularly the 
parts of Art. 23(m) (16) of Regulation 
101 and Regulation 103 applicable in 
those years, reading as follows: “(1)... 
All expenditures for wages, fuel, repairs, 
hauling, supplies, etc., incident and neces- 
sary for the drilling of wells and the 
preparation of wells tor the production of 
oil or gas may, at the option of the tax- 
payer, be deducted from gross income as 
an expense or charged to capital ac- 
count (2) In addition to the fore- 
going option the cost of drilling nonpro- 
ductive wells at the option of the tax- 
payer may be deducted from gross in- 
come for the year in which the taxpayer 
completes such a well or be charged to 
capital account returnable through deple- 
tion as in the case of productive wells.” 
A number of wells were sunk by the tax- 
payers in each of the tax years, all of 
them productive except one. The tax- 
payers, in accordance with their prior 
practice, sought to deduct as expense the 
“intangible costs” defined in the above 
quotation, but the Commissioner disal- 
lowed the deductions, holding that the 
entire cost of the well was in each in- 
stance a capital investment. The Tax 
Court upheld the Commissioner. Four 
judges dissented, agreeing with the ma- 
jority that the costs of drilling were 
capital expenditures, but thinking the 
Regulations clearly gave the tax payers 
the option they claimed. See 3 T, C. 13, 
where the facts are fully stated. 

For the purpose of this review it is 
enough to say that the productive wells 
were drilled on leases made or assigned 
to the taxpayers on nominal considera- 
tions, without any obligation on their part 
to drill, but providing that unless a well 
should be made within a limited number 
of days their rights and interests should 
cease. The unproductive well was made 
under an assignment of a lease with re- 
tained royalties, made pursuant to a con- 
tract which bound the taxpayer within 
30 days to commence and prosecute with 
diligence a test well to a stated depth. 
The assignment stood good, although the 
test well failed. A regulation giving the 
option which is in dispute has existed, 
with increasing complexity, since 1918, 
and has recently been broadened. The 
legislative mind of the Treasury Depart- 
ment seems determined to maintain the 
option. The administrative mind, repre- 
sented by the Commissioner and_ his 
lawyers, and supported generally by the 
courts, is bent on whittling it away. The 
question of its validity has seldom been 
raised, the taxpayers not wishing to attack 
it because it favors them, and the Com- 
missioner not being in position to repudi- 
ite the regulation of his own department. 
The judges have not thought it their busi- 
ness to raise the question; but if the op- 
tion be in truth contrary to the revenue 
statutes, it is void, and it is the duty of 
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the judges to declare and uphold the law, 
and disregard the regulation. 

rhe option to treat as expense what is 
in fact, as all of the judges of the Tax 
Court agree, a capital investment, con- 
flicts with the law in two important re- 
spects. First; the Congress, repeating what 
has been in the statutes from the begin- 
ning of income taxation, provides in Sec- 
tion 23(a) of the Revenue Code, for the 
deduction of business expenses and de- 
fines them. Section 24 provides: “No de- 
duction shall in any case be allowed in 
respect of . . . (2) any amount paid out 
for new buildings or for permanent im- 
provements or betterments made to in- 
crease the value of any property or 
estate.” Under Section 23(b) and (m) 
the exhaustion of capital investments is 
to be cared for by depreciation and de- 
pletion allowance from year to year. 
Second; The Congress has provided speci- 
fically for depletion and depreciation 
(which are both allowances for wasting 
capital investments ) in the case of oil and 
gas wells in Section 114(b)(3), giving 
the taxpayer a flat depletion allowance of 
27% per cent of the gross income from 
the property, but not less than if com- 
puted by the usual formulas. 

This depletion allowance includes and 
returns the investment in the well as well 
as the oil and gas in place, and when the 
percentage allowance is taken there can 
be no additional allowance by way of de- 
preciation of the well, United States vs. 
Dakota-Montana Oil Co., 288 U. S. 459. 

But this regulation purports to allow 
the intangible drilling cost to be de- 
ducted as an expense, and when oil and 
gas are produced the full 27% per cent 
allowance may again be takeunder the 
statute, giving the driller of successful 
gas or oil wells a double deduction not 
permitted by Congress. 

The regulation is supposed to be au- 
thorized by Section 23(m), “In the case 
of mines, oil and gas wells, other natural 
deposits, or timber, a reasonable allow- 
ance for depletion and for depreciation 
of improvements, according to the peculiar 
conditions in each case; such reasonable 
allowance in all cases to be made under 
rules and regulations to be prescribed by 
the Commissioner, with the approval of 
the Secretary.” 

The power given is to regulate deple- 
tion and depreciation allowances; not to 
regulate expense deductions, or to give 
options or double deductions. Early regu- 
lations determined that an oil well is so 
intimately a part of the oil reserve which 
it reaches as to be a part of it, not cap- 
able of removal, useful only to get the oil, 
and perishing in value as the oil is ex- 
hausted; so that its cost ought to be re- 
turned by depletion along with the cost 
of the oil, and not bv ordinary deprecia- 
tion based on the physical deterioration 
of the structure. 

Such regulation was held to be valid 


in United States vs. Dakota-Montana Oil 
Co., supra, and that it was adopted into 
the percentage measure of depletion when 
Congress provided that measure in the 
Revenue Act of 1926. The court in that 
case, 288 U. S, p. 461, took note of the 
option in controversy in these words: 
“Article 223 (Regulation 69) purports 
to permit the taxpayer to choose whether 
to deduct costs of development and drill- 
ing as a development expense in the year 
in which they occur or else to charge 
them to capital account returnable 
through depletion. In the latter event, 
which is the case here, etc.” Nothing was 
said as to the validity of the other choice, 
and so far as we have discovered, nothing 
has ever been said by the Supreme Court’. 

In this court the option given by the 
regulation has never been attacked, and 
has generally been accepted as_ valid, 
though almost every effort to narrow it 
has succeeded. In Commissioner vs. 
Rowan Drilling Co., 130 Fed. (2) 62, 
the double deduction spoken of above 
occurred. The taxpaver drilled wells for 
an interest in the oil, and took an ex- 
pense deduction for the intangible drilling 
costs. In a later year the 27% per cent 
depletion allowance was taken. He had 
recovered already the entire intangible 
drilling costs, but was held entitled to 
the percentage depletion for all years to 
come as though he had not. The court 
said the allowance of the expense deduc- 
tion was wrong, but could not be cor- 
rected in the pending case. 

In the whittling down of the option, 
although given in most comprehensive 
words, the Commissioner has been sus- 
tained by this court in denying the right 
to treat such drilling costs as expense 
when the taxpayer contracts with another 
for a completed well for a fixed price. 
Hughes Oil Co. vs. Bass, 62 F.(2) 176. 
The taxpayer was said thereby to buy a 
well, a capital investment. But the Com- 
missioner was held to his regulation when 
the contract to drill the well was on a 
“cost plus” basis, in Commissioner vs. 
Ambrose, 127 Fed.(2) 47, no one attack- 
ing the regulation. 

A similar result was reached in Retsel 
Drilling Co. vs, Commissioner, 127 Fed. 
(2) 355. In Hardesty vs. Commissioner, 
127 Fed.(2) 843, it was held the regula- 
tion did not apnlv to every taxpaver who 
drills an oil well, but only to one develop- 
ing his own oil property; and where one 
having no interest in the oil property 
drilled a well in consideration of obtain- 
ing an’ interest in the well and the prop- 
erty, he made a capital investment and 
could deduct no part of the cost as ex- 
pense. Again in Hunt vs. Commissioner, 

1In F. H. FE. Oil Co. ws. Helvering, 308 
U. S. 104, the taxpayer has elected to deduct 
drilling costs as expense, and had been al- 
lowed to do so. No one questioned the pro- 
priety of the deduction. The controversy was 
over another part of the Regulation which re- 
quired that such an expense deduction would 
apply in ascertaining the 50 per cent of net 
income to which the statute limited the per- 
centage deduction for depletion. That part of 
the regulation was upheld as an interpretation 
of the depletion statute, and resolving an am- 
biguity in it as to the meaning of net income. 
No opinion was asked or expressed as to the 
validity of the expense option. 
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135 Fed.(2) 697, the Commissioner 
ruled, and this court agreed, that where 
oil interests were acquired under con- 
tracts to drill wells, the driller made capi- 
tal investments and could have no option 
to deduct any costs as expenses; but where 
he already had a half interest and thus 
acquired an additional half he could de- 
duct a proportional part of the intangible 
drilling costs. One judge then for the 
first time argued that the true reason for 
disallowing expense deductions in the 
Hardesty and Hunt cases was that the 
part of the regulation giving the option 
was void, since the making of a producing 
well by one who owned the oil reserve, 
or became entitled thereby to an interest 
in it, was a capital investmeut returnable 
only through depletion under the statute. 

In the present case the Commissioner 
has again narrowed the application of the 
option by asserting that “the taxpayer” 
does not include one who owns an in- 
terest in the oil property, and is not bound 
to drill, but who unless he does so in a 
limited time will, by the terms of his lease 
or assignment, lose his interest. The ma- 
jority opinion of the Tax Court holds that 
he who thus drills to keep his interest is 
in the same case as is he who drills to ob- 
tain an interest, and that in drilling he 
makes a capital investment no part of 
which can be called expense. The minor- 
ity opinion points out that the applicable 
regulation purports to give the option to 
every taxpayer who drills on his own ac- 
count an oil and gas well, saying nothing 
about when or on what conditions he 
got or is to get his title. 


The minority is right as to what the 
regulation says. The majority is right in 
holding that the Regulation in giving an 
optional expense deduction cannot prevail 
against the fact that a capital investment, 
an “improvement or betterment of the 
estate or property” has been made, for 
by the statute the cost of such cannot be 
deducted as expense, but can be recouped 
only by annual allowances for depletion 
or depreciation. The Hardesty case and 
the main part of the Hunt case are similar- 
ly right. The taxpayers before us, though 
it be allowed that they owned an interest 
in the oil property when they drilled (but 
only for a few days unless they drilled) 
and though they did not have to drill by 
force of any contract, still in drilling were 
improving and bettering the property 
which they had and at the same time per- 
fecting their title to it. For both reasons 
they were making a capital expenditure 
by drilling, as much so as if making any 
other permanent structure. The cost, 
none of it, was an expense of business, 
any more than similar costs in building 
a house would be, As applied to such an 
outlay the option is contrary to law’. 


The only case in an appellate court 
broadly upholding the option to which we 
have been cited is Ramsey vs. Commis- 
sioner, 66 Fed.(2) 316, reaffirmed by the 
same court, though the option was denied 
application, in Grison Oil Co. vs. Com- 
missioner, 96 Fed.(2) 125. 


In the Ramsey case the taxpayer owned 
his leases cubvignt and voluntarily drilled 
on them through contractors on a footage 
basis of payment. He was allowed to ex- 
pense his intangible drilling costs under 
the then regulations. In a later year he 


2Hogan vs. Commissioner, 141 Fed (2 
and Choate vs. Commissioner, . . . U.S... , 
deal with equipment, and not with the well it- 
self, or the intangible cost of drilling it. 
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sold the leases and in returning the profit 
sought to reduce it by including in his 
cost basis the entire cost of the well. Of 
course he should not have been aliowed, 
on general principles, to include as cost 
what he had been permitted to treat as 
expense, but the court thought the valid- 
ity of the option in the regulation should 
be determined, and upheld it. 


The first argument put forward was: 
“Whether an oil well is a permanent im- 
provement is at least a debatable ques- 
tion... The hole is of value only if oil is 
found, and then only as long as the sands 
will produce.” It seems to us clear that a 
producing well is a permanent improve- 
ment. It costs more in many cases than 
the land in which it is constructed, and 
multiplies many times the value of the oil 
it reaches. 

It is permanent, because not intended 
to be vemoved, and indeed incapable of 
removal as a whole. It is not temporary, 
though its useful life is limited. Many 
buildings put up for special purposes 
have a useful life less than their physical 
life. That fact only increases the proper 
rate of annual depreciation or depletion. 
We are not impressed by this argument. 


The other argument was that the regu- 
lation had long existed and the revenue 
statutes had been re-enacted with their 
relevant parts substantially unchanged. 
This argument is of course good where a 





regulation resolves statutory ambiguities 
or uncertainties, but is of no force at all 
when a regulation is contrary to the terms 
of the statute. It is not the business of 
Congress to review and revise regulations. 
The Congress in every Revenue Act has 
defined expenses and stated plainly what 
could not be treated as expense; and has 
provided for oil and gas wells modes of 
depletion for returning the capital in- 
vested in them. If these provisions con- 
travene prior regulations, instead of ap- 
proving the regulations, they annul them. 
The Ramsey case indeed dealt with a 
regulation prior to 1926, and before the 
Congress first enacted the flat percentag« 
depletion for oil and gas wells, which is 
incompatibe with expensing drilling costs, 
because the whole cost of the well is sup- 
posed to be covered in the percentage de- 
pletion, as settled by the Dakota-Montana 
Oil Co. case, supra. 

In the special circumstances here the 
Tax Court has unanimously held as a mat- 
ter of fact that the wells were drilled un- 
der such circumstances as that the drillers 
were making capital investments. The 
evidence and the law supports that find- 
ing. The statute overrides the Regula- 
tions and forbids deducting any of the 
drilling costs as expenses, providing in- 
stead that they be absorbed by depletion. 
Whether the cost of any unproductive 
well, after abandoning it and salvaging 
what is salvable, can be treated as a 
realized loss is not here in question. 








Maj. Bong Presents Garden Plaque to Calstandard 


Shown during presentation of the National Victory Garden Institute’s 

plaque to Standard of California are, left to right, Cc. T. Furrer, Norvell 

Gillespie, Pacific Coast director of the Institute, and Maj. Richard I. Bong, 
famed Army ace 


LOS ANGELES—Standard of California last week won the National 
Victory Garden Institute’s highest award for leadership in the victory garden 
movement for the second successive year. 

Acting on behalf of the institute, Maj. Richard I. Bong, the Army’s “ace 
of aces,” presented a bronze vlaque to C, T. 
Stations, Inc., at ceremonies at the Santa Monica Army Air Force Redistribution 
Center, where Maj. Bong is currently stationed. 

As part of its 1945 program, Standard is supplying seeds and fertilizer to 
military hospitals and rehabilitation centers in the Pacific area, as well as to 
western school-sponsored war gardens. 


- 
* 


NPN News Bureau 


Furrer, president of Standard 
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Say Texans Take Loss 
In 55 Years of Oil 


Special to NPN 

DALLAS, Tex. — For every dollar’s 
worth of oil taken out of the ground in 
Texas since 1889, when oil was discov- 
ered in commercial quantities, Texas pro- 
ducers have invested $1.124, figures re- 
leased by the Texas Mid-Continent Oil 
and Gas Assn. affirm. 

“The money spent by the producers 
in the 55-year’ period totals $11,513,- 
636,604, against a total of $10,247,138,- 
250 received for oil, or an excess on the 
expenditure side of $1,266,498,354,” the 
Association said. 

“The producers plow back increasing- 
lv larger sums every year in the search 





for new oil and in development of new 
pools. Reinve.tments of profits, as well 
as borrowed capital, are necessary to 
8] 


iintain production. 
‘Up to the first of this year, producers 
drilled 212,398 oil wells and dry holes 


at a cost of $3,850,563,342. The oil 
produced totaled 8,910,550,000_ barrels. 
Cost of operating and maintaining 


vells totaled $2,673,165,055. Money paid 
for lease rentals and bonuses amounted 
to $1,336,582,510. Royalty payments to 


farmers and ranchers totaled $1,425,- 

688,171 Overhead expenses, including 

taxes, amounted to $2,227,637,526. 
Considered on a per-capita basis, the 


total expenditures represent a cost of 
1.29 for the 8,910,550,000 barrels of 
oil produced. Money received is at the 
rate of $1.15 per barrel, or 14 cents 
per barrel less than the cost.” 


Oil Heat Institute to Poll 
Chapters on Advertising 


NPN News Bureau 

CHICAGO—tThe Oil Heat Institute is 
endeavoring to correlate the advertising 
programs and copy used by its various 
local chapters throughout the United 
States and to make more extensive use 
of the best copy. An advertising corre- 
lation committee was appointed last 
month, and Harold M. Mottram of Mil- 
waukee was named chairman. He has 
isked each of the local associations to 
send in samples of all of the advertising 
they use each month, together with cost 


ind othe I data. 


Since burning oil supplies have been 
m a restricted rationing basis during the 
war, very little current advertising is 
used, and much of the material sent in is 
of prewar origin and present costs do 
not apply, Mr. Mottram said in a recent 
bulletin to members. Newspaper rates 
in one city are of no value in another 


city, but in cases where members would 
like to know the cost of art work, cuts, 
etc., on specific mailing pieces, an at- 


tempt will be made to obtain them, 
ilong with loan, rental or purchase of 
cuts or art work desired. The commit- 
tee plans to reduce advertising costs and 
encourage more extensive advertising by 
centralized printing of large quantities 
f material desired for widespread use. 
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Instantly and automatically the mixture of 
Pyrene Foam Compound, air and water combine 
in the PlayPipe, laying a heat and fire killing 
blanket at the amazing rate of 400 to 1200 


gallons a minute. As if by magic the terrific heat 


generated by an oil or volatile liquid fire cools, 
and the blaze instantly subsides. Pyrene Foam 
PlayPipe subdues fire im seconds. When the 


major fire is extinguished, the pick-up tube may 















be lifted from the container and Foam flow con- 
verts to a water stream which may be played 
on smoldering embers and adjacent fires. 

With Pyrene, it’s all a matter of seconds when 
seconds count most! 


By the way: When did you last test 
the fire extinguishers in your home? 
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PEW BLASTS ALL TYPES OF CARTELS 





(Continued from p. 16) 

tain that conclusion. But it also could 
be demonstrated that the operation of 
cartels creates depressions and prolongs 
them. The danger in resorting to car- 
tels during emergencies is that the car- 
tel survives after the real emergency has 
passed. 

“Aside from all of that, however, it is 
significant this argument is put forth at 
this time by the cartel advocates. This 
country does not face a postwar depres- 
sion. This approach to postwar prob- 
lems is illustrative of the defeatist atti- 
tude marking the economic thinking in 
Washington during the last twelve years. 
Too much Washington planning is be- 
ing done under the shadows of the past. 
These planners should approach the 
problem in a venturesome spirit, deter- 
mined to seize upon the great oppor- 
tunity presented for a dynamic expand- 
ing economy, the only hope for the res- 
toration of full employment in this coun- 
try. 


Says Cartels Aided Hitler 


“Some argue that American participa- 
tion in super-state cartels is necessary to 
assure lasting peace. I remind them it 
was cartels, subsidies, unduly high tariffs, 
bartering and governments trading with 
other governments, which generated so 
much of the economic friction preced- 
ing this war. The cartel idea had its 
origin in Germany. When Adolf Hitler 
seized power he found in the cartel sys- 
tem a completely forged weapon for his 
program of rearmament and war. 

“This peace argument is based upon a 
corollary contention that they are neces- 
sary to expand world trade. Actually 
cartels operate to contract world trade. 
At best, they might serve to transfer 
markets from one nation to another with- 
out increasing the total of world trade. 
But if the ills of the world are to be 
healed through international trade, then 
the volume of international trade must 
be expanded. New consumer markets 
must be created and this can be don 
only through the production of bette: 
goods for sale at lower prices. 

“A healthy foreign trade is essential 
to our well-being as weil as that of the 
rest of the world. Our government 
should be vigilant in opening and pre- 
serving trade opportunities abroad for 
American business and every effort, com- 
patible with our national interest, should 
be made to expand world trade. Our 
volume of world trade, proportionately 
small as it has been, is of great impor- 
tance to our economic life. But this 
foreign trade is not worth the price, if 
that price is abandonment of our com- 
petitive enterprise system and_ placing 
our domestic economy in a totalitarian 
straitjacket. 

“Finally we hear it said our partici- 
pation in super-state cartels is inevitable. 
The argument goes that most of the 
world has embraced cartels and there is 
nothing that we can do about it. Thus, 
we are urged to climb aboard the car- 
tel bandwagon, even though it means 
the destruction of a system at home 
which has given our people the highest 
standard of living ever achieved any- 
where at any time upon this, earth. 

“As Friedrich Hayek wrote in his ex- 
cellent book, “The Road to Serfdom’, 
nothing in social evolution is inevitable 
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unless thinking makes it so. Who -can 
be certain that other nations will remain 
wedded to the cartel system? Events 
in Europe have not progressed far 
enough to indicate definitely the political 
and economic desires of the people upon 
the European continent. Nor are the 
English united in support of cartels. Only 
last week Prime Minister Winston 
Churchill called upon the Conservative 
Party to make private enterprise versus 
collectivization, and liberty versus con- 
trols, the issues of the forthcoming elec- 
tion. The London Economist weekly 
thunders that cartels and other forms 
of collectivism are will 0’ the wisps lead- 
ing Britain to disaster. 


Leadership for Enterprise 


“Assume that we must live in a world 
which outside our borders is wedded to 
the cartel system. Then we should use 
our great economic power to give world 
leadership and direction toward a more 
universal adoption of the competitive en- 
terprise system. For instance, when the 
war in Europe ends, there will be bil- 
lions of dollars of lend-lease material 
that can be converted to peaceful in- 
dustrial use—perhaps as much as 30 bil- 
lions worth. In disposing of that sur- 
plus material in the countries in which 
it is stored, let us attach a condition that 
none of it may be sold or given to any 
enterprise that is a party to any cartel 
arrangement. There have been sugges- 
tions in Congress that the surpius war 
material in this country should not be 
sold to monopolistic enterprises. There is 
no reason for any less exclusive require- 
ment for the disposal of surplus mate- 
rial abroad. 

“Again, why should not Congress en- 
act legislation making it unlawful for 
America to lend money to foreign en- 
terprises participating in cartel arrange- 
ments. Such action would apply to for- 
eign loans the prudence and common 
sense exercised at home by _ bankers 
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DEATHS 





Alexander Macbeth 


LOS ANGELES — Alexander Mac- 
beth, retired president of the Southern 
California Gas Co, and a former director 
of the Union Oil Co., died last week 
at the Wilshire Hospital here. He was 71. 

Mr. Macbeth was elected president of 
the gas company in 1927, and served in 
that capacity until 1939, when he re- 
tired. 

He had been a trustee and treasurer 
of California Institute of Technology and 
Stevens Institute of Technology. He also 
had served as a director of the Union 
Bank & Trust Co., the Pacific Lighting 
Corp., and the All-Year Club of South- 
ern California. 


Walter A. Kelley 


CHICAGO — Walter A. Kelley, sales- 
man for Mineral Solvents Co. and well 
known in the petroleum industry in the 
Middle West, died March 20. Funeral 
services were held in Chicago Dec. 23. 





against lending to enterprises engaged 
in practices destructive of their markets. 

“Pending before the Senate are the 
Bretton Woods Monetary Agreements. 
One of these provides for establishment 
of the International Bank for Reconstruc- 
tion and Development with a capital of 
eight billion eight hundred million dol- 
lars of which the Government would bh: 
obligated to provide two and three-quar- 
ters billions of dollars. In ratifying that 
agreement, why should not the U. S. 
Senate attach a reservation providing 
that no part of this sum may be lent to 
any enterprise participating in cartel ar- 
rangements. 

“We also could shut out of our rich 
market foreign monopolists set on dis- 
criminating against us and thereby driv- 
ing us into a totalitarian economy. I am 
not proposing that any of these things 
be done. I merely suggest courses of 
action open to us as protective measures 
against countries, if any there be, at- 
tempting to strong arm us into cartel 
arrangements.” 


More Midwest Bulk Plants 
Tagged ‘Locally Needed’ 


NPN News Bureau 
CHICAGO—As result of Dist. 2 man- 
power subcommittee surveys, PAW, 
ODT and WMC co-operative key men 
at bulk plants in 39 additional counties 
in the Middle West who signed for the 
surveys have declared “locally 
needed” during the past two months. 
The counties are: 
ILLINOIS — Kankakee, Stephenson, 
Clay, LaSalle, Dekalb, Grundy, McHen- 
ry, Boone, and Ogle. 


IOWA—Sac, Buena Vista, Hamilton, 
Emmet, Webster, Iowa, Henry, Hum- 
bolt, Kossuth, Linn, des Moines, Jasper, 
Blackhawk, Powoshiek, Carroll, 
Crawford, Guthrie, and Audubon. 

MINNESOTA—Carlton, Lake, St. 
Louis and Cook. 

NEBRASKA—Brown, 
dan, Gage and Pierce. 

SOUTH DAKOTA—AMinnehaha. 

TENNESSEE—Montgomery. 


been 


Louisa, 


Cherry, Sheri- 


All of these counties are in addition 
to the 55 areas where surveys started 
Surveys in about half otf 


those 55 areas have been completed by 


in January. 


subcommittee, it was learned, and sev- 
eral of them have already been received 
at the PAW district office here for proc- 
essing. It is understood the remaining 
surveys are being rapidly completed. 


702 Diesel Order Unfilled 


NPN News Bureat 
CHICAGO—PAW Dist. 2 office is 
“still a little short” on commitments from 
refiners for total shipment of 20,000 
b/d of 702 Diesel for military use be- 
ginning April 1, a check-up revealed 
this week. However, PAW anticipates 
receiving commitments for the balance 
by this week-end. The PAW order for 
50,000 b/d of 72 and 80-octane military 
gasoline from Dist. 2 was promptly met, 
it was stated. 
NEws 
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Not Time Yet 


for Paper Capers! 


Sure, the news is good — terrific, in fact. But 


don’t let that give you the idea that America’s 
' paper shortage is over. More paper than ever is 
needed now to wrap supplies for our armies as 
they drive toward their goal. There’s still a man- 


power shortage in the pulp industry. 


So, you've still got to watch your company’s usc 


of paper with the hawk eye of a paper miser. 


—_ 





A 





You've still got to use your ingenuity and that 
of your staff to find even more ways to wse /ess 


paper. 


All material made of paper and paperboard still 
must be cut to the bone. Eliminate whatever you 
can until complete and final victory ends the paper 
pinch. 

The baling of wastepaper and sending it to the 


reprocessing plant is still of prime importance. 





USE LESS PAPER — SAVE ALL WASTEPAPER 


This advertisement contributed by this publication and prepared by the War Advertising 
Council in cooperation with the War Production Board and the Office of War Information 
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Oil Markets 





Market Reports 


ATLANTIC COAST—New quotations 
were established for 70-74 oct., 
in barges at New York harbor when 
one supplier previously not posting price 
entered the market with an 8.5c 
The new range is 8.5-8.975c. This price 
of 8.5c was set by OPA for three sup- 
pliers not posting during the base period 
as determined under Section 5.2 of MPR 
88. However, only one supplier report- 
ed posting the 8.5c ceiling set. One 
marketer involved in this ceiling said 
he would probably sell in the open spot 
market at 8.5c but he was not posting 
that price for contract agreements. 

° bed a 

CALIFORNIA — Coast refiners re- 
ported strong demand for light distillates 
and Diesel fuel. Because of a cold spell, 
accompanied by rains, supplies of heat- 
ing oil dropped. Gasoline, with the 
ception of Ethyl, remained plentiful. 
price changes were recorded. 

2 2 ¢ 

GULF COAST No price changes. 
All products continued tight and closely 
held at the gulf with Ethyl demands 
excess of current storages, 

2 Q 2 


MIDCONTINENT—No price changes 


gasoline 


price. 


e€X- 


No 


or open spot sales reported. Heat- 
ing oil demand is easing although 
refiners are still behind on orders. 
Kerosine call is becoming heavier. 


Heavy rains slowed gasoline demand dur- 
ing the week, but calls for third grade 
and tractor fuel are being received in in- 
creasing numbers. Residual call 
tinues heavy. 

Five cars Grade 26-70 natural gasoline 
reported sold at 4.75c f.o.b. Group 3. No 
open spot sales were reported f.o.b. 
Breckenridge; sellers quoted 4.375c dur- 
ing the week. Change in flat price of 5« 
on 132-4 wax given in last 
should have read 5.25c, 


16, 1945. 


con- 


wee k’s issue 


effective March 


MIDWEST—No price changes. How- 
ever, two Michigan refiners entered the 
market with prices on two products on 
which they had not previously been quot- 
ing. One of them was a price of 4.14c 
on No. 6 fuel oil, and the other was 
4.5c on U. G. I. Gas Oil. 

Probably the most important develop- 
ment during the week was the stepped up 
military demand for 72 and 80-octane 
gasoline and 702-D Diesel fuel, which is 
bringing about approximately full rein- 
statement of last year’s program. The 
requirements of gasoline total about 50,- 
000 b/d—10,000 b/d of 72 octane and 
40,000 b/d of 80 octane—which will not 
be difficult for refiners of the district to 
meet; but stepping up of 702 Diesel from 
12,000 b/d to 20,000 b/d for April and 

5,000 b/d thereafter, PAW acknowl- 
edged would be hard to fill and will leave 
Dist. 2 short on light distillates for civil- 
ian consumption and it is anticipated 
that some replacement shipments from 
Dist, 3 will be necessary probably on a 
compensatory basis. 


OPA investigators are reported check- 





N.P.N. Gasoline Index 


Dealer Tank 
T.W. Car 

Cents Per Gal. 
March 26 10.37 6.73 
Month ago 10.39 6.73 
Year ago 10.51 6.83 


Dealer 
dealer prices, 
Tank car 


lowing 


index is an average of 
ex-tax, in 50 cities 
index is weighted 
wholesale markets for 
gasoline, FOB refineries or terminals: 
Mid-Western, W. Penna., Calif., N. Y 
Philadelphia, Jacksonville, Boston 
Coast 


“undivided” 


average of fol 
regular-grade 
Okla., 
Harbor, 
and Gulf 





Daily Av. Pennsylvania Crude Runs 


(Compiled by National Petroleum 
reports 


Assn. from 
of all companies refining Pennsylvania 
crude. Figures in bbls.) 


Week Ended Week Ended Week Ended 
Mar. 17, 1945 Mar. 10, 1945 Mar. 1, 1944 
55,592 56,269 63,208 


ing up on Central Michigan refiners who 
have always supplied products to cus- 
tomers outside of the state and who since 
the war began have from time to time 
made shipments to Dist. 1 on PAW in- 
structions. OPA contends there is no 
ceiling established on shipments outside 
of the state, the refiners say, except to 
Dist. 1, and OPA points out that refiners 
should apply to OPA for approval of 
price ceilings, even though prices used 
correspond to ceilings on shipments with- 
in the state. The refiners report they 
are making applications to OPA for the 
ceilings as suggested. 
oe se] Q 


PENNSYLVANIA — No price changes 


were reported during the week. Refin- 
ers both upper and lower fields con- 
tinue to report all products tight. De- 


mands for industrial fuels were stepped- 





up as farmer calls were increasingly 
heavy. Petrolatums continue tight. 
CRUDE PRICES 
Since changes in crude oil prices 


are so few, the two pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 
in prices to warrant. 

In the meantime a record is being 
kept in the Cleveland office of NPN 
ind OILGRAM from which the pub- 
lishers will be glad to make proofs, 
wr letters or affidavits as to what the 
prices are, and without charge to reg- 
Changes in crude 
specially noted in 


ular subscribers. 
oil prices will be 


this market section when made. 
Crude Price Changes 
No price changes reported for week 
March 21. 


For latest table 
lished, see NPN, 
51 and 47. 


ending 
of crude prices pub- 
March 21, pages 50, 














Summary 


U. S. Motor (ASTM octane) 

76 octane Ethyl: 
NE 
Mid-Western (Group 3 basis)... .. 
N. Tex. (For shpt. to Tex. & N. M. 
W. Tex. (For shpt. to Tex. & N. M. 

70-74 octane: 
Ne re ere 
Mid-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. dest’ns. 


dest’ns. 
dest'ns. 


W. Tex. (For shpt. to Tex. & N. M. dest’ns. 
63-66 octane: 

ei viene oa 6 w aig.ad. ainda aie 

Mid-Western (Group 3 basis)............ 

N. Tex. (For shpt. to Tex. & N. M. dest’ns. 

W. Tex. (For shpt. to Tex. & N. M. dest’ns. 
60 octane & below: 

fe tira sik are ald WS wddince wibieoee 

Mid-Western (Group 3 basis)....... 

oe Tex. (For shpt. to Tex. & N. M. dest’ns 


Tex. (For shpt. to Tex. & N. 
sear Gasoline, 70-74 oct. 
oe OS eee 
New York harbor, barges......... 
Philadelphia district 
Baltimore district. 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
“Q” Gasoline, Min. 70 Oct. (ASTM).... 
Western Penna. Other Districts: 
“Q” Gasoline, Min. 70 Oct. (ASTM 


M. dest’ns. 


of Daily Gasoline Prices (March 19 to March 26) 


Monday Friday Thursday Wednesday Tuesday 
March 26 March 23 March 22 March 21 March 20 
6.75 6.75 6.75 6.75 6 75 
6.75 6.75 6.75 6.75 6.75 
7@ 7 (2 7@ 7 (2) 7 (2) 
5.875 5.875 5.875 5.875 5.875 
9.875 5.875 5.875 5.875 5.875 
5.875 5.875 5.875 5.875 5.875 
5.875 5.875 5.875 5.875 5.875 

5.625 (1) 5.625 (1 5.625 (1 5.625 (1) 5.625 (1) 
5 .625 (2) 5.625 (2) 5.625 (2 5.625 (2) 5.625 (2) 
5.625 (1 5.625 (1 5.625 (1 5.625 (1 5.625 (1) 
5.625 (1 5.625 (1) 5.625 (1) 5.625 (1 5.625 (1) 
5.25 §.25 5.25 §.25 e 
5.2 -6.3 §.2 - 5.25 §.2 - 5.25 §.2 - 5.25 5.2 - 5.25 
§.2 -5.% §.2 - 5.25 §.2 - 5.25 5.2 - 5.25 5.2 - 5.25 
5.25 §.25 5.25 5.25 §.25 
9.075 9.075 9.075 9.075 9.075 
8.975 8.975 8.975 8.975 8.975 
9.075 9.075 9.075 9.075 9.075 
8.82 8.825 8.825 8.825 8.825 
7.625- 8.225 7.625- 8.225 7.625-8.225 7.625- 8.225 7.625- 8.225 
7.725 7.725 7.725 7.725 7.725 


Note: To conform with Article IV of MPR 88 as amended August 15 we are substituting 70-74 oct. 
continue to include in this group, Housebrand quotations 


ASTM for the old 72-74 oct. 


ASTM. We 


NATIONAL PE 


TROLEUM NEWS 
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Pacific Coast Demand 





Statistics 


Gasoline Consumption by States, December 1944 


(Bureau of Mines figures in thousands of bbls. daily) 


Gas Oil Heavy All 
Gasoline & Diesel Fuel Oil Products 
1944 1945 1944 1945 1944 1945 1944 1945 
lanuary 275 304 103 104 505 545 993 1,066 
February 315 109 478 1,011 
March 311 108 479 1,018 
April 302 58 450 954 
May 295 85 411 900 
Jun 352 87 895 969 
July 335 63 353 884 
Aug 329 63 349 883 
Sept 323 65 382 902 
Oct 313 70 450 945 
Nov 328 80 467 992 
De 319 101 558 1,093 





Mid-Continent Lube Statistics (January 1945) 


(Compiled by Western Petroleum Refiners Assn. from reports 
of member companies. Figures in bbls. of 42 gal.) 


Steam 

Bright Viscous Paraffin Refined Blended 

Stock Neutrals Oils Stock Oils 
Production 218,070 295,146 86,752 25,978 356,279 

Shipments 

Domestic 200.759 320,644 89,968 20,643 345,811 
Export 3,163 318 79 11,509 
Total 203,922 320,962 90,047 20,643 357,320 
Inventory Jan. 31 220,460 288,370 58,674 28,506 135,370 





Pennsylvania Lubricating Oils 


( Compiled 


by National Petroleum Assn. from 


reports of companies 


refining Pennsylvania Grade crude oil. Figures in bbls.) 





( American 


Petroleum 


Dec. 1944 


Institute 


figures ) 


Dec. 1943 


Gallons Gallons % Change 

Alabama 23,027,000 22,975,000 + 23 
\rizona 10,081,000 14,062,000 —28.31 
Arkansas 15,068,000 15,015,000 + 35 
California 324,575,000 242,228,000 +34.00 
Colorado 21,352,000 18,547,000 +15.12 
Connecticut 23,043,000 23,433,000 1.71 
Delaware 3,751,000 4,027,000 — 6.85 
District of Columbia 9,220,000 9,218,000 02 
Florida 84,337,000 31,878,000 - 7.71 
Georgia 34,501,000 31,636,000 9.06 
Idaho 7,227,000 7.670.000 5.78 
[linois 87,741,000 93,793,000 6.45 
Indiana 47,893,000 56,553,000 15.31 
lowa 30,699,000 36,141,000 15.14 
Kansas 28,720,000 29,453,000 2.49 
Kentucky 18,915,000 19,867,000 4.79 
Louisiana 27,559,000 27,398,000 59 
Maine 10,042,000 9,330,000 7.63 
Maryland 26,560,000 24,357,000 9.04 
Massachusetts 46,268,000 45,421,000 1.86 
Michigan 84,810,000 81,034,000 1.66 
Minnesota 32,041,000 34,692,000 7.64 
Mississippi 15,404,000 22,773,000 32.36 
Missouri 37,802,000 84,751,000 8.78 
Montana 7,382,000 7,540,000 2.10 
Nebraska 16,596,000 16,517,000 AS 
Nevada 3,337,000 5,426,000 38.50 
New Hampshire 5,190,000 4,912,000 5.66 
New Jersev 56,544,000 62,980,000 10.22 
New Mexico 9,443,000 8,169,000 15.60 
New York 113,656,000 113,369,000 .25 
North Carolina 31,336,000 33,652,000 6.88 
North Dakota 8,095,000 8,403,000 7.33 
Ohio 100,475,000 108,833,000 7.68 
Oklahoma 47,119,000 31,205,000 +-51.00 
Oregon 21,631,000 19,378,000 +11.63 
Pennsylvania 89,503,000 96,659,000 740 
Rhode Island 11,220,000 9,797,000 +-14.52 
South Carolina 17,163,000 16,846,000 1.88 
South Dakcta 8,840,000 9,736,000 27.61 
Tennessee 25,688,000 24,756,000 3.76 
Texas 369,544,000 253,007,000 + 46.06 
Utah 9,352,000 8,325,000 +12.34 
Vermont 3,746,000 3,569,000 4.96 
Virginia 34,361,000 32,292,000 6.41 
Washington 31,715,000 29,750,000 6.61 
West Virginia 11,742,000 14,389,000 18.40 
Wyoming 6,907 ,000 4,366,000 +58.20 
Total 2,041,231,000 1,860,128,000 9.74 

Daily Average 65,846,000 60,004,000 


Change from previous year 

Total Change 

Percentage change in 
Daily Average 


+-181,103,000 


9.74% 





Pennsylvania Oils Other Than Lubes At Refineries 


(Compiled by National Petroleum Assn. from reports of oil region re- 
finers. Figures in barrels.) 


Naphthas & Gasoline 


Jan., 1945 


Dec., 1944 





MARCH 


Pro- In- Pro- In- 
duction ventory duction ventory 
Jan. Jan. Dec. Dec. 
1945 1945 1944 1944 
Raw Long Residuum 40,422 35,622 38,406 40,207 
600 Steam Refined Stock 254,044 106,829 233,114 109,545 
Other Steam Refined Stock 42,031 52,482 49,277 57,014 
siduum 55,294 45,701 52,387 35,268 
Finished dewaxed Long Re- 
Bright Stock 159,002 247,796 152,332 259,415 
Viscous Neutral (below 180 
Vis.) 67,991 112,221 52,838 92,886 
Viscous Neutral (180 Vis. 
it 100) 79,464 105,097 84,002 119,144 
Production of Natural ‘Gas,’ Allied Products 
Dec. Nov. 
1944 1944 
East Coast 
W. New York 1 1 
W. Pennsylvania 1,741 1,601 
West Virginia 8,581 7,800 
Ohio 808 644 
Illinois 16,033 16,517 
Kentucky 4,302 4,890 
Michigan 1,055 1,064 
Kansas 5,824 6,109 
Oklahoma 40,952 36,345 
Texas 187,694 164,582 
Gulf 44,083 41,266 
East Texas 27,245 27,248 
Panhandle 59,959 43,757 
Other 56,407 52,311 
Arkansas 7.356 6,788 
Louisiana 48,822 47,812 
Gulf 27,376 27,16S 
Inland 21,456 20,643 
New Mexico 6,045 6,459 
Colorado ° ° 
Montana 567 495 
Wyoming ©4569 °4 667 
California 68,336 64,834 
Total 402,696 370,608 
Daily average 121,990 12,354 
Total (thousands of bbls.) 9,588 8.824 
Daily average 309 294 
©Wyoming includes Colorado drip gasoline. 


28, 1945 





(a) Straight run unblended and/or unleaded 
for sale as motor fuel 3,782 7,515 
(b) Naphtha and gasoline for sale for blend- 
ing or further refining, or held at re- 
finery for further distillation, reforming 
blending or leading 212,097 252,061 
(c) Below 65 cctane not included in (a) or 
(b) Above 8,3 12,038 
(d) 65 octane and above 326.45 268,499 
Salable naphthas other than motor fuel material 
(Does not include refinery process naphthas) 22,444 23,428 
Kerosine 30,671 51,035 
36/40 gas oil (includes furnace oil) 40,202 59,766 
Fuei oil (not reported above) 37,514 32,080 
Oils held as cracking plant charging stocks 316,638 354,442 
Non-viscous neutral 33,919 37,802 
Wax distillate 88,585 89,485 
Crude petrolatum 40,009 40,834 
Wax (lIbs.) 6,232,780 6,530,977 
Net Stocks Of Pennsylvania Crude Oil 
(Compiled by National Petroleum Assn. Figures in bbls.) 
Dec. 31 Dec. 31 Nov. 30 
1944 1943 1944 
At Refineries 296,785 354,213 358,709 
Pipeline and Tank Farm 1,332,243 1,651,391 1,408,247 


59 





REFINERY OPERATIONS 


( Amnerte a? Syentous Institute figures in _ 
thotsa 4 h. amet : i 
Stauee a pond Ng Mh pee Daily Refineries inc. we Gas Oil & . Residual —_ 
timate of unreported amounts and are Avesnge “rade a predestion gmt ey predation Kerosine 
therefore on a Bureau of Mines basis.) aay 3 am . Week En ‘ded Week Ended Week Ended Week Ended 
Districts Mar. 17 Mar. 10 Mar.17 Mar.10 Mar. 17 Mar.10 Mar. 17 Mar. 10 Mar. 17 Mar. 10 Mar. 17 Mar. 1' 

East Coast y tees , ; 752 709 1,980 J 224 197 oss "76 St — ‘o 
Appalachian (Dist. 1) || || 101 96 316 26: 61 68 Pa 0 “99 
Appalachian (Dist. 2) 62 63 205 — 15 7 +4 7 ‘ ‘ 1,360 
Ind., Ill, Ky. 739 2,804 2,7! a sas ‘463 «494.2476 
Okla., Kans., Mo. 885 1,418 1,438 137 — to 0: 404 4: 140 
Inland Texas : 227 904 916 89 we - 3 896 ¢ 6 1,048 
Texas Gulf Coast 2 3,307 473 pit 33° "3. "308 372 1,086 
Loulslone Gulf Coast 2 762 = a “70 “ 107 1 "120 

oO. sad ™ , : 15 


4 : 23 2° 15 
Ll ‘ 220 2 
Rocky Mt. (Dist. 4) 28 2.63 
California eT ie 53 us =97 ~ — 
Total U. S.—B. of M. Basis 4 1652 ’ "Rar or eas ; 
U. S.—B. of M. Basis Mar. 16. 1944 4 4,418 13,155 1,606 4,637 — / Pric 
Total Stocks Total Stocks Stocks— “saa tee OILG 
Resideal Military Civilian Percent Daily Refining Capacity Reporting : 
Week Ended Week Ended East Coast, 99.5; Appalachian (Dist. 1) 76.6 ; sel 
— fo Dist, 2) 81.2; Ind., Ill., Ky., 87.2; Okla , sentat 
Districts Mar. 17 Mar. 10 Mar.17 Mar.10 Mar. 17 Mar. 10 Mar. 17 Mar. 10 ~ 78.3: goo ee Texas, 59.8: Texa } their 

East Coast 5,200 5,426 5,163 5,281 6,290 6,475 7,470 6,856 Gulf Coast, 89.3; Louisiana Gulf Coast, 96.8 i try pr 
Appalachian (Dist. 1) 358 347 225 191 1,309 ,209 1,282 No. Louisiana & Arkansas, 55.9; Rocky Mt | Pric 
Appalachian (Dist. 2) 107 97 156 163 608 25 902 963 = (Dist. 3) 17.1, (Dist. 4) 72.1; California y  itation: 
Ind., Il., Ky. 3,226 3,370 973 2,058 6,864 139 16,956 85.5; Total U. S.—B. of M. Basis Mar. 17 | prices 
Okla., Kans., Mo. ,620 91 143 1,189 1,760 868 7, 1945 85.5; Total—B. of M. Basis Mar. 10 busine 
Inland Texas 304 334 615 669 ~—-1,230 904 948 1945 87.5. } Wago 
Texas Gu!f Coast ,912 ,868 3,654 6,946 11,098 10,839 ,4A76 5 } tank | 
Louisiana Gulf Coast ,779 5724 ,420 , 2,599 2,653 463 ,616 * | cargo 
N. La. & Arkansas 797 787 285 5 644 219 2,143 Gasoline Stocks : 


Icw1uty9Og 
a. 


to t90-3 
CoO IpRNWODH CO Ut 


We 1 OO ee 
@S-~lNp-O- 








hd 





wNweure i+] 


Seth e} 
Rocky Mt. (Dist. 3) 15 15 20 64 (Millions of Barrels) > 
Rocky Mt. (Dist. 4) 304 324 h 476 512 
California 7,861 8,118 25, 95,5 9.375 11,657 
Total U. S.—B. of M. Basis 26,483 27,001 43. wl! 4! * 44,586 
U. S.—B. of M. Basis 

Mar. 16, 1944 31,620 


showr 

959 taxes; 

738 produ 

All 52,75 ae BE by O 

| a ee T tia but n 

only | 

*Includes aviation, military, solvents and naphthas, . : ; coke 

indeterminate as to ultimate use, and 11,850,000 bbl. of unfinished gasoline this week, compared as|9 ; y+ 4 t+ a an 
with 11,869,000 bbl. a year ago. ‘Revised. 

wal MB || Fo 

sei +t + tote +t TP 2 from 

U. S. Crude Oil Production Crude Oil Stocks | Th OILt 


- TERRRBSSRES (Soe OIL( 
(American Petroleum Institute figures) (Bureau of Mines Figures in thousands of bbls.) , eg BESEES 5 Ohio 


WEEK ENDED Change vane 
Barrels Barrels from i per } 
(Daily Average) Grade or Origin Mar. 10 Mar. 17 Mar. 10 e Aa 
Mar. 17 Mar.10 Penna. Grade 2,996 2,991 — | Gas Oil & Distillate Stocks 
Oklahoma 368.950 369.200 Other Appalachian 1,159 1,191 i. § (Millions of Barrels) 
: sar Lima-Michigan 935 954 
Ilinois-Indiana 13,891 14,201 
Arkansas 2,671 2,695 
Texas . 2,159,000 2,159,000 Kansas 8,798 8,468 
ae aR= 2 i an Louisiana: 13,032 13,046 
pean , — treat Northern 3,190 3,189 
Arkansas 80,300 81,200 Gulf Coast 9,842 9,857 
Mississippi . 51,500 50,450 = Mississippi 1,014 909 
Alabama 250 250 New Mexico 6,450 6,779 
Novia 1s ~ Oklahoma 30,563 30,203 
a - an 109,566 110,285 
East Texas 17,996 18,354 
Indiana 10,300 300 West Texas 31,452 31,464 
Eastern (Ill, Ind. & Gulf Texas 31,056 31,667 
Ky. excluded) 66,800 59,400 Other Texas 29,062 28,800 


Kentucky 14,200 27,250 — an fed te Residual Fuel Oil Stocks 
Michigan .... 50,100 46,300 ~ ao 6520 6574 +! (Millions of Barrels) 
Wyoming ; 105,600 101,850 Other 9,685 9,632 
Montana 20,650 20,650 Rocky Mountain 6,527 6,511 
Colorado 9,900 10,250 California 19,870 20,015 
New Mexico , 103,850 103,950 Foreign 2,058 2,007 
California , 912,500 906,000 Total gasoline-bear- 
Seemann : - ing in U. S. 218,760 219,486 
Total, U. S. 4,773,915 4,768,015 Heavy in California 5,833 5,783 


oO 


5< 
50,794 


and gasoline blending stocks curently 





Kansas 271,300 251,450 
Nebraska 950 900 


Illinois 181,950 300 





Crude Production & Runs to Stills 
(Millions of Barrels) 


> 


Crude Oil Stocks 
(Millions of Barrels) 
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PRICE ‘¢ SE ie i¢ yN Prices in Effect March 26 March 19 Prices in Effect March 26 March 19 
— qe eyed ee # Cool . CALIFORNIA 
4 refinery group is for shpt. within Mi shpts. = o 
. F . wey — ~ Dg: plants oo ouneide Central group.) Sen Meee te lle . ’ S ’ 
( ; otoer: (Oct. ) ‘ e ry: 
74 70-74 oct....... ayn 8.373 7.875- 8.375 Heavy ilcewe $1.10 (2) $1.10 (2) 
. At Refineries and 716 oct.) 9G) 9) | Bight a” Ss 
} ; ‘ % iesel fuel... .. (2) (2) 
40 + . ae ee. Stove dist...... 5 (2) 5 (2) 
47 r . : troit shpt...... 6 6 Los Angeles: 
13 Terminals and by Heavy fuel..... $1.10 (2) $1.10 (2) 
1] si OHIO (S. 0. Ohio quotations for statewide de- Light fuel $1.20 (2) $1.20 (2) 
85 a as livery and subject to exceptions for local price Dicssi fai... 4(2) 4 (2) 
39 | ank A\Y avon disturbances). a R Stove dist...... 5 (1) 5 (1) 
' -) 70-74 oct....... 8.25 8.25 San Francisco: 
39 CALIFORNIA U.S. Motor: Heavy fuel..... $1.15 (1) $1.15 (1) 
Q7 76 oct. (Ethyl) . 8 - 8.75 8 - 8.75 Light $1.25 (1) $1.25 (1) 
=e Oct 7 - 7.5 7 - 7.5 — | [ae 4.5 (1) 4.5 (1) 
6 
ae Prices herewith are reproduced from Platt’s "culcuae. send 5.75 - 6.25 5.75 - 6.25 OEEE.....- ater endian 
. OILGRAM Daily Oil Price Service, associated NODET: AR cheve heovy Sacis mast Paioaped- 
6.5 with National Petroleum News, whose repre- e “ Sentien Se; Fast fuel, spec. 300; Diesel 
cla sentatives in all NPN-OILGRAM offices devote Kerosine, & Gas Fuel Oils — 1 Ce an, Ge, See 
xa their time exclusively to reporting oil indus- OKLAHOMA * . . 
BB try prices everywhere. 41-43 grav. w.w... 4.375 4.375 Lubricating Oils 
Mt ; Prices shown are actual sales prices, or quo- 42-44 grav. w.w... 4.5 4.5 Prices in Effect March 26 March 19 
nia ] tations meaning sellers’ general offers or posted | Range oil........ 5. ers S ons WESTERN PENNA. 
l prices; for current sales and shipment; for the | No. 1 ail ae ag Prices are for sales made, or offers reliably re- 
10 business day or period stated; except Tank No. 2 straw...... 3.625 3.625 , to jobbers & compounders only. ‘i 
Wagon prices, prices are for bulk lots such as | No. 3 fuel....-... 3.5 3.5 cous Neutrals— No. 3 col. Vis. at 70°F 
— " tank car and motor transport; barge or tanker n et L 7: Oil . $0.90-$0.97 $0 .90-$0 .97 200, Vis (180 at 100°) A fl. 38 
e cargo lot prices are identified; FOB refineries a wales = » OF + epee + $8 (1) 
€ or terminals; in cents per gal. except where 86-26 Cast........ $0.97 (a) ae is wh epee 36 1) 36 tt) 
shown in bbls. of 42 gals.; ex all fees and MID-WESTERN (Group 3 basis) > ieipieaeaamape 28- 28- 
- ; hb caneen 28-33 28-33 
2 taxes; for crude oil and its products lawfully 41-43 grav. w.w... 4.375 4.375 150 Vis. (143 at 100°) 400-405 fi. 
e produced and transported; reported as received 42-44 grav. w.w... 4.5 , 4.5 P 0 p.t. 36 (1) 36 (1) 
by OILGRAM and National Petroleum News | Range Oil........ ‘.2'? * oO 10 pt.......... 35 (1) 35 (1) 
but not guaranteed; for subscribers’ private use No. 9 aed ities: 3 625 3 625 1S P.t.... cee 34 (1) 34 (1) 
only and not for resale or distribution or publi- Me. oa . ' = onan 25 Put... sss ees 26-31 26-31 
cation. For further details of price conditions SS - ne at NOTE: Limited Lit tral: ilable t 
apply to any NPN-OILGRAM office or see back | No. 6............ $0.97 (1) $0.97 (1) regular trade. tenet tdi lieceaiil 
of any OILGRAM Price Service invoice. N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
% For complete price service delivered daily 41-43 grav. w.w... 4.375 4.375 Cylinder Stocks: 
from nearest OILGRAM publishing office, New oo oe grav. w.w... 4.5 (1) 4.5 (1) 3 stk., 145-155 vis. af 210°, 540-550 fl., No. 3 
York, Cleveland and Tulsa, Okla. address Platt’s may rset laid 3.875 (1) 3.875 (1) ae - a 
OILGRAM, 1213 W. 3rd St., Cleveland (18), | N° ® —— SO.S7T(1) =: 99.9 9-08.97 15 Pa camenhee SSL a's 
Ohio. Annual subscription rate payable in ad- bf by - - > ¥ a ee 25 25 wil 
vance $100 per year via train mail and $125 ©. Gfudl....... $0.97 (1) $0.97 (1) 600 Rt filterable 15 15 
per year via air mail. mea = one pee (For shpt. to W. Okla. & 650 8. cea 2% 15.5 13.5 
: ex. differential territory.) RNS EEEAE 16 16 
42-44 grav. w.w... 4.5 (1) 4.5 (1) 630 fl............ 17 17 
Gasoline —"; S- Motor | KaNsas (For K jestinati 
ao T SS) ae INSAS (For ansas destinations only). . — . . 
onan sian eames 41-43 grav. w.w... in Mikne No Price MID-CONTINEN Tr (F. o. b. Tulsa) 
specified. 42-44 grav. w.w... 4.7 4.7 Neutral Oils (Vis. af 100° F. 0 le 10 P.P.) 
Prices in Effect oe | = aap $0.95-$1.02  $0.95-$1.02 | vee ‘Gob, 
rices in Wec oO. MGB cccccce . « ° Ve ») 
t OKLAHOMA March 26 March 19 ARK. (For shipment | Ark. and La " Vie. Colter 
; 76 oct. Ethyl 6.75 6.75 a? si 60-85--No. 2... at an v9 
70)-74 oct.. 5 875 5 875 41-43 grav. w.w... see sect 86-110—No. 2... 7.5 - 8.5 7.58 - 8.5 
2 ae psn 42-44 w.w. kero... 4.5 (1) 4.5 (1) 150—No. 3....... ll -11.5 ll -11.5 
63-66 oct. 5.625 (1) 5.625 (1) ‘| 5 
rote Deb se .o NO. T....-.0000+s 4635 «by Sasa) | WOCNe Be: US us 11.5 -15 
; : Pe Misctnsctcnes 3.625 | 3.625 a ee 2 -15 2 -15 
MID-W ESTERN Group 3 basis) 7 eee 3.5 (1) 3.5 (1) 250—No. 3. 14 -16.5 14 “16 5 
Li He —_ 6. z 6 e Togeter fuel, R 280—No. 3. » ae -17 15 -17 
70-74 oct. F 5.875 75 a - - 
i 63-66 oct. 5.625 (2) 5.623 (2) saute + ey ; 5.125 (1) 5.125 (1) ae Besesee as ” a - 
' 60 oct. & below. 5.2 -5.25 5.2 - 5.25 Diesel fuel 52 & Red Oils: 
; N. TEX. (For shpt. to Tex. & N. M. dest’ns.) eS 4 (1) 4 (1) 180—No. 5....... 11.5 (1) 11.5 (1) 
nee Ethyl! _ =. 2 est ns Diesel host 58 & 200—No. 5....... 12 (1) 12 (1) 
70-74 oct.... 5 875 5.875 above. . : 4.25 (1) 4.25 (1) 280—No. 5....... No Price No Priee 
63.46 ont. 5 625 (1) 5 625 (1) WESTERN. PENNA. 300—No. 5....... 16-17.5 (2) 16-17 
60 oct. & below. 5.2 -5.25 5.2 - 5.25 Bradford-Warren: Bright Stock—Vis. af 210° 
W.TEX. (For shpt. to Tex. & N. M. dest’ns.) 45 SO ree 6.5 - 7.55 5 - 5 200 Vis. D....... 27 (1) 27 (1) 
36 oct. Ethyl 7 (2) 2 (2) +... . tS 0 oe | ee 
70-74 oct... 5.875 5.875 No. I fuel........ 6.55-7.55(2&b) 6.55-7.55(2&b) Owlpp.... 3. oe ios 
63-66 oct... 5.625 (1) 5.625 (1) | No.2 %  ... 6.125-7.125(2&b) 6.125-7. 125(2&b) | 10 to25p.p..... 22.5-23 22.5-23 
60 oct. & below 5.25 $.25 No.3 ” . 6.25-7 .25(1&b) 7.25(1&b) | ,25 to 40 p.p 23 (1) 23 (1) 
CENT. W. TEX. Prices to truck transports) 36-40 gravity. teens 6 .625-6.75(2) é. 625-6. 75(2) ase. ‘. Vis. E.. eu a3) 
= oct. wees 7 (2) 7 (2) (b) Highs and lows for Schedule D area, in £20 Vie. 2 
© ere (9) we (@ : 0 to 10 p.p..... 22 (2) 22 (2) 
74 oct. 5.875 (2) 5.875 (2) MPR 88 and outside Schedule D area, respectively. Ss 
87 69 oct. 600 SR. Dark 
62 oct. & below. 5.25 (2) 5°95 (9) Other districts: Po ‘abe 8.5 (1) 8.5 (1) 
KANSAS (For Kansas destinations only) po anatase z 125- Be - : 125- 7.435 Green...... oe 10-11 (2) 10-11 ha 
76 oct. Ethyl... 7.2 -7.3 7.2 -7.3 46 grav. w.w...... 7.125- 7.875 7.195- 7.375 | ol an 
70-74. oct...... 6.2 6.2 47 grav. w.w...... 7.375- 7.50 7.375- 7.50 —_—Awa...... 
6nube ant 5.9 (2) 5.9 (2) | - 1 fuel........ 6.875- 7.175 6.875- 7.175 OEE WE. oo ccoce 
60 oct. & below. 5.5 5.5 NO. 2 1 teeeees 6.75 - 6.875 6.75 - 6.875 NOTE: Discounts of 0.5c to le on rn stock 
: No.3 ” erreeee 6.79 6.75 and 0.5c to 2c allowed for neutrals, 10 car lots, 
ARK. : For shipment ’, a k. & La.) z 36-40 grav. Pitts- and to “meet competition.” Brokers offering at 
76 oct. Ethyl 7 (1) burgh dist. prices i 
70-74 or js So) Sete | urgh dist. pric . ee = greater discounts. 
bp a , 5 O75 5 (1 5.875 (1) | excluded....... 6.625- 6.875 6.625- 6.875 
« OCL. 
66 oct. & helo Sane | CENTRAL MICHIGAN (FOB Central Mich. 
=, 2 below, 5 951) 5.23 (1) refinery group basis for shpt. ae Mich.; shpts. SOUTH TEXAS (Neutral Oils) 
WESTERN PENNA. (Motor gasoline) | ty “ Tur = — Pale Oils (Vis. at 10°F.) 
Bradford-M arren: PW. Distillate ™ 5.5 . 5.5 Vie. Color 
“Q” Gasoline Min. | No.3 gas, oil, Straw 5 5 100 No. J 24 6.5. 6.3 
70 Oct. (ASTM) 7.625-8.225(a) 7.625-8.225(a) | U.G.I. gas oil..... 5 (2) 4.5 (2) oe ook + EE os oss 
Other districts: Fuel Oils (Vis. ai 100 500 = 2%-3 Ms. 10° 10 vat 
“Q” Gasoline, Min. 300-500 Vis... .. 4.14 (2) 4.14 (1) 750 No. 3-4..... 10.25 10.25 
70 Oct. (ASTM 7.725 7.725 | 100-300 Vis..... 4.5 4.5 |; 1200 No. NS ce eas 10.375 10 375 
a) Highs and lows for Schedule D area, in MPR | OHIO (S. O. quotations for statewide delivery) | 7000 Ne. 4....... secs sates 
88 and outside Schedule D area, respectively. Kerosine....... 7 7 | (Continued on next page) 
| | 








NOTE—Parenthetical figures after prices indicate number of com- NOTICE—Owing to great demand, refiners generally limit quote- 
panies quoting when less than three companies are quoting. tions to regular customers and refuse bids, though higher, from others. 
Refiners’ prices and sales shown, bids reported in market leads. 
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Refinery Prices (Continued) 


Prices in Effect March 26 March 19 


Red Oils: 
100 No. 5-6..... 6.5 (2) 6.5 (2 
200 No. 5-6..... 8.75 8.75 
300 No. 5-6..... 9.25 9.25 
500 No. 5-6..... 10 10 
750 No. 5-6 10.25 10.25 
1200 No. 5-6..... 10.375 10.375 
2000 No. 5.6..... 10.5 10.5 
CHICAGW (From Mid-Continent p.l. crude 
Neutral cus vis. af 100° F. 0 to 10 p.p 
Pale Oils 
Vis. Color 
60-85—No. 2.... 9 (1) 9 (1 
86-110—No. 2... 9.25 (1 9.25 (1) 
150—No. 3....... 12.5 (1) 12.5 (1 
180—No. See 13 (1 13 (1 
200—No. 3....... 13 (1 13 (1 
290—No. $....... 14 (1) 14 (1 
Red Oils: 
180—No. 5....... 13 (1 13 (1 
200—No. 5....... 13 (1 13 (1 
250—No. 5. 14 (1) 14 (1 
280—No. 5....... hy 15 (1 
300—No. 5....... 15.5 (1) §.5 (1 
Note: Viscous oils, 15 to “20 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 


to 30 p.p., 0.25¢ lower. 


Unfiltered Steam Refined (Viscosily ai 210°) 


Pe Wareociineackibchn’ 11.5 (2 11.5 (1 
BW evar aradeeiaseie:kiar'ovn 12.5 (1) 12.5 (1) 
- Serer 13.5 (1 13.5 (1) 
Bright stocks, 160 vis. ai 210 No. 8 color: 

0 to 10 p.p...... 24 (1) 24 (1) 
15 to 25 p.p...... 23.5 (1) 23.5 (1) 
30 “Sop 21.5 (1) 21.5 (1) 
E filter Cyl 

ae 15.5 (1) 15.5 (1) 


Note: To obtain prices delivered in Chicago 
add 0.25c per gal. 


Natural Gasoline 


(Group 3 & Breckenridge prices are to blenders on 
freight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district.) 


FOB GROUP 3 


Grade 26-70...... 4.75 (Quotes) 4.75 (Sales) 
FOB BRECKENRIDGE 
Grade 26-70...... 4.375 (Quotes) 4.375 (Quotes) 
CALIFORNIA (FOB plants in Los Angeles 
in) 
21 pound vapor we * 
or blending. . 4.75 - 5.375 4.75 - 5.375 


Naphtha and Solvent 
(FOB Group 3) 


Stoddard solvent... 6.625 6.625 
arged naphtha. 7.125 7.125 
V.M.&P. — t.1 = 75335 7.23 = 7.19 
Mineral spirits. . 6.1 - 6.125 6.1 - 6.125 
Rubber solvent. . 7.1 = 7.125 7.1 =— 7.125 
Lacquer diluent. .. 7.375- 8.125 7.375- 8.125 
Benzol Diluent... 7.875- 8.625 7.875- 8.625 
WESTERN PENNA. 
Other Districts: 
Untreated naphtha 7 -7.25 (2) 7 -7.25 (2) 
Stoddard solvent... 7.25 -7.5 7.25 -7.5 (2) 


oe (S. O. quotations for statewide delivery:) 


V.M.&P. naphtha. D.C. naphtha, Varnolene & 
Sohio solvent..... 10 10 
Rubber solvent... 9 9 

Wax 
WESTERN PENNA. (Bbls. C.L.) 
White Crude Scale: 
122-124 A.m.p.... 4.25 (2) 4.25 (2) 
124-126 A.m.p.... 4.25 4.25 (2) 
OKLAHOMA (C.L. FOB Refinery) 
Semi-refined : 

128 AMP min., white, 

50 kilo bags. No Price No Price 

132-134 AMP, 

eee §.25 (1) 5.25 (1) 
CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose, 
0.4c leas. Melting points are EMP (ASTM) 
methods; add 3° to convert into AMP.) 

Fully refined: 

at (bags only) 5.6 5.6 
| eee 6 ‘ 
=e 6.25 6.25 
.,... ee 6.55 55 
BORO s 0:0-0%00%06 6.8 6.8 
ae 7.55 7.55 


62 





Petrolatums 


WESTERN PENNA. (Bbls., 
0.5e per lb. less. 


Snow White...... 6.125- 7.25 6.125- 7.25 
Lily White....... 5.375- 6.25 5.375- 6. 25 
Cream White..... 4.375- 5.5 4.375- 5.5 
Light Amber..... 3.375- 4 3.375- 4 
3.125- 3.75 3.125- 3.75 
3 - 3.5 3 - 3.5 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service stalion prices for 
gasoline do not include 
taxes; they do, however, in- 
clude inspection fees as 
shown in general footnote. 
Gasoline tazes, shown in 
separate column, include 
1.5¢ federal, and state tazes; 
also cily and county tazes as 
indicated in footnotes Kerosine tank wagon prices 
also do nol include tares; kerosine taxes where levied 
are indicated in footnotes. Dealer discounts are 
shown in footnotes. These prices in effect Mar. 26, 
1945 as posted by principal marketing companies al 
their headquarters offices, but subject to later cor- 
rection. 


Ss. O. 
N. J. 


Prices 





Esso (Regular Grade 
Consumer Gaso- Kero- 


Tank Dealer line sine 
Wagon y Taxes T.W. 
*Atlantic City, N.J.. 10.2 10.7 4.5 10 
*Newark, N. J. so 20.2 10.7 4.5.10 
Annapolis, Md...... 40.585 11:08 5.5 .... 
Baltimore, Md...... 9.95 10.45 5.5 10.8 
Cumberland, Md.,.. 11.35 11.85. §.5 142.3 
Washington, D.C... 10.2 0.7 45 11.3 
Danville, Va 11.65 12.315 6.5 432.56 
PHOETGEE, VB civics. 10.45 10.95 6.5 12.38 
Petersburg, Va...... 10.75 11.25 6.5 138.3 
Richmond, Va...... 10.75 11.25 6.5 13.3 
Roanoke, Va....... 11.95 12.45 6.5 12.8 
Charleston, W. Va... 11.65 2.15 6.5 13.1 
Parkersburg, W.Va.. 10.95 11.45 6.5 12.8 
Wheeling, W. Va.... 10.95 11.45 6.5 13.4 
Charlotte, N. C..... 11.70 12.20 7.8 11.8 
Hickory, N.C...... 2.25 13.75 7.8 13.3 
at. Amy, N.C. cee 12.10 2.6 7.86 32.5 
Raleigh, N.C. ..... 11.45 11.95 7.5 12:3 
Salisbury, N. C..... 11.75 nae 2 52:7 
Charleston, S.C.... 10.55 311.05 7.5 tae 
Columbia, 8S. C..... * Be 8 ee eee 
Spartanburg, me Rass Bid | iS 
New Orleans, La.... 8.75 9.25 8.5 10.00 
Baton Rouge boew'nee 8.75 9.25 8.5 10.50 
Alexandria......... 8.75 9.25 8.5 10.50 
Lake Charles....... 9.00 9.50 8.5 2.00 
Shreveport. .... .. 8.50 9.00 8.5 9.00 
Knoxville, Tenn. 10.50 11.00 8.5 12.50 
Memphis. . sacsa' Sie 9.40 8.5 10.50 
Chattanooga....... 10.50 11.00 8.5 11.00 
Nashville.......... 10.50 11.00 8.5 10.00 
| Saree 10.95 11.45 8.5 13.10 
Little Rock, Ark.... 9.50 10.00 8.0 10.00 


T.W. 
eee 13 14.5 
Baltimore, Shieh 15.5 ins 
Washington, D, C..... 18.5 


Fuel Oils—T.W. No.1 No.2 No.3 


Atlantis City, Nu. d.s0cccccce 10 9 9 
Er ee rere 10 9 Q 
RI, Bs 6 .0.4.0.06,0.0:00.60% - 7” a 
DN ba acebnbcacdieeme 9.8 9 9 
Lene SS ere 10.3 9.4 9.4 
ee er 10 8.8 8.8 
PN cas ks eneeeeneee 10.3 9 ‘a 
OS eer Se 10.3 9 9 
CNN, BG, Bile 65.4-0:0,0:0.0606 2.8 Mil .. 
SOS are ie 9.7 
Raleigh eran Tere 11.3 9.8 

ee eee eee me 8.7 
RR sia's 6.5 been daned oe - 9.7 
ee ee 10.5 


*Effective Aug. 5, "42 minimum retail resale 


| price of 14.2c pasted thru New Jersey. 


Discounts: 


Esso gasoline—to undivided dealers, 0.5c off 
dealer t.w. 

Kerosine—\c off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 
tract not necessary) except no discount in state of 
New Jersey. 

Naphtha—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals. 0.5c higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 


Notice 


These prices include inspection fees on both 
gasoline and kerosine unless otherwise specified 
per gallon as follows: 

Ark 1/20c; Fl. 1/8c; 


Ala. 1/40c on are 
Ill. 3/100c; Ind. 1/Se in lots of 25 bbls. or less, 
5c in lots of more than 25 bbls.; Kans. 1 /50c; 


— 1/32c; Minn. 7/200c; Miss. 1/50c; Neb. 
3/100c; Nev. 1/20c; N. C. 1/4c; N. Da. 1/20c; 
Okla. 2/25c; S. Car. 1/8c; S. Da. 1/20c; Tenn. 


2/5c; and Wisc. 3/100c. 
Kerosine inspection fees only: 
1 /8c; lowa 3/50c; N 


Ala. 1/2c; 
lich. 1/S5c per gal. 


Fla. 


CONT’L 
carloads; tank cars, | OIL 














Conoco De- 
Bronz-z-z mand ~Gase- Kere- 
(3rd Grade) line sin 
ie agon Taxes T.W. 
Denver, Col...... 9 5.5 10 
Grand Junc., Col.. 12.5 11.5 5.5 12 
Pueblo, Cah....2. 9.8 8.5 &.5 9 
Casper, Wyo..... 11.5 10.5 be 22 
Cheyenne, Wyo... 10 9 5.5 9 
Billings, Mont.... 12 ll 6.5 12 
Butte, Mont..... 11.5 10.5 6.5 13.5 
Great Falls, Mont. 12 ll 6.5 12 
Helena, Mont.... 12 ll 6.5 13 
Salt Lake City, 
ee 13.5 12.5 5.5 4 
PG BR, 35 6000s 14.5 13.5 7.5 l¢ 
Twin Falls, Ida... 15.5 14.5 7.8 17 
Av4 uerque, 
M Sawada ns 10.5 9. *7 9 
mt ell, N. M. 10 9 *7 
Santa Fe, N. M.. 10.5 9.5 27.5 10 
Ft. Smith, Ark.... 9 6.25 *7 8 
Texarkana, Ark... 9 7.5 *5.5 7 
Muskogee, Okla... 7.75 6.75 7 8 
Oklahoma City, 
REE: < ¢wesw eee t 7 8 
Tulsa, Okla...... 8 7 7 8 
*Taxes: In gasoline tax column are aotate 1 


these city taxes—Albuquerque, & Roswell, ‘ 

Santa Fe, lc. Texas 4c state tax applies ae i 

city limits of Texarkana, Ark.; Okla., 5.5¢ state 

applies within city limits of Ft. Smith, 
+To consumers & Dealers. 


NOTE: Current selling price—where this is 
lower than maximum price it is because of loca! 
competition. It is the actual selling price and is 
subject to revision due to delays in receiving 
information from the field 


Ark 


Standard Gasoline 


(Regular Grade) 
Flight Gasoline 


(Third Grade) 


Standard Flight 

Pos- Pos- 
et t et ted Gase- 
CAL. Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 
San Francisco, Cal. 10 14 9 12 4.5 
Los Angeles, Cal... 9.5 13.5 8.5 11.5 4.5 
Fresno, Cal...... ll 15 10 13 4.5 
Phoenix, Ariz..... 12 16 10 13 6.5 
Reno, Nev....... 12 16 ll 14 §.5 
Portland, Ore..... 10.5 14.5 9.5 12.5 6.5 
Seattle, Wash.... 10.5 14.5 9.5 12.5 6.5 
Spokane, Wash... 12.5 16.5 11.5 14.5 6.5 
acoma, Wash.... 10.5 14.5 9.5 12.8 6.5 





Std. Aviation 73 


Posted Net Kerosine 
ank Gasoline Tank 

Truck Taxes ruck 
San Francisco, Cal. 12.5 4.5 11.5 

Los Angeles, Cal.. 12 4.5 10 

Fresno, Cal...... 13.5 4.5 12.5 
Phoenix, Ariz..... 14.5 6.5 12.5 
Reno, Nev....... 14.5 §.5 13.5 
Portland, Ore.. 13 6.5 13.8 
Seattle, Ww -. 13 6.5 13.8 
Spokane, V Wash... 16 6.5 16.8 
Tacoma, Wash. 13 6.5 13.8 


Resale and emmaneiel Gasoline: Tank car de- 
liveries of Standard Aviation 73, Standard’s 
Supreme and Flight Gasoline .25c per gal. below 
posted net tank truck price. Tank car deliveries of 
Standard Gasoline .375c per gal. below posted net 
tank truck price. Pearl Oil (The Standard Kero- 
sene) Tank car deliveries 3c below posted tank 
truck price. 


Gasoline—Dealer T.W. Gase- 


TEXAS Fire-Chief Indian line 
co. (Regular) (3rd Grade) Taxes 

Dallas, Tex....... 7.5 6.5 5.5 
Ft. Worth, Tex... 7.5 6.5 §.5 
Wichita Falls, Tex. 8.5 7.5 $.5 
Amarillo, Tex. 8.5 7.5 §.5 
yy er 8.5 7.8 5.5 
El] Paso, Tex..... ll 10.5 §.5 
San Angelo, Tex.. 8.5 7.5 §.5 
J | 8.5* 7* 5.5 
Austin, Tex....... 8.5 7.5 5.5 
Houston, Tex..... 8.5 7.9 §.5 
San Antonio, Tex.. 8.5 7.5 5.5 
Port Arthur, Tex.. 8.5 7.5 $.5 

*Less lc temporary allowance to all dealers. 


(Continued on next page) 
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Tank Wagon Prices—Continued 


Red Crown (Regular Grade) 


Blue Crown (Third Grade) 
Ss. oO, Red Dealer Prices 
IND Crown,———"—_—T—-. Gaso- Kero- 
as . Cons. Red Blue line sine 
T.W 


- Crown Crown Taxes T.W 


Chicago, Ill...... 11.6 9.6 9.1 4.5 10.6 
Decatur, Ill...... 11.6 9.6 8.7 4.5 10.3 
 * aa ne 10.3 9.2 4.5 10.6 
i | ee 7.32 9.7 4.5 10.4 
Indiana olis, Yadlit6 10.1 9.6 $.5 10.1 
Evansville, Ind...11.4 9.9 8.6 5.5 9.9 
South Bend, EE 10.5 10 5.5 10.5 
Detroit, Mich...11.4 9.9 4.5 10 
Grand Rapids, 

Mich.. . 11.4 9.9 ae 45 9.9 
Saginaw, Mich...11.4 9.9 ve 4.5 9.9 
Green Bay, Wis..12.2 10.7 30.2 6.5 3.9 
Milwaukee, Wis..12.1 10.6 10.1 5.5 10.8 
La Crosse, Wis..11.9 10.4 9.9 5.5 10.6 
Minneapolis - St. 

RS 11.9 10.4 9.9 5.5 10.6 
Duluth, Minn...12.2 10.7 10.2 5.5 10.9 
Mankato, Minn..11.9 10.4 9.9 5.5 10.6 
Des Moines, Ia...11.4 9.9 9.4 4.5 *10.1 
Mason City, Ia...11.7 10.2 9.7 4.5 *10.4 
St. Louis, Mi ookt.@ 9.5 9.3 %.8 10.1 
Kansas City,Mo.11.0 9.5 $3.6 %%.5 9.7 
St. Joseph, Mo...11.2 9.7 9.2 %4.5 9.9 
Fargo, N. D. -12.9 11.4 10.9 5.5 11.6 
Huron, S. D. te oe FS 10.3 $.5 ii 
Wichita, Kans...10.3 8.8 7.4 €4° 3.8 
Omaha, Neb... .11.4 9.6 9.4 6.5 10.1 


Oleum V.M.&P. Stani- 


Spirits Naphtha sol ‘*Taxes 


Prices are base prices before discounts) 


Chicago...... 13.5 13.8 12.8 4.5 
Detroit...... 15.8 15 16.3 4.5 
x. C.. Mo.... 13.3 14.3 13.8 1.5 
St. Louis, Mo. 13.7 14.7 13.2 1.5 
Milwaukee... 14.4 15.4 14.9 $.5 
Minnep'ls.... 14.2 15.2 13.5 5.5 
Fuel Oils T.W. 
Chicago 

Standard Stanolex 

Heater Oil Furnace Oil 
ee 9.3 8.8 
100-149 gals.......... 8.3 7.8 
150 gals. & over...... 7.8 
ee me 7.8 
400 gals. & over...... abe 7.3 

Stanolex Stanolex 

Fuel A Fuel C 
ST ae 6.5 6.0 
750 gals. & over. $.75 5.25 
Stanolex Furnace Oil 

Other Points 100 gals. 

1-99 gals. & over 
Indianapolis.......... 9.0 8.0 
EES 4:5 5a 0506: 8.7 Fi 
Milwaukee........... 9.0 8.0 
Minneapolis.......... 9.1 8.1 
i ere 8.4 7.4 
Kansas City.......... 8.1 LP | 


*Taxes: In gasoline tax column are included 
these city taxes—Kansas City, St. Joseph and 
St. Louis, lc. Iowa kerosine prices are ex 3c state 
tax. In naphtha tax column are included 1.5c 
federal tax and state taxes. 

State sales, occupation, consumer and use taxes 
to be added when applicable. 


*Sohio X-70 Gasoline 
(Regular Grade) 
Con- **Re- Gaso- {tKero- 
sumer sel- line sine 


-W. lers {S.S. Taxes T.W. 





y+ men Statewide.. 12 10 13.58 5.5 9.3 

SE Wikia s+ 4.0104 12 9.5 13.5 5.5 9.3 
Soom ign abies 12 9.5 12.5 §.5 9.3 
Cincinnati... ... 12 9.6 13.8 $85 9.3 
Cleveland....... 12 9.5 12.5 5.5 9.3 
Columbus....... 12 9.5 12.5 $.5 9.3 
Dayton......... 12 9.5 12.5 5.5 9.3 
RE 12 9.5 12.8 §&.5 9.3 
Mansfield....... 12 S. t.5 8.5 .335 
Marion......... 2 9.0 12.0 5§.5 9.3 
Portsmouth. .... 12 &.5 12.5 5.5 9.38 
Toledo ae 2 9.5 12.5 5.5 9.3 
Youngstown..... 12 o> 54 6.3 S33 
Zanesville....... 12 9.5 12.6 &.5 9.3 

MARCH 28, 1945 





Aviation Gasoline—Statewide 
Consumer Gasoline 
Sohio Aviation Gasoline clear T.W. Taxes 
Spec. AN-F-22.. 14.5 5.5 
Esso Ethyl Aviation 73 Oct. 15.5 5.5 
Esso Ethyl Aviation 80 Oct. 16.5 5.5 
Esso Ethyl Aviation 91 Oct. 17.5 5.5 
Esso Ethyl Aviation 100 Oct. 24.5 s.5 


Naphtha—T.W. 


State- Lucas 
wide County 
TR, RS cnc ce 13.5 13.5 
D. C. Naphtha....... 14.5 14.25 
V.M.&P. Naphtha. . 14.5 14.25 
V@rMONM®... ccccccces 14.5 14.25 
Sohio Solvent......... 14.5 14.25 
Fuel Oils—T.W. No. 1 No. 2 No.3 No. 4 


Ohio, Statewide....... 8.3 8.3 7.8 *7.55 
*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 
**Except authorized agents. 
tPrices at company-operated stations. 
ttStatewide prices are subject to exceptions 
other than those shown. 
Discounts: 


Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 

ma | Cleveland area only. Full compartment 
hose dumps. 

Fuel oils—Statewide prices are for t.w. & drum 
—— of 50 . or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. 


Sedan” contract consumers off t.w. 
prices—Statewide: 300 to 999 gals., 0.5c; 1000 to 
2499 gals., 0.75c; 2500 to 4999 lc; 5000 or 
more gals., 1.5c. "Lucas County: ‘than 50 gals., 
tank wagon price, 50 to 249 gals., 0.5c; 250 to 499 
gals., lc; 500 gals. or over, oy 


Atlantic White Flash 


ATLANTIC (Regular Grade) 


R N . Commer- Gaso- Kero- 
BF INENE cial Dealer line sine 
-W. T.W. Taxes T.W. 
Philadelphia, Pa 10.2 10.7 5.5 12.25 
Pittsburgh. ...... 10.1 10.6 §.§ 12.1 
Allentown besecese 10.7 11.2 5.5 12.6 
ii ase0e sews 10.1 10.6 §.5 13.1 
COMMER. .cccccce 10.7 te 5.5 12.6 
Altoona....... 10.7 11.2 §.5 12.6 
Emporium....... 10.1 10.6 §.§ 12.1 
Indiana re 10.7 33.8 5.5 12.6 
Uniontown....... 10.1 10.6 §.5 13.1 
Harrisburg....... 10.7 11.2 5.5 12.6 
Williamsport. .... 10.7 13.2 5.5 12.6 
Dover, Del....... -- W2 5.5 18:6 
Wilmington, Del 10.7 §.5 13.1 
ton. ar 10.9 ae: “sews 
Springfield, Mass 11.8 ee 
orcester, Mass 11.5 _ yen 
Fall River, Mass.. .... ll ae. wen 
Hartford, Conn... .... 11.6 oe ssa 
New Haven,Conn. .... ll Sa o«% 
Providence, R.I.. .... ll Ge -<s% 
roe mle al - bos 10.7 4.5 10 
Camden, N. J. mapa 10.7 4.5 10 
Trenton, N. J. Sean 10.7 4.5 10 
eke “akam 11.05 5.5 10.8 
Baltimore, Ma.. ns 10.45 5.5 9.8 
H Md.. er 11.55 5.5 10.3 
Ri og eke meee 11.25 6.5 12.3 
Wilmington, N.C.. .... 11-15 7.5 11-6 
Brunswick, nee 10.1 7.5 10.6 
Jacksonville, Fla... 10.1 8.5 11.6 
Mineral we V.M.&P. 
T.W.t 
pene ag ee ll 12.5 
rer 12 13.5 
Pittabursk, Pa baesakae 12.5 13.5 
r- — s 
6 
ee 10.1 Ss. 76 5.04 
at ma Pa. 10.6 


eee 


Wilmington Del. 10.1 
Springfield, Mass. 10.2 
ter, Mass. 10.2 
Hartford, Conn. 10.5 
$Doss 3 ~Y Da eye lc Georgia hesesins a 
tory prices also apply to Stoddard 


WSSCweve.. 
._veoe w 
weSsoewe.. 
Nee is) 


PD ny &P. prices also apply to Light 
Cleaners a sated ° 
Discounts: 


Gasoline—to undivided dealers, 0.5c off dealer 
t.w. except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one 
time. 





Crown Gasoline (Regular) 


Standard (Third Grade) 


Ss. O. 
KY. 


Gaso- Kero- 
tNet line sine 
Crown Taxes T.7W. 
Covington, Ky... . 9.5 6.5 9.3 
Lexington, Ky.... 10.5 6.5 9.3 
Louisville, Ky.... 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 7.5 *9 
Vicksburg, Miss... 9.5 7.8 *B.5 
Birmingham, Ala.. 10 *8.5 9 
Mobile, Ala...... 9 79.5 8.5 
Montgomery, Ala. 10 *9.5 *10 
Atlanta, Ga...... 11.1 7.8 *11.6 
Augusta, Ga...... 11.1 7.8 *11.1 
Macon, Ga....... ll.1 7.5 *11.6 
Savannah, Ga. 10.1 7.5 *10.6 
Jacksonville, Fla.. 10.1 8.5 9.6 
8 See 10.1 8.5 9.6 
Pensacola, Fla... . 9 *9.5 8 
Tam a 10.1 8.5 9.6 


axes: In tax column are included these city 
an county gasoline taxes: Mobile, 2c city; Birm- 
ingham, lc city, a le city and lc 
county; Pensacola, lc city. eorgia and Mont- 
gomery, Ala. have le kerosine tax, Mississippi 
0.5c, included in above prices. 
+Consumer t.w. prices are same as net dealer 
prices. 


HUMBLE 
OIL 


Humble Motor Fuel 
(Reguter.s Grade) 
Thriftane (Third Grede) 
umble Thriftane Gaso- 
*Tank Re- *Tank Re- line 


Wagon tail Wagon tail Taxes 
Dallas, Tex.... 7.5 10.5 65 10.5 5.5 
Ft. Worth, Tex.. 6.5 9.5 6 7.5 5.5 
Houston, Tex... 8.5 12.5 7.5 10.5 5.5 
San Ant., Tex... 8.5 12.5 7.5 10.5 5.5 
Consumer tank wagon prices are lc per gal. above 


the dealer tank wagon prices at Dallas and Ft. 
Worth. 


Kerosine 


*Tank Wagon Retail 
oe 7 10 
Ft. Worth, Tex....... ? ll 
Houston, i Nin 8 ll 
San Antonio, Tex..... 7 10 


*To all classes of dealers & consumers. 


i Canada “SS, 
PRICES OF IMPERIAL OIL, LTD. 


Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gasoline 
IMPERIAL 
OIL 


(Regular Grade) 


Kero- 
tGasoline *Gasoline sine 
.W. Taxes T.W. 
Hamilton, Ont.... 16.5 ll 18 
Toronto, Ont..... 16.5 ll 18 
Brandon, Man.... 20.5 10 23 
Winnipeg, Man... 20.0 10 22.5 
Regina, Sask. .... 17.5 10 20 
atoon, Sask... 20.3 10 22.8 
Edmonton, Alta.. 18.4 10 20.9 
Calgary, Alta —— 15.5 10 18 
Vancouver, B. wan 15 10 24 
Montreal, ‘ae 16.5 ll 17.5 
St. John, 'N.B.... 16 13 19 
Halifax, N.S.. 16 13 19 


*Includes 3c "Federal, and Provincial taxes. 

tTo divided & undivided dealers 

Absorption Gasoline—No. _ R.V.P.—$2.28. 
Gasoline prices effective Oct. 7. 


Socony Mobilgas 


ag" (Regular Grede) 
SOCONY Com. Undiv. Gase- 
VACUUM Cons. Dir. line 
T.W. T.W. Taxes 
New York City 

Manhattan & Bronx. 10.1 10.6 *5.5 
ings & Queens 10.1 10.6 *5.5 
Richmond.......... 9.7 10.2 *5.5 
es Was 6 44000 9.9 10.4 5.5 
See, Bi Y ll 11.5 §.5 
a 9.6 10.1 5.5 
Jamestown, N. Y..... 9.8 10.3 5.8 
Mt. Vernon, N. Y. 10.1 10.6 5.5 
Plattsburg, N. Y...... ll 11.5 §.5 
ester, N. T.....- 10.8 11.3 5.5 
Syracuse, N. Y....... 10.5 ll §.5 
Bridgeport, Conn..... 10 10.5 4.5 
Danbury, Conn....... 10.5 ll 4.5 
Hartford, Conn....... 10.6 11.1 4.5 
New Haven, Conn 10 10.5 4.5 
aS Saas 10.7 11.2 5.5 
Portland, Me......... 10.3 10.8 5.5 
Boston, Mass......... 9.9 10.4 4.5 
Concord, N. H....... 11.4 11.9 $.$ 
Lancaster, N. H...... 12 12.5 5.5 
Manchester, N. H..... 11.3 11.8 5.5 
Providence, v. ae 10 10.5 4.5 
Burlington, Vt........ 10.9 11.4 5.5 
Rutland, ds lace tae il 11.5 5.5 


(Continued on next page) 
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Prices are of refiners, FOB their 


Pacific Export In Ship's Bunkers, or deep tank lots: 
refineries & their tanker termi- 


Atlantic Coast 


Seaboard 
































Export nals, & of tanker terminal operators FOB their wviens te lines March 26 March 19 = 
Coastwise terminals)—Prices in Effect March 26. Diesel Fuel, Pac. Spec. 200............... $1.45 $1.45 
Solace Grade C fuel, Pac. Spec. 400.............. $1.10 $1.10 ‘ 
FOF 
MOTOR GASOLINE FUEL OILS Proc 
KEROSINE ove! 
72 Oct. 70-74 oct and /or bac] 
District (ASTM ASTM NO. 1 FUEL No. 2 No. 3 No. 5 No. 6 —_— 
eS eee Not made ee win 6.7 6.7 $1 .85-$1 .95(a) $1.77 
N. Y. Harb., barges ra 8.5 — 8.975 7 6.6 6.6 (2) ee x 
oS Ree arae . 9.175 7.3 6.8 6.8 (2 ek $1.97 (1 
Philadelphia Sie ORE nn 9.075 7.2 6.7 6.7 $1.98 $1.77 
Baltimore......... % 8.825 22 6.7 6.7 $1.85 (1) $1.77 
ee 8.575 ao 6.7 6.7 (1) $1.85 (1) $1.77 1 
Wilmington, N. C.. a 8.175 6.75 6.4 an me sion 
Charleston......... z 8.175 6.9 6.4 (2) a $1.80 (1) $1.72 (2 
Savannah......... 7.845 6.55 5.75 (1) wae Sete $1.72 (1 ; 
Jacksonville. ...... 7.845 6.55 5.75 aca $1.72 
eS ee 7.845 6.55 5.75 (1) is aes 
, eee 7.845 6.55 5.75 i $1.62 — 
Pensacola......... 6.875 (1) 4.8 (1) ikea a x ie — 
. Sere i 6.62 - 6.74: 4.75 (2) Ba ‘ oor = 
New Orleans....... 6.125 (1) 4.125-4. 25 (2) 3.75 (2) i $1.05-1.25(1*) $0.97 ; 
i 9.375 7.3 6.8 6.8 (2) ae $1.77 ' 
a lament 9.275 7.2 6.7 6.7 (2) $1.95 (2) $1.77 : 
Providence. 9.275 fe S.7 6.7 (2) $1.90 (1) $1.77 Z , 
(a) Price i is oe straight-run low pwur, test No. 5 ($1.95) § 
j | 
Bunker C Fuel Diesel Oil Gas House : 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil 
P (Ex Lighterage) (Ex Lighterage) Shore Plants 28-34 Gravity : 
Tank Wagon Prices (Continued) | New Haven........ $1.77 ee io a : 
. Y. Harbor...... $1.77 $2.78 6.7 6.8 (2) 
ane OE eee a a ye $2.94 (1) 6.8 (1) 7 (1) —_— 
& iadelphia....... Be $2.78 =r a — 
Binang) Gyles VE: Baltimore... °. $1.77 2.78 6.7) 6.7) 
6 36 ns Eee ott 2.78 6.7 (1) 6.7 (1) 
meg eg EE 124 . Charleston... .... $1.72 (2) 2:65 (2) 6.4 (1) 6.4 (1) 
—— 13.2 14.4 Savannah......... $1.72 (1) 2.52 (1) ee Petes 
S ae re 14. ee Jacksonville....... $1.72 (2) 2.41 (2) in am 
tn... 12 13 ee $1.62 2.41 (2) 7 ate 
Beidgeport, Coun..... $16.3 417.3 New Orleans....... $0.97 $1.65 (1) 4 (1) pox 
Hartford, Conn....... 16.3 t17.3 — he a $2.78 (2) rag $i Sai : 
ae FE 35 |} m@- fg  BammmmM~ecesceeesececen ~4#é a. 4 - I — - 
Providence, R. I...... 13 14 Providence... .._.. $1.77 $2.78 (2) 6.7 (1) 6.8 (1) | 
il- Mobil- “up , ‘ ; , 
au, — mies Bunker “‘C” when from Navy storage at New York and Norfolk to out-going vessels ships .05¢ 
i Gteeat Kael discount. (Subject to cancellation.) ; 
Yard T.W. T.C. T.W. Yard T.W. *—$1.05 semi-refined; 1.25—100% distillate. } | 
New York: Gulf Coast | 
ae... 7-5 10.8 9.3 id Prices in Effect March 26 : 
lig of s6  . €$ @s 8 New Orleans & Lower Texas Gulf Coast CARGOES ; : 
Richmond 7.5 10.3... ms 7.1 9.0 ' ississippi to Baton Rouge South of New Orleans Domestic & 
Albany.... 7.5 9.8 6.8 9.3 7 9 MOTOR GASOLINE Tank Cars Barges Tank Cars Barges Export 
Binghamton 8.9 11.2 ... 10.7 8.4 10.2 = Gulf 7 
Buffalo.... 8.1 10.4 7.5 9.8 17.7 9.5 orts : =o 
Jamestown. 8.2 10:5 ... 10.1 7.8 9.5 Leaded (oct. by ASTM) - , = ee oe 
Mt. Vernon 7,6 10.3 a a4 9:3 ° 5 Sarr rere 79 . 6.5 _6 75 6.75_ 6 75 _ 
Plattsburg. 8.1 10.4 vs) 9.9 7.6 9.4 70-74 Gs acccaceccas 6 - 6.125 >. 625 >. 625-6 .375 (a) 5.625 5.625 7 
Rochester... 8.7 ll 7.9 10.2 7.9 9.7 GEE OBB... cccccccese . rch “ay a o' toe i 
Syracuse... 8.5 10.8 7.8 10.1 7.8 9.6 | Unleaded 70 oct....... 5.625 
poi BIE GBs « sctrtannces fo } 
reat _ ee 5.25 
Bridgeport. 7.8 10.3 a 7 9.0 60 See . 5 
9 
Ramey: $2 88 EE $3 | wenostie a ticar rues : 
New Haven 7.5 10.3 93 7.1 9.0 41-43 w.w. kero....... 4.125- 4.25 4.125 4.125- 4.25 4.125 4.125 
2 42-44 w.w. kero....... mee oo 4.125 4.125 4.125 f 
Maine: . an No. 2 fuel oil........ 3.75 3.75 3.75 - 4 3.75 3.75 
Bangor.... 7 6:2 7.4. 9:7 Tf. ; — " , 
Portland... 7.5 10.2 6.8 9.3 7 9 DIESEL & GAS OILS I : 
(In diesel index No.) i 
Mass.: " Below 43 di.......... ‘ee son a ‘ _ 
Boston.... 7.8 10.6 6.7 9.2 2 8 Of ae ay , 4 — 
N. H.: ee ee 4 4 4 ‘ain 4 a 
Concord 8.4 10.7 8.2 10 53-57 di.........++++. 4.125 vee 4.125 4.125 4.125 ; 
Lancaster.. 9.5 11.8 9.2 11 58 and above......... 4.25 se | O88 4.25 F 
Manchester. 8.5 11.1 73 9.7 a) 5.625c for Dist. 1 and 6.125-6.375c for other districts. : 
R. L: F NOTE: Above products in Truck Transports of 2,400 gal. and over %c above Tank Car Prices. R 
Providence. 7.8 10.1 6.7 9.2 7.1 9.0] Heavy Fuels & In Ship’s d | 
Ve : Bunker Oil (at Bunkers 
Burllagtoe. 8.1 10.4 7.5 9.8 7.5 9.2] all Gulf Ports) s ox Wax 
Rutland... 8.3 10.6 10 7.7 9.5 Heavy Diesels In Cargoes’ Lighterage . Melting points are AMP, 3° higher than EMP) 
*D not inclade 1% city sales tax applicable Below 28 API Prices are FOB refinery and do not include bag; 
oes To s freight or export differentials). ——a 
to price of gasoline (ex tax). Grav...... $1.35 oui 
+In steel barrels 28 & ws API 7 Prices in Effect March 26 
Discounts: Diesel—On t.w. deliveries, 0.5c for Gre wees $1.65 thins 2.2. N.Y. 
at least 400 gals.; lc for full tank truck. Bunker C Oil. $0.97 $0.97 Crude Scale Export Domestic Export 
124-6 Yellow 4.25 (1) rome 4.25 (1 
- | 122-4 White ee 4.25 (2) 4.25 (2 
| 124-6 White 4.25 (1) 4.25 4.25 
r — Refined: 
Mid-Continent Lubes |S gene 5.2(1) 5.2(2) 5.2(1) 
EXPORT PRICES 0 a 4 epee 21 
¢ = ; ackag TAS.: i 70 om a >.6 (1) 3. >.6 (1) 
Prices Effective March 26 Set SEs a, SS ee 130-32....... 5.85 (1) 5.85(2) 5.85 (1) . 
Mexican Gulf Ports = ; : . y ‘“ OS eee 6.15 (1) 6.15 6.15 (1) see 
U. S. Dollars per Bbl. Prices in Effect March 26 mea... ....: 6.4 (1) 6.4 (1) 6.4 (1) 
Bunker C Diesel ' Steel Drums Bulk 
ce ias $0.97 $1.65 Bright Stock Naphtha 
pare nena Oo Seqeke ee al i635 D color, Vis at 210° Prices in Effect March 26 
eee ner 200 vis... . ye o3°a’ V.M.&P. Mineral 
Pacific Coast re a . 10 p. P. 32.65 (l&a 24.8 (1) Naphtha Spirits 
Guaymas............ $1.50 , $3.22 100 vis.. 10-22 pep. ae 2 New York Harbor 11 (2) 10 
I ot ca oa ere 1.50 3.22 : rhs Philadelphia...... ll (2) 10 
Acapulco............. 1.50 2.89 Neutral—No. 3 color Baltimore........ 10.5 (2) 9.5 
as ino, on 00:8 1.50 2.89 200 vis., 0-10 p.p. Boston. ewe alee 11.5 (2) 10.5 
co eee 1.50 2.89 A) FAS at low Orleans. Providence....... 11.5 (1) 10.5 (2) 
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CLASSIFIED 





For Sale 


FOR SALE: Jobber business located in Alabama. 
Products of major oil company. 
over 2,000,000 gallons. Make your money 
back in about ten years. Box No. 560. 


1944 business 





FOR SALE 


Transport Columbian, 3500 — gallon, 
3-compartment, and GMC Tractor model 
T 18A complete. Clean and ready to 
run, 


Quality Gasoline Company 
2915 S. Adams St., Marion, Indiana 


Phone 2841 


Wanted to Buy 


WANTED— 900 to 1200 gallon, late model, 
fuel oil truck complete with meter, pump, hose, 
etc. Give description or picture and _ price. 
Inter-State Oil Company, 1401 Grand Ave., 
Sioux City, Iowa. 


WANTED gasoline delivery truck tank—800 
to 1,000 gallon capacity, three or four com- 
partments. Advise lowest price with detailed 
description. M. D. Ellington, P. O. Box 457, 
Marion, S. C. 











FOR SALE 


1 Smith 2” Meter, 500 gal., dial face 
with air eliminator; good _ condition; 
$150.00. 

1 Neptune 2” Meter Auto Stop, 500 gal., 


dial face with air eliminator; factory 
overhaul; $175.00. 


Quality Gasoline Company 
Box No. 743, Marion, ind. 


WANTED TO BUY 


1—<Autocar Tractor 
1—4000 gal. Trailer 


B. Stevens 
So. Leonard St., Waterbury 74, Conn. 
Phone: 3-2147 














TRAILERS FOR SALE 


We have four Fruehauf Trailers—drop 
frame 

3975 gallon 

4050 gallon 

4000 gallon 

2000 gallon, complete with tractor 
These trailers are all Westinghouse air 
in good shape—three to four compart- 
ments. 

P. C. MARIE & COMPANY 
2400 Saw Mill Run Blvd., Pittsburgh, Pa. 


Phone: Carrick 6715 








Professional Services 





PETROLEUM PRICE CONSULTATION 
SERVICE 


Available for consultation on OPA Price 
Regulations. 
Available to set up petroleum price 
records in accordance with OPA Regu- 
lations. 

PETROLEUM PRICE SERVICE 
508 Hippodrome Bldg., Cleveland, 

Phone: Cherry 2262 





WANTED TO BUY 
Steel Storage Tanks 3,000 to 20,000 
gallon capacity. Rotary Pumps. 
Empire Equipment Corporation 
608 Empire Bldg., Cleveland 14, Ohio 
Phone: Main 7667 





Positions Wanted 


POSITION BY MAN 18 years experience in 
management, selling, merchandising automotive 
products, accessories and specialties to dealers, 
consumers and industrials. Free to travel but 
desire Syracuse, N. Y., headquarters. Box 
No. 559. 


SALES ENGINEER— EXPERIENCE AND 
ABILITY AVAILABLE, 15 years experience as 
sales and service factory representative of pump 
and metering equipment. Available April Ist 
to travel for manufacturer of such equipment 
who wishes to establish field representatives or 
jobber representation of Service Station or Oil 
Marketing equipment. Not afraid to work hard 
to accomplish the best of results. Box No. 562. 


Business Opportunity 


AVAILABLE NOW—Limited number of at- 
tractive jobber franchises in New Mexico and 
Arizona. Southwestern refinery now in position 
to negotiate excellent contracts with responsible 
individuals. Write us in confidence, telling us 
about yourself, including mention of present 
occupation, personal and financial references. 
Malco Refineries, Inc., Artesia, New Mexico. 


Classified Rates 











Situations Open 


MECHANICAL OR CIVIL ENGINEER. Large 
midwestern oil company requires graduate 
M.E.’s or C.E.’s for refinery design, layout, 
and inspection work, with a real post war fu- 
ture. Write Box 497 giving qualifications and 
experience if available under WMC regulations. 


OFFICE MANAGER for eastern Massachusetts 
marketer of Petroleum Products. Capable of 
understanding and directing PAW and OPA 
regulations. Experienced and capable of taking 
responsibility for all records and submitting 
of complete financial statements. Communica- 
tions confidential. Give information as_ to 
educational training, practical experience, and 


age. Box No. 561. 











ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 

Telephone Bigelow 3-4020 


BULK PLANT SUPERINTENDENT 
Permanent position to operate Boston 
Jobber’s Terminal, including supervision 
of truck maintenance and repair. Write 
details of your qualification and salary 
expected. 
Bonded Oil System, Inc., 
100 Boylston Street, Boston, Mass. 


“For Sale,” “Wanted to Buy,” “Help 
Wanted,” “Business rtunities 
“Miscellaneous” classifications, set in 
type this size without border—15 cents 
a word. Minimum charge, $4.00 per in- 
sertion. 

“Position Wanted”—10 cents a word. 
Minimum charge $1.50 per insertion. 

Advertisements set in type or 
with border—$5.00 per column inch. 

must reach us not later thas 
Saturday preceding date of issue. 

All classified advertisements are pay- 
able in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 























ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A.S.T.M. CFR Unit 


THE DETROIT TESTING 
LABORATORY 


554 Bagley Avenue, Detroit 26, Mich. 











ROYAL E. BURNHAM 
Attorney-at-Law 
Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 





MEN FOR FOREIGN EMPLOYMENT 


In Saudi Arabia 


Refinery operators; petroleum, electrical 
and mechanical engineers; radio oper- 
ators and technicians; air-conditioning 
and refrigeration mechanics; stabilizer 
operators; welders (pressure-vessel-pipe- 
line); stenographers; typists. 


Employment offers opportunities for post- 
war security and advancement. Liberal 
benefit plans; vacations in United States; 
free hospital and medical care. 


If genuinely interested in foreign career, 
send full information on experience, 
transcript of college record (Professional 
applicants only), references, draft and 
availability status to our Employee Re- 
lations Department. 


ARABIAN AMERICAN OIL COMPANY 
200 Bush Street 


San Francisco 4, California 
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ABOUT OIL PEOPLE 





E. F. Borgolte has been appointed sales 
manager of the Akin Gasoline Co., with 
headquarters in Tulsa, Okla., H. R. John- 
son, treasurer, has announced. Mr. Bor- 
golte was formerly resident manager for 
Akin at Minneapolis. 

° (8 3 

Jo B. Smalley has been appointed sales 
manager for the Chalmette Petroleum 
Co. His headquarters will be in the com- 
pany’s head office in New Orleans, La. 

Prior to joining Chalmette, Mr. 
Smalley was for 
three years with the 
Aetna Oil Co., Louis- 
ville, Ky., the last 
two years in charge 
of refinery sales. 

Mr. Smalley served 
as a Captain in the 
first world war. 
Later he worked for 
a Mexican oil firm, 
the Louisiana Oi] 
Refining Corp., and 
the Quaker State Oil 
Refining Co. before 
joining Aetna. 





Mr. Smalley 


°o a io 


J. H. Hayter, assistant purchasing 
agent of Tide Water Associated Oil Co. 
in charge of the department’s Los An- 
geles office, last week was given a scroll 
in commemoration of his 35 years of 
service with the company. 

Mr. Hayter, who also received an 
emblem from William F. Humphrey, 
president of the company, was guest of 
honor at a dinner held at the University 
Club here. 

Mr. Hayter came to California from 
his native town of Stockton, Mo., in 1909, 
and started to work for the Associated 
Oil Co. as an office boy at Oil Center 
shortly after the company began opera- 
tions in the Kern River fields. 

fed ° ° 


Ed Bowen, district manager for Stand- 
ard Oil Co. (Kentucky) is pointing with 
pride to the record established by his 
district in Miami, Fla., by showing his 
heels to other five-state marketing areas 
of KYSO in the sale of five different 
products during 1944. 


Mr. Bowen says that he has definitely 
established Miami as one of the leading 
metropolitan centers for Kentucky Stand- 
ard, by leaving cities like Louisville, At- 
lanta and other big areas trailing like 
“also-rans” at the Kentucky derby. 

° ° ° 

C. W. Hanley, zone agent for the Gulf 
Oil Corp. in North Texas, is recovering 
in a Temple, Texas, hospital after a ma- 
jor operation. He has been with Gulf 
for 29 years. 

° Ao a 

F. W. Butler, vice president and gen- 

eral sales manager of Carter Oil Co., 


Tulsa, has been elected a director of 
He has been with Carter 


the company. 
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since May, 1944, and with the parent 
company, Standard Oil of New Jersey, 
1921. 


since 
& 2 & 


Among the members of Sunray Oil 
Corp. who recently received service em- 
blems are E. P. Heath, district produc- 
tion superintendent at Oklahoma City, 
D. C. Kennedy, assistant purchasing 
agent, and Mrs. Gwyneth J. Davidson, 
attorney in the legal department, who 
were given diamond emblems in recog- 
nition of 15 years with the company. 
Mrs. Davidson is the first woman to re- 
ceive the 15-year Sunray award. Miss 
Sibyl Wengle, an assistant secretary, was 
presented with a gold emblem, repre- 
senting 10 years with Sunray. 


be ce o 


George P. Rada, secretary of the Joint 
Tank Car Subcommittee, P.I.C., Chicago, 
has resigned to become associated with 
the Shippers’ Car Line Corp. of New 
York. Mr. Rada, on loan from the Deep 
Rock Oil Corp., has served the Subcom- 
Secretary for the past 17 
months. For 18 years he chiet 
clerk and assistant traffic manager for 
the Deep Rock Oil Corp. 


2 2 o 


Dr. Robert M. Kleinpell, member of 
the American Assn. of Petroleum Geolo- 
gists, was among those rescued from the 
Los Banos interment camp on Luzon 
Feb. 23. The noted California geologist 
described the rescue by American forces 
as “magnificent against unbelievable haz- 
ards.” He was taken prisoner in 1941] 
while in the Philippines for the National 
Development Co. 

o 


mittee as 
was 


bod od 
Hugh Mitchell, a Seabee who for- 
merly was a driller with Tide Water 


Associated Oil Co. in the San Joaquin 

Valley Oil fields now has fully recov- 

from wounds received at Guadal- 
He is stationed at Elk Hills. 


ed = o 


ered 
canal. 


Fay H. Langdon, Standard of Cali- 
fornia representative, has received word 
that his son, Wendell H. Langdon, has 
been promoted to the rank of colonel. 
He is stationed at Fort Knox, Ky. 

> & 2 

Lieut. Stark Fox, a member of the 
staff of the Oil Producers Agency before 
he joined the Navy, recently received a 
letter of commendation for his “untiring 
efforts and outstanding success in gath- 
ering target information and presenting 
it to pilots,” as intelligence officer at- 
tached to a strike command. 

2 2 2 

Harry Toms, Signal Hill operator, re- 
cently received word that his son, Sidney 
Toms, has been promoted to staff ser- 
geant. He is with an aviation unit in 
northern Italy, 

2 Sod ° 

Hans Mueller of The Texas Co., Chi- 

cago, has joined the Dist. 2 industry com- 


mittee office staff and now holds down 
the desk occupied by Joe 
Winger, who was assistant to A. C. Sail- 
stadt, chief of staff. 

Mr. Mueller has been with The Texas 
He started in the ac- 
counting department at Atlanta on Oct 
1, 1919, and in common with most men 
in the oil business that long has served 
on a wide tour of duty. From Atlanta, 
he went to Jacksonville, Fla., then was 
transferred to Oklahoma 
City, Dallas, and Indianapolis with the 
old Indian Refining Co. where he helped 
organize the accounting office. He came 
to Chicago on Jan. 1, 1933, as chief ac- 
countant. July 1, 1937, he was made 
assistant to the district manager where 
he remained until he joined the industry 
committee staff. 

2 


previously 


Co. tor 26 years. 


successively 


o ° 


Edwin F, Nelson, head of the engi- 
neering and development department of 
Universal Oil Products Co., has been 
elected a vice president by the board of 
directors. 

Mr. Nelson joined 
Universal in 1926. 
Through his work as 
a field engineer, in 
the research labora- 
tories and on the 
pilot plants at Riv- 
erside, in the patent 
and engineering de- 
partments, and as as- 
sistant to J. G. Al- 
ther, executive vice 
president, he learned 
the cracking art 
and technique and 
the operations of 





Mr. Nelson 


Universal and its licensees. 

Mr. Nelson is a graduate in chem- 
engineering of the Unitversity of 
Since before Pearl Harbor 
wholly engaged in war 


ical 
Wisconsin. 
he has been 
work. 

2 2 a 

Home on leave after 11 months over- 
seas is Lieut. Col. John T. Snyder, son 
of L, A. Snyder, vice president in charge 
of sales for Champlin Refg. Co., Enid, 
Okla. 

Col. Snyder, who has been awarded 
the Distinguished Flying Cross and the 
Air Medal and has been decorated with 
the wings of the Yugoslavian Royal Air 
Force, was in command of a heavy bom- 
bardment squadron in Italy. 

° ° o 

Richard Miesse, Los Angeles independ- 
ent oil operator, now is inspecting likely 
properties in Texas. 

2 o a 

DeWitt Knox Jr., whose father is the 
secretary of Macmillan Petroleum Corp., 
and George H. White Jr., employed in 
Manila by Standard Vacuum Oil Co., 
have been freed from a Japanese prison 
camp on Luzon, their parents have been 
informed. 
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YOU'RE LOOKING AT /Wing /lorsepower 


WAR POWER TODAY...CAR POWER TOMORROW 


Armewicto®Y- New Mobilgas will give 


lying Horsepower 















GREAT NEWS FOR MOBILGAS JOBBERS! new super fuels for war—the world’s 
Soon as war demands ease off, Socony- greatest catalytic cracking pro- 
Vacuum’s huge catalytic cracking gram! Once our 19 great refining 
resources will bring you a wonderful units turn to peacetime production, 
New Mobilgas that delivers Flying Mobilgas jobbers can expect sensa- 
Horsepower! tional new gasoline— great new com- 


cee f 
It’s all possible because of Socony- petitive advantages: 


Vacuum’s leadership in developing SOCONY-VACUUM OIL CO., INC. 
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NEW YORK 4, N.Y.—26 Broadway * CHICAGO 5, ILLINOIS—59 E. Van Avenue. * KANSAS CITY 6, MISSOURI — 925 Grand Avenue. * DETROIT 32, 
Buren St. © BALTIMORE 2, MARYLAND —10 Light St. * MILWAUKEE 4, MICHIGAN —903 West Grand Blvd. * ST. LOUIS 8, MISSOURI —4140 Lindell 
WISCONSIN ~—907 South First St. e CLEVELAND 15, OHIO— 4614 Prospect Blvd. © DALLAS 1, TEXAS— Magnolia Petroleum Co., Magnolia Building. 


Socony-Vacuum maintains many other conveniently located service offices to give you close and fast cooperation. 
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Answer to a vital question... 


@ Some day—the day we're all working 
toward now — you'll have a question, 
a very important question, to de- 

cide. What new pumps will you 

put upon your station islands? 

Untried pumps? Pumps which 
have not been field-tested for 
dependability and freedom 
from repairs? 

There is a better answer! 

A pump which has demon- 
strated its long-lived ruggedness 
on thousands of station islands. And 
yet a pump still so advanced in styling 
that it will harmonize beautifully 
with the newest trends in station 
design. 

You don’t have to guess about 
your post-war pumps. Decide now 
on the rugged, long-lived, tried 
and true Gilbarco M-96 Calco- 
Meter. 


e| 


Af GILBERT & BARKER MFG. CO. 
West Springfield, Mass. * Toronto, Canada 
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